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ONE HUNDRED MILLION BUSHELS OF 
WHEAT FOR WESTERN PROVINCES IS 
ESTIMATE OF HON. W. R. MOTHERWELL 


Reports From Departments of Agriculture of Manitoba 
and Alberta Bear Out the Estimate of 
Saskatchewan Authority 


CANADIAN BUSINESS SHOULD FACE THE FACTS 


“The Financial Post’s” Reports of Crop Conditions Are Borne 
Out by Government Officials — Frost Damage Offsets 
Improvement Following General Rains—U.S. Will 
Make Up For Canada’s Shortage 


estimate of one hundred million bushels as tle present prospect for 

the wheat crop of the three Western provinces—Manitoba, Alberta 
and Saskatchewan—THE FINANCIAL POST only does so after securing 
information from authoritative sources. and with the idea of performing 
a duty to that section of the community which for the general good should 
know the realities of the situation. The editor of THE POST has com- 
pleted a tour of the West as far as Vancouver, covering rearly 7,000 miles 
during which he consulted with government officials, merchants, whole- 
salers and bankers. He has been endeavoring to interpret the actual 
situation as it is developing. It is the conviction of THE FINANCIAL 
POST that such information will enable Canadian business to adjust itself 
to conditions gradually rather than that a shock should be suffered at 
the eleventh hour. Those in executive positions who have profited by the 
description of conditions given a month ago are no doubt in a better 
position to meet the situation now indicated than those who sided with our 
critics and regard the reports as panicky. 

WESTERN PROVINCES.—The estimate of a hundred. million bushels 
of wheat for the three Western provinces may be arrived at by summariz- 
ing the reports from various sources but the best authority is Hon. W. R. 
Motherwell,’ Minister of Agriculture of Saskatchewan, who has confirmed 
his previous figures by a late wire stating: “Aggregate of hundréd million 
for the West appears about right, although Saskatchewan may possibly 
have more than half of it. Oats are also damaged by frost but not so 
badly.” 

MANITOBA.—Last week J. H. Evans, Deputy Minister of Agriculture 
for Manitoba, made an estimate of 35,000,000 bushels of wheat for that 
province. In a late wire he says: “Crops outlook in Manitoba improving.” 
This improvement is also confirmed by Miss Cora Hind in her weekly 
letter to THE FINANCIAL POST. However, it is a question whether 
the figure referred to will be greatly exceeded. Manitoba all around should 
have about an average crop on the ten-year basis despite the burned out 
section of the south-west. 

SASKATCHEWAN.—A week ago Hon. W. R. Motherwell, Minister 
of Agriculture, reduced his estimate of the wheat crop of Saskatchewan 
from 75,000,000 bushels to 50,000,000 to 60,000,000 bushels on account of the 
frost, the seriousness of which was not yet altogether known. There appears 
to be no reason why these figures should be changed according to his own 
advice. All round Saskatchewan's yield will be much below the average, 
wheat at 50,000,000 bushels not being more than one-third on the ten-year 
basis. Oats also have evidently suffered although there should still he 
a fair crop. 

ALBERTA.—Late advices from Miss Hind confirm what has already 
been stated by the Alberta press that it is doubtful if there will be more 
wheat in that province than to provide seed for next year. A direct wire 
from the Department of Agriculture says in part: “Crop damage from 
frost covers a wide area over central and northern districts; wheat and 
barley badly damaged; oats not so bad. Too soon yet to pass judgment 
as to percentage lost or wheat yield. Southern district improved by 
recent rains.” 


[’ submitting to its readers—the business and investing public—an 


The General Situation 


THE FINANCIAL POST feels that it owes it to the manufacturers, 
the wholesalers and other business men of the country ta present these 
facts candidly. Nothing can be gained by delay in facing them and in 
adjusting business affairs accordingly. It can be roughly estimated that 
the difference in what the crop will actually bring and what was hoped 
for a couple of months ago will amount to $500,000,000—the amount aimed 
at in the Second Victory Loan campaign—and this must mean a serious 
loss to the business world. On the other hand the West has been pros- 
perous and should be in a good position to adjust itself to the actual 
conditions. 

The attention of the Press Censor has been directed by at least one 
Western paper to what the POST has been printing in connection with 
the crop situation and drastic action has been suggested. We do not 
believe that there can be any objection to presenting the candid truth. 
So far as the military situation is concerned there is the relieving fact 
that the loss in Canada will be made up in the United States, and, as 
stated on the authority of the Hon. C. R. Dunning last week, America 
will live up to her promises in the Allied food program. 


The situation is described as it exists to-day. There may be some 


‘Improvement. later with a continuation of present weather but no great 


in grain yield can be expected. 


TRUST COMPANY SUBSCRIBES 


198 Hastings St. W., 
Vancouver, B.C., July 6, 1918. 
THE a eciAL POST, 

to 


ronto. 
We herewith enclose our cheque for $3.00 to pay for our subscription for one 
year with signed application. ‘ 
_ Onr Company is one of the oldest established Trust Companies in the Pro- 
vince. We opened a Bond Department to deal in vernment, Municipal and 


Corporation Bonds, and we believe that THE POST will prove exceptionally 
useful to us. 


Very truly yours, 

BRITISH AMERICAN TRUST COMPANY. 

THE FINANCIAL POST specializes on news about bonds. It is sub- 

scribed for by the Government and Municipal Treasurers and other 

I ciers—several thousand of .them—because they get necessary news 

in its columns; news that cannot be found anywhere else; news that 
is prepared by specialists in journalism. 

It is fortunate that M. E. Nicholls, to whom the Government pays a 

salary did not get his way. He made an effort to have papers like 

THE FINANCIAL POST eliminated from the newspaper mails. He placed 


his o.k. on papers that thrive on the sensational, which appeal to the pre- 
judices of their readers. 


ore daily newspapers of which he had control failed. When, in 1914, | 990 


POST said that the war might last five or six years; that we needed 
a2 army of 380,000, and that Canada must have a voice in the affairs of the 
ttacked THE POST. 


so much money we ought to have a capable 
news bureau—one who has some 


OF CANADA 


The Canadian Newspaper for Investors 


TAXING LUXURIES 


Tobacco and Amusements to Bear 
Additional Burden in U. S. _ 

WASHINGTON .—Doubling of the 
present special taxes on manufac- 
turers of tobacco, cigars and cigar- 
ettes and increased taxation of brok- 
ers, theatres, and other amusements, 
billiard parlors and pool parlors, 
bowling alleys and capitalization of 
corporations were agreed on by the 
House Ways and Means Committee 
to-day in framing the $8,000,000,000 
revenue bill. A new tax of one per 
cent. on retail sales of mail order 
houses doing more than $100,000 an- 
nual business was adopted. Pullman 
seats and berths and pasenger rates 
will be subjected to an uniform tax 
of eight per cent. Stamp taxes were 
undisturbed. 


THE LONDON LOAN 
SUES NEWSPAPER 
FOR BIG DAMAGES 


Action Against “Advertiser” 
For Alleged False 
Report 


A RUN WAS STARTED 


Manager Tells “The Financial 
Post” That About $506,000 
Was Withdrawn as Result 

of Report Spread 


LONDON.—Acting on behalf of the 
London Loan Co., of London, Ont., F. 
F. Harper, of the firm of Gibbons, 
Harper & Gibbons, has commenced 
action against the London “Adver- 
tiser” Co. for $100,000 damages in 
connection with a news story which 
it is alleged caused a run on the fi- 
nancial institution, and also affected 
other London financial institutions. 


-The story alleged that a receiver had 


been asked for, and it is claimed that 
there was absolutely no justification 
for any such statement and that the 
reputation of the firm has been ser- 
iously damaged. 

It seems likely that the action has 
arisen out of an error in reporting 
the action of the Trusts and Guaran- 
tee Company in issuing a writ against 
the London Loan and Savings Com- 
pany and the Imperial Loan and In- 
vestment Company. The Trusts and 
Guarantee seeks to have an account- 
ing of the dealings of the London 
Loan and Savings Company with the 
assets of the Imperial Loan and Sav- 
ings Company, which were taken over 
by the London Loan some time ago. 
The writ also asks for the appoint- 
ment of a receiver for the mortgages 
taken over from the Imperial Loan. 

In the event of the receivership be- 
ing appointed the London Loan, which 
is a bondholder of the Imperial loan, 
would be reimbursed for the advance 
to the Imperial. ° 

The writ in no manner reflects up- 
on the solvency of the London Loan, 
the courts being asked to decide mat- 
ters in dispute as to the assets of the 
Imperial Loan. 

M. G. Kent, manager of the Lon- 
don Loan Co., was out of the city 
when the run on his company occur- 
red. He only returned Friday, and 
stated to THE FINANCIAL POST 
that the story in the “Advertiser” had 
meant a most serious loss to his firm. 

“About $50,000 was withdrawn,” he 
said, “and of this amount not a cent 
has been returned: The amount would 
have been-larger had it not been for 
the prompt action of our solicitor, 
who came over to the office and ad- 
dressed the crowd of depositors who 
were waiting there. He explained the 
situation to them and they were sat- 
isfied and did not withdraw their 
funds.” 


Asked regarding what percentage 
of deposits the loan company kept on 
hand to meet an emergency of this 
kind, Mr. Kent stated that forty per 
cent. was available at all times. 


He stated that apparently the story 
originated through the action of the 
Trusts and Guarantee Co. of Toronto 
in issuing a writ against the London 
Loan Co. in connection with a deal in 
which the Imperial Trust Co. was in- 
terested. The amount involved in this 
deal was between $300,000 arid $400,- 


While the other loan companies in 
London were affected to some extent 
by the story which caused the run on 
the London Loan Co., they did not 
— any serious loss, Mr. K§nt stat- 
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FROST DAMAGE 
VERY SEVERE IN 
SASKATCHEWAN 


Alberta Also Suffers and 
May Not Harvest Wheat 
For Seed 


MANITOBA IMPROVED 


Winnipeg ‘Free Press’ Reports 
Weather Conditions Such as 
Have Not Been Known in 
Past History of West 


By E. CORA HIND 
Commercial Editor Manitoba Free Press. 


WINNIPEG.—At no time during 
the past fifteen years has a “Free 
Press” crop report been awaited with 
more anxiety than this one, which was 
issued Thursday morning. The crop 
report of July 16 was not a cheerful 
document, but there was-in it the pro- 
mise that with more rain much lost 
ground might be recovered. A heavy 
July frost was so remote a contin- 
gency that no one gave it a thought. 
The contingency has overtaken a very 
material portion of the West. Re- 
ports of frost came first on the morn- 
ing of July 24 and were mainly from 
Northern Alberta. The full reports 
now received show that frosts occurr- 
ed in some portion of the West prac- 
tically every night from July 23 to 
August 2. There is absolutely no re- 
cord of any such occurrence in the 
past history of the West. The only 
approach to it was the crop of 1888 
which was frozen on August 4 and 5 
- that year and was almost a total 
oss. . 

It is fourteen days since the first 
and heaviest frost occurred, and there 
is now no doubt that the damage is 
very serious, although it is not possi- 
ble even yet to state it definitely. The 
crop which had not reached the blos- 
som stage suffered the least as practi- 
cally no crop was guifficiently advanc- 
ed to resist frost damage. ‘It is gen- 
erally conceded that even one degree 
of frost adversely affects wheat in 
blossom, while wheat in the stiff dough 
stage will stand three or four degrees 
of frost without dropping more tKan 
a grade. 

The questions sent out were as fol- 
lows: 

What degree of frost since last report? 

On what dates did it come? 

Was wheat in blossom at date of frost? 

At what date will cutting begin? 

Has there been rain? 

Is more rain needed? 

Has there been any hail damage? 

What is condition of coarse grains? 

Have conditions as to feed for live- 
stock improved since last report? 

What is outlook for potatoes? 

Out of 212 queries sent out 170 re- 
plies have been received. Details by 
provinces are as follows: 

Manitoba Escapes Frost 


Manitoba has been extremely for- 
tunate both in the supply of rain and 
the absence of frost. Out of 81 points 
queried ‘74 replies were received. Only 
8 of these show frost, and only one 
point 5 degrees, other points 1 to 3 
degrees. At points where frost has 
occurred in Manitoba it is reported as 
damaging low land mainly, and that 
only in patches. No point in Mani- 
toba reports crop being cut for feed 
on account of frost. There has been 
an abundance of rain all over the pro- 
vince and only 20 points state that 
additional showers for filling late crop 
would be acceptable. At 28 points 
cutting of wheat will be general be- 
tween 10th and 15th, and in the ba- 
lance between the 20th and 26th. This 
indicates that the crop is late and 
therefore still subject to damage, but 
if wheat matures as it now stands 
Manitoba generally will have a good 
crop of wheat and at many points a 
bumper. Hail damage in Manitoba 
has been of the slightest. Condition 
of coarse grains has improved enorm- 
ously, and “good,” “extra,” “fair,” 
and “excellent” occur over and over 
in regard to coarse grains. The po- 
tato crop is evidently a whooper, as 
only one point reports a light crop. 
Rye and barley has already been cut 
ata number of points. 


Damage in Saskatchewan 

In Saskatchewan 103 points were 
queried and 76 heard from. Of these 
only 21 reported no’frost. The re- 
maining 55 reported frosts from 2 to 
13 degrees, and nearly all wheat, 
either partially or entirely in blossom 
at the time frosts occurred. A num- 
ber of points report frosts three 
nights in succession. Some points re- 
port damage from 10 to as high as 
75 per cent., but very many points re- 
port that so far it is impossible to tell 
definitely what the damage will be. 


_ Other ‘points where. frosts occurred 


ws * 


state that the damage is confined to 
low spots and is not serious. In near- 
ly every case the frosts were follow- 
ed by rain which has apparently min- 
imized the damage. Reports indicate 
that cutting wheat will be general 
between August 20 and 25. There 
has been a pretty general abundance 
of rain and only three points claim 
that-rain is still badly needed; a num- 
ber of points would like light showers 
for filling. Reports on coarse grains 
are very mixed, but there seems to 
have been a pretty general improve- 
ment since rains came, and they have 
suffered much less from frost,* more 
especially the later crops. Consider- 
ing the degrees of frost the reports 
on potato crop are very fair, a few 
points report them badly frozen, but 
Continued on page 3. 


LABOR STRIKES TO 
GO TO FUNERAL 
AT VANCOUVER 


A Holiday Called by the 
Trades and Labor 
Council 


FEELING RUNS HIGH 


Public Which Gave Sympathy 
to Men in Postal Strike Feels 
That Things Are Being 
Carried Too Far 


Special to THE FINANCIAL POST. 

VANCOUVER.—For the third time 
within five weeks Vancouver has been 
without street car service. The first 
time the motormen and _ conductors 
went out for higher wages, and after 
the B. C. Electric Railway secured the 
right to charge a six cent fare, the 
demands of the men were acceeded to 
and the cars were again placed in 
service. Later a slight hitch occurred 
and the cars were silent for another 
day and a half without notice to the 
general public. Now the cars are off 
for twenty-four hours in company 


with other classes of labor as a pro- 
test against the killing of Albert 
Goodwin, a Socialist draft  evader, 
who met death at the hands of the 
Dominion police earlier in the week 
at Cumberland, Vancouver Island. 
Several months ago this man with 
several armed comrades went into the 
hills on the island and at the time of 
his death is said to have levelled a 
rifle at the officer who fired the fatal 
shot. 

Public feeling in Vancouver is run- 
ning high at the action of the Trades 
and Labor Council of Vaneouver in 
calling the strike, which was not gen- 
erally observed, although sufficient 
men obeyed the order to cause the 
public a great deal of inconvenience. 
Vancouver business houses had been 
seriously put about by the action of 
the postmen in leaving their work, 
but as the latter had some ground for 
complaint according to local opinion, 
sentiment was largely with the men. 
Now, however, conditions have chang- 
ed and sentiment is with the law. The 
steel shipbuilding plants operated as 
usual, but the employees of the wood- 
en yards enjoyed the “holiday,” this 
being the day on which the funeral 
of Goodwin was held. Vancouver I- 
land mine production would have been 
held up had the miners accéeded to 
the request of the Trades and Labor 
Council, the leaders of which are de- 
cidedly in the bad graces of the Van- 
couver public and to a considerable 
section of labor itself. : 


CONTROL OF PACKERS 


U. S. Federal Commission Recom- 
mends Acquisition by State 

WASHINGTON.—Government ac- 
quisition and control of all the prin- 
cipal stockyards, cold storage plants 
and warehouses and both refrigerator 
and cattle cars has been recommend- 
ed to the President by the Federal 
Trade Commission to destroy a mono~ 
poly which it declares Swift & Co., 
Armour & Co., Morris & Co., Wilson 
& Co., Inc., and the Cudahy Packing 
Co. exercise not only over the meat 
of the country, but other necessary 
food supplies. : 

The commission’s report is based 
upon exhaustive hearings conducted 
recently in many cities and was made 
public to-day through the White 
House. It has been in the hands of 
the President since July 5 and it was 
explained that it had not previousty 
been issued “because the President 
wished first to be in possesion of full 
information.” 
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THE BUSINESS 
SITUATION AS 
VIEWED AT ‘PEG’ 


Some Orders Are Cancelled 
Following Frost 
Damage 


FARMING OUTLOOK 


Losses Will be Particularly 
Felt on Account of High Cost 
of Production—Live Stock 
Situation Improved 


By J. W. TYSON 
Editor The Financial Post. 

WINNIPEG.—Although it is gener- 
ally realized by the business commun- 
ity of Winnipeg that the crop situa- 
tion in Saskatchewan and Alberta will 
have its effect upon conditions in the 
metropolis of the prairies and steps are 
being taken accordingly, there are sev- 
eral factors which should provide a 
sustaining influence. There are the 
Manitoba crops to be taken into con- 
sideration and these are about aver- ~ 
age. There is the position of the 
city as the gateway to the whole west- 
ern country which means much from 
the distributing standpoint. And there 
is the fact that there have been big 
prices for the past couple of years 
which should have provided a sub- 
stantial reserve. Besides mixed farm- 
ing has been making great progress 
in this province and with high prices 
for stock crop conditions should be 
offset to some extent. 

In the business and financial com- 
munity, however, the executive heads 
are alive to the fact that some adjust- 
ment will be in order. As was to be 
expected wholesalers are receiving 
many cancellations following the frost 
damage, as they did some time ago 
when the seriousness of the drought 
was recognized. They are also con- 
cerned on the question of credits. One 
loeal concern reports that its bank 
credit has been reduced to the low- 
est point in some years and this 
must reflect upon the accommodation 
given to the retail trade and the re- 
tailer must in turn check up his posi- 
ition with the consumer. Collections 
are slowing up. It is to be feared that 
some retailers who have not been fol- 
lowing strict business methods will 
suffer as the result, especially where 
they have to deal with a community 
which has suffered heavy loss. Mer- 
chants in the southern part of Alberta 
told me that they were already going 
on a cash basis with the great bulk 
of their trade. 

The Banking Situation 

Bankers are inclined to regard the 
situation as rather serious, especially 
in districts where there was little crop - 
last year. They point out that the cost 
of putting in crop has advanced from 
about $9.00 to $15.00 to $18.00 per acre _ 
and that the losses where there is no 
yield are proportionately higher. Also 
there will be requirements for consid- 
erable capital to put in the crop next 
spring while there is no assurance of 
a bumper yield to bring about a re- 
vival as there was in 1915 after the 
small crop of 1914. Costs of produc- 
tion must also be expected to continue 
to cut down the margin of profit. * 

On the other hand many farmers are 
in a strong position as the resuk of 
big prices in the past and, especially 
in Manitoba, because they have gone 
into stock. Expansion of the stock in- 
dustry will be encouraged by the banks 
and applications are already being 
dealt with to finance the purchase of 
animals to consume crop which has 
been turned to fodder by the frosts. 

While the stock situation generally 
has been much improved by the rains 
which have been general over the West 
and have greatly benefited late 
growth there are many animals being 
marketed and taken south to the 
States where there is an abundance of 
feed. I heard of one case where a. 
man with 3,500 head in the district 
south-east of Calgary had decided to 
sell them all off, having figured that _ 
with the cost of feed, even on the basis- 
of government estimates, it would cdst 
$110,000 to carry the animals over. 

These rains have also brought on 
late growth and there will be a part 
crop in districts where a few weeks 
ago there had been little or no growth. 
I have heard of one case of a farm of 
1,600 acres of flax where there was no 
sign of growth before the rains and 
where there are now prospects that 


there may be a small harvest with con- __ 


tinued good weather. 

Financial men consider that the con- 
ditions in Alberta and Saskatchewan 
must be expected to materially affect 
the Second Victory Loan campaign. 





Ts 


ORS See 


See eee ets 
* _ * Zz ? r 


Sipe ina: 1a aia a me 


BANK OF MONTREAL | 


" Capital Paid up, $16,000,000. Rest, $16,000,000, 
Undivided Profits, $1,784,979. 
Total Assets e 7 7 - $4 


BOARD OF DIRECTORS: 
Sir Vincent Meredith, Bart., President. 
Sir Charles Gordon, G.B.E., Vice-President. 


BR. B. Angus, Esq. Lord Shaughnessy, K.C.V.O. C. R. Hosmer, Esq. 
_ H.R. Drummond, Esq. D. Forbes Angus, Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C. Harold Kennedy, Esq. 
H. W. Beauclerk, Esq. G. B. Fraser, Eaq. 
Colonel Henry Cockshutt. J. H. Ashdown, Eaq. 


Head Office: MONTREAL. 
General Manager—Stir Frederick Williams-Taylor. 


ut Canada and Newfoundland 


Boeneten and Agere! a. { Also at London, England 
And New York, Chicago and Spokane in the United States 


THE MERCHANTS BANK 


Head Office: Montreal OF CANADA Established 1864, 


$7,000,000 Total Deposits (May, 1918) $113,000,000 
$7,437,973 Total Assets (May, 1918) $144,000,000 
President: SIR H. MONTAGU ALLAN, C.V.O. 
. Viee-President: K. W. BLACKWELL Managing Director: E. F. HEBDEN 
General Manager: D. C. MACAROW. 
Supt. of Branehes and Chief Inspector: T. E. MERRETT. 


COLLECTIONS FOR BUSINESS HOUSES 


This satisfactory service which The Merchants Bank 
renders to Business . in the matter of collecting 
Notes, Drafts and other financial paper, is due to the 
number and strategie location of its branches through- 
out Canada, and the efficient system in force. 


Spedial attention is given to collections; returns are 


‘promptly made and eredited; losses are often prevented 
by the care and thoroughness with which we do this 
part of our work. 


236 Branches in Canada Extending from the Atlantic to the Pacific. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Reyal Charter in 1846. 


Paid-up Capital -  $4,866,666.66 Reserve Fand - §8,017,383.38 


Head Office—5 GRACECHURCH STREET, LONDON, E.C.3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 
H. B. MACKENZIE, General Manager. 


Advisory Committee in Mentreal 
SIR HERBERT B. AMES, M.P. 
W. R. MILLER, Eeq. W. BR. MACINNES, Esq. 
This Bank has Branches in all the principal Cities of Canada, 


including Dawson (Y.T.) and Agencies at New York and San 
Francisco in the United States.. -Agents and Correspondents in 


- @very part of the world. 
Agents for the Colonial Bank, West Indies 


Orders, Circular Letters of Oredit and Travellers’ 
issued negotiable in all parts of the world. 
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STANDARD BANK 


OF, CANADA 


HEAD OFFICE - TORONTO 


A GENERAL BANKING BUSINESS TRANSACTED 


SAVINGS DEPARTMENT 


AT ALL BRANCHES 


EST'D 1878 


UNION BANK OF GANADA 


DIVIDEND NO. 126 * 


Notice is hereby given that a dividend at 
the rate of 9 per cent. per annum upon the 
paid-up Capital Stock of the Union Bank 
of Canada has been declared for the cur- 
rent quarter, and that the same will be 
payable at its Banking House in the City of 
Winnipeg, and also at its branches, on and 
after Tuesday, the 3rd day of September, 
1918, to shareholders of record at the close 
of business on the 16th day of August next. 

The transfer books will be closed from 
the 17th to the 3lst day of August, both 
days inclusive. 

By order of the Board, 

H. B. SHAW, 
General Manager. 


Winnipeg, July 18th, 1918. 


THEMOLSONSBANK 


Incorporated by Act of Parliament 1855 
Paid Up Capital - - - $4,000,000 
Reserve Fund - - - - 4,800,000 

HEAD OFFICE, MONTREAL 

98 BRANCHES 


BOARD OF DIRECTORS 
Wm. Molson MacPherson, President 
S. H. Ewing, Vice-President 
F. W. Molson 


__ Wm. M. Birks 
* a ns 


Geo. E. 
W. A. Black 


war bonds or 


SHALL VICTORY 


BONDS BE TAXED 
OR TAX-EXEMPT? 


Position of Those Who Hold 


no Chances Should be 
Taken 


A SERIOUS MATTER 


Conditions Would Become 


Chaotic in Canada if Govern- 
ment Should Fail to Provide 
Much-needed Credits 


Shall the Government adhere to the 
policy of exempting from taxation its 
shall it charge that 
policy and render its future issues 
subject to taxation? : 

There has recently been an agita- 
tion with the evident intention of per- 
suading the Minister of Finance that 
he should make the next issue of Vic- 
tory bonds taxable. It is argued that 
there is no necessity for bonussing 
patriotism; that the people of Canada 
will come over with the money in any 
case; that, by saddling the country 
with a great mass of tax-exempt se- 
curities, great difficulty will in future 
be experienced in securing revenue to 
meet the country’s obligations; that 
the millionaire will enjo yan advan- 
tage at the expense of the average 
taxpayer and that it will be exceeding- 
ly difficult to raise capital for indus- 
trial enterprises in competition with 
tax-free government bonds. 

Finance Minister’s Responsibility 

While theoretically much may be 
said for the arguments, it is under- 
stood that they have not been strong 
enough to convince the man whose 
shoulders rests the heavy responsibil- 
ity of raising the vast sum of money 
needed to keep the wheels of industry 
and commerce in the Dominion turn- 
ing, that the present is a safe time to 
make any change in war loan policy. 
In fact, it is said that a definite pro- 
nouncement to this effect may be ex- 
pected any day from Sir Thomas 
White. . : 

The argument of those who main- 
tain that the tax-free provisions 0 
Canada’s war bonds should not be 
tampered with follows the practical 
ine of safety first. To raise the half 
billion dollars required to finance the 
Dominion for the next year is the 
pressing problem of to-day. Canada, 
they point out, must get the money. 
By introducing a taxable bond, in- 
stead of a tax-free bond, an additional 
element of uncertainty would be 
thrown into the calculation. The first 
Victory Loan was successful when 


floated on a certain definite plan. The 
second Victory Loan might be equally 
successful, even were changes made in 
this plan, but the responsibility of 
making so radical a change as an al- 
teration of the taxation provisions is 
one that onl ythe most daring finances 
would contemplate with confidence. 
Might be Chaos 

Dwelling on this aspect of the case, 
a bond dealer who has given the mat- 
ter much consideration, emphasizes 
the crucial nature of the situation. The 
extent to which Canada can grant 
to Great Britain and the Allies, he 
points out, fixes the extent of the coun- 
try’s exports and the extent of the ex- 
ports measures national prosperity. 
Cut down the credits and chaos re- 
sults. The position of the Minister 
of Finance, who will have to shoulder 
much of the blame if the plan for pro- 
viding these credits miscarries, is no 
easy one and, however much he may 
approve on general grounds of im- 
posing taxes on the bonds, yet he can- 
not afford to take chances. 

The criticism that, by making gov- 
ernment bonds tax free, it will be dif- 
ficult to secure capital for industrial 
development, is being met by two con- 
siderations, On the one hand it is 


pointed out that there has been no evi- 
dence of a contraction of enterprise in 
the United States, where federal, state 
and municipal bonds have always been 
tax-free; in fact there has always 
been plenty of money in normal times 
for industrial expansion. On the other 
hand, while it may be true in Canada 
at present under war-time conditions 
that capital for general business is 
hard to get, yet this in a temporary 
condition. Just now the main thing is 
to keep war industries going and help 
win the war. Later on, when war bonds 
rise in price, as they must do, and the 
yield falls, there will be ample money 
for other enterprises. . 
: Will Meet Obligations 
With regard to the contention that 
Canada will experience difficulty in 
raising revenue to meet its obligations, 
it is argued that those who predict 
such troubles have very little faith in 
the country. And even if such a con- 
tingency arises, it is a problem which 
will have to be solved in the future, 
not just now, when the Dominion has 
a serious enough task ahead to raise 
the money presently required. 
A good deal of stress is laid by ad- 
acates of taxable bonds on the alleged 
niguity of wealthy men salting down 
ir resources in 


temporary condition. When the bonds 
rise in price and the yield drops, there 
will be little temptation for keeping 
large amounts of capital tied up in 
low-yielding securities when there 
will undoubtedly be plenty of oppor- 
tunities for investing at much higher 


rates. 
Canada’s Good Record 


Referring to the slump of fiye points | 


in the price of the last Liberty bonds, 
which are federally taxable, and to the 
fact that Victory bonds have sold all 
along at the equivalent of the issue 
price or better, a prominent dealer ex- 
claimed, “What would the 800,00 new 
bond buyers in Canada feel like if they 
were told that their bonds were worth 
five dollars or less per hundred to-day 
than they paid for them? Could we 
float another loan this fall, at even a 
better price than the last one, as it is 


‘proposed to do, if this were the case? 


There hasn’t been a country in the 
world, where war loan business has 
been as well handled as in Canada. 
There isn’t a country where the prices 
of wah bonds have been as well main- 
tained. What we have accomplished 
is the wonder and the admiratjon of 
British and American financiers. And 
now, why should we risk the success 
of the next loan by a doubtful inno- 
vation?” 


A BIGGAININ | | 
WABASSO PROFITS 


Net Earnings of $385,437 Re- 
present a Gain of Over Five 
Hundred Per Cent. 


MONTREAL.—Net profits of the 
Wabasso Cotton Co., Limited amount- 
ed to $385,437 for the year ended 
June 30th last, against $61,321 in 
1916-17 and $41,734 in 1915-16. That 
is the increase as compared with the 
preceding year was $324,116, or more 
than 500 per cent. 

Profits as stated were after de- 
duction of an increased allowance for 
depreciation, payment of regular bond 
interest and the usuai writing off for 
discount on bonds and organization 
expenses. The balance of $385,437 
after these deductions represented 
earnings at the rate of 22 per cent. 
on the $1,750,000 capital stock, a- 


gainst 3.5 per cent. earned a year 


ago and 2.4 per cent. two years ago. 
Two quarterly dividends of 1% per 
cent. were declared for the last half 
of the company’s year, taking $43,- 
750. When these had been allowed 
for, the net balance carried forward 
to profit and loss surplus was $341- 
687, or about $100,000 more than the 
surplus previously accumulated. 


Comparisons of profit and loss ac- 
counts for three years follow: 


1918 1917 1916 
$515,868 $181,349. $147,544 
52,849 
55,260 


10,418 
2,000 


Profits 


Deprec. 
Interest .. 
Written off 3 
Other deduc. 


Total deduc.$130,430 $120,027 
Net profits . 385,487 61,821 
Dividends 43,750 


Balance ....$341,687 
Prev. bal. .. 


238,659 


$105,810 


$ 61,821 $ 41,784 
"177,337 174,290 


Surplus ....$580,347 "$238,659 $216,024 


*Afer transfer of $88,687 to contingent 
reserve. 

C. R. Whitehead’s report as presi- 
dent of the company is extremely 
brief—a matter of about fifty words 
—and makes no comment on the spec- 
tacular increase in the year’s earnings 
beyond “it is hoped the shareholders 
will find the statement satisfactory.” 

The balance sheet, however, per- 
mits of some general deductions. A 
year ago the company’s inventories 
were down ag of a value of $612,632, 
and the directors’ report stated at the 
time that the year’s accounts had 
been prepared on a “conservative 
basis.” The present statement gives 
inventories as $263,003. The liqui- 
dation of conservatively valued in- 


ventories on a rising market for 
raw cotton and _ cotton products 
would naturally result in the reali- 
zation of large profits. Combined 
with this as a factor in the year’s 
showing was the active condition of 
business in the spinning industry 
throughout the year. 

The large profits of the year, with 
the marked decrease in inventories, 
has naturally resulted in a good 
balance sheet. Bank loans of+ well 
on to $400,000 were paid off. Total 
current assets foot up $739,848 
against current liabilities of $323,- 
978, leaving a margin of $415,875 
working capital. A year ago the 
position was: Current assets, $887,- 


355; current liabilities, $700,043; 
working capital, $187,312. 


N. B. LUMBERMEN 


ST. JOHN.—The organizing meet- 
ing of the New Brunswick Lumber- 
men’s Association was held at Fred- 
ericton recently. The following officers 
were elected: W. B. Snowball, presi- 
dent; Donald Fraser, vice-president; R. 
W. McLellan, secretary pro tem., exe- 
cutive, K. W. Brankley, James Robin- 
son, W. B. Snowball, F. C. Beatteay, 
S. H. King, M.P.P., J. B. Gregory, 
Donald Fraser, Daniel Richards and 
A. White of Sussex. 


OUR NATURAL 
RESOURCES ARE 
A GREAT ASSET 


Statement by New British 
Trade Commissioner at 
Montreal 


NEW BRITISH METHODS 


Industrial Combinations Being 
Formed to Effect More Effi- 
cient Production to Meet 

Foreign Competition ~ 


“There is a period of enormous ex- 
pansion ahead of us after the war,” 
stated Geo. T. Milne, newly-appointed 
British Trade Commissioner in Mon- 
treal, to a representative of THE 
FINANCIAL POST. “In a country 
like Canada the natural resources are 
but touched upon, and these will be 
largely developed.” 

Although Mr. Milne is just becom- 
ing settled in the office for which he 
was chosen, he realizes that there are 
great possibilities for the develop- 
ment of an overseas trade here, and 
another significant statement indi- 
cates the change that is coming over 
a large part, if not the whole, of the 
British manufacturing element. 

“The British manufacturer will get 
away from his individualism. He has 
learned many things through this 
war and one of them is that of realiz- 
ing great possibilities through as- 
sociating himself with others in a 
similar line of effort that his product 
may be made on a large scale and 
overlapping prevented. In this way 
his product can be made for less 


money and conservation of effort and 
material very probably will be ef- 
fected as never before.” 
War Time Factory Construction 
There has been a great expansion 


of manufacturing facilities in the 
British Isles, but notably in England. 
Here at least 100 new plants have 
been established since the outbreak of 
the war — really large plants and 
some of them of huge proportions. 
“There ig one single factory that 
cost something over eight million 
pounds sterling,” said Mr. Milne. This 
was, of course, built for the manu- 
facture of products incident to carry- 
ing out the war policy of the Gov- 
ernment. It embraces within its con- 
fines no less than 28 square miles. 
“Will this be of service and can it 
be successfully used after the close of 
the war?” Provision is made so that 
this plant may be utilized to the best 


advantage. This will also be possible 


with the many plants erected every- 
where. I would say that Great Bri- 
tain’s ability to manufacture had 
been increased almost if not as much 
as fourfold. Or in other words, they 


had before been only 25 per cent. 


efficient from a manufacturing stand- 
point. 
Reaching for Overseas Trade 
“Just what will the British manu- 
facturers’ policy be as to the develop- 
ment of their overseas trade policy?” 


Mr. Milne was asked. 

“Well; for a period after the war 
there will probably be a great deal of 
reconstruction required at home—or 
very near home, in France. The de- 


struction there being so great they 
will have to turn every effort toward 
replacing the great losses. The call 
for machinery of every description 
will be immense.” 

It was felt that the manufacturer 
in the Old Country should have a 
closer and more intimate acquaint- 
ance with the requirements of the 
trade in the Overseas Dominions. The 
work of the Trade Commissioner 
would naturally grow and in view of 
the importance of keeping in closer 
touch with opportunities abroad 
more offices would eventually be 
opened in the larger and most re- 
presentative cities of Canada, New 
Zealand, Australia and so on. One 
of the greatest difficulties in pur- 
suing this course at the present time 


was that of the war necessity re- 
quiring every ounce of effort directed 
its way, that the job might be finish- 
ed as soon as possible. 

“Do you think that this is some- 
thing too important to even let the 
war interfere with to this great ex- 
tent? Should not the matter of re- 
placing foreign-made goods that pre- 
viously found their way into the 
Canadian Market be considered with- 
out delay, even remembering that the 
war is on?” 

“Yes, it is important that this 
point be borne in mind. And there 
are evidences even now that the 
manufacturers are getting together. 
In one or two lines of manufactured 
goods, which were made in only a 
very limited way before, greater in- 
terest has. resulted: in making‘ and 
marketing. Some fifteen types of 
magnetos are now being made where 
two or three styles were made before. 


, place in th 
‘of a withdrawal of at least 
5,000,000 men from regular industry 
and other occupations to engage in 
fighting.” 
Government Will Retain Control 
For some time after the war it will 
be necessary that the Government re. 
tain control of the basic materials 
and other things which are now un- 
der their contre]. This is essential 
because materials will have to be dis- 
tributed impartially where they will 
serve the greatest need. If it were 
otherwise there would be a great pro- 
bability of difficulties arising. Of 
course this would not necessarily 
mean that outside business could not 
be looked after. Some development 
might be made in certain directions 
while other things would have to 
wait until later. It would be desir- 
able to follow out the most forward 
plans possible as early as conditions 
would permit. 
Stocks Here and Even Factories 
It was clearly indicated by Mr. 
Milne that he foresaw the necessity 
of stocks being carried here if other 
competition were to be met and con- 
nections that have been already made 
continued. Said he: “If the British 
manufacturer wants to get in on bus- 
iness on this side of the water he 
must have the goods when they are 
asked for. He must indeed be able 
to offer a service that is equal to, 
if not superior, that of his com- 
petitors. To maintain this he would 
have to deliver the goods promptly— 
practically on receipt of the order.” 
It was further indicated that there 


will very probably be a necessity to 


erect factories here. This would be 
a consideration of the future. The 
necessity arising, this would very like- 
ly be undertaken. Just at this junc- 


ture Mr. Milne referred to a large 
firm which had undertaken to make 


huge tires for railway carriages here, 
a branch of a British shipbuilding 
firm. These had in many instances 
been Imported from Europe, a great 
many of them coming before the war 
from Germany. This sort of thing 
would not recur after the war. 


Skilled. Labor Question 
. The matter of securing _ skilled 
workers for industrial development 


after the war was really one of the 


most serious confronting the manu- _ 


facturer. There would be a dearth 
of this and such a demand for it that 
wages would very likely rule high. 


Of course if foodstuffs declined wages’ 
would not be s0 high as now. 
The great problem: would be that of 
securing labor required. 


VON ALVENSLEBEN’S 
AFFAIRS AGAIN AIRED 


Interests of Vancouver Timber 
and Trading Company Taken 
Over by Government 


Special to THE FINANCIAL POST. 


VANCOUVER, — Application has 


been made in the Supreme Court to 
have all of the interests of the Van- 
cauver Timber and Trading Company 
vested in the custodian of enemy alien 
property. This is the company pro- 
moted by Alvo von Alvensleben, well 
known in Vancouver during the boom 
times, but who is now in an alien in- 
ternment camp in Salt Lake. Of the 
fifty odd shareholders, all but two or 
three are Germans, included among 
whom are Franz von Rintelen, Prinz 


Sigismund von Schoenberg, Deutsche 


Bank of Berlin, Carl von Dieppe, and © 


many others of less importance. The 
two local directors of the company, 
Murray R. Cliff and W. J. Taylor, 
made the application. 


It is said that $48,000 of the $45,000 


paid-up capital came from Germany. 
Hans von Mackensen, the principal 
shareholder and reputed to be a rela- 
tive of the German general of that 
name, is the holder of 10,000 prefer- 
ence and 5,000 ordinary shares out of 
28,600 preference and 15,000 ordinary 
shares held by the Germans. Justice 
Gregory, before whom the application 
was made, ordered that several of the 
shareholders who are inmates of in- 
ternment camps in B. C. be served, 
after which he will proceed with the 
hearing. The Swiss consul who is 
looking after the interests of — Ger- 
many in this city will also be in at 
tendance. 


FOREIGN SHIPPING . 
Conditions Under Which U. 8. Gov- 


ernment Will Insure 

Acting under the new law permit- 
ting Government insurance of vessels, 
cargoes and crews of vessels operat- 
ing under foreign friendly flags, See- 
retary McAdoo. of the United States 
has announced conditions under whic 
insurance would be granted. 

Ships and their crews and cargoes 
chartered or operated by the Shipping 
Board may be insured. Risks will 
be covered also on cargoes and crews 
of neutral vessels operating to 
from American ports. Insurance 2° 
will be allowed on crews of vessels 
chartered by an American for voyag¢? 
to or from American ports and on 


American charterer is 
vessel when an sane a 


An Improvement 
’ Six Months Wh 
is. Having } 
Excha 


; Special to THE FI 
NEW YORK.—W 
ous grand total of 
the United States 
June 30th, Canadia 
established a new 
ure exceeds by $104 
for the previous ye 
ures are virtually d 
for 1916 and trip! 
Fifteen years ago, i 
trade over the Cz 
border was $178,948 
The pHenomenal d 
trade relations be 
- neighbor countries 
the outstanding ph 
gress of the great 
‘of the trade itself 
for its war-time n 
_in relation to volu 
be taken into consid 
Unquestionably a 
$1,212,763,000 for t 
months would have 


the more normal c 
obtained. But the 
experienced drast® 
did much to curb t 
dians inethese mark 
time importations 
into this country 
reduced. Canada s 


ably than any othd 
relations to this 


trade. 
Canada FE 


In fact the very 
curbed . American 
reacted favorably w 


-. concerned. The imp 


into this country 
curtailed mainly as 


serving ocean tonnas 
Canada did not suffe 
Canada could send h 
markets practically 
cept. for the period 


.. ter when the railroads 
. Ment were so badly tied 


The United States, i 
induced chiefly thre 


" . purehased $113,309, 


Canada in 1918 tha 
-ately preceding yea 


_.A summary of t 


the two neighbors 
Fis. Yr. U.S. Imports U.S 
from Can. T 
1918 ....$434,254,000 $7 
1917 .... 320,949,000 72 
The figures for 
month of the fiscal 
released this week 
Foreign and Domest 
notable for the furt 
Canada’s adverse t 
American markets. 
brought about by r¢ 
portant expansion 
within the Dominio 
striking reduction i 
ing in this country. 
More U. S. 
U. S. imports fr 
81x months of the ci 
ed June 30th, 1918, ¢ 
151, an increase 
nearly 15 per cent. 


Canada in the sa 


$400,286,876, which 
duction of $50,712,7! 
The June figures 
those for the same x 
years as follows: 
June U.S. Imports U.q 
from Can. T 
1912 .... $12,047,361 3: 
1913... 10,913,569 
1914 .... 15,276,397 
1915 ..,. 14,862,880 
1916 .... 18,869,819 


1917 .... 40,875,516 4 
1918 37,961,000 


Remembering tha 
casts in this war pe 
inglorious end one is 
diet regarding the n 
the United States. 
Possible, however, th 
astray in anticipati 
velopment of trade 
tais country and Ca 

surprising howev 
of the gross Canadia 
for 1918 represented 
some time to conte. 
this argument may 
Though the monthly 
Imports from Canad¢ 
both the totals for } 
well below those o 
last year, which wo 
Zest that no abnor 
are to be looked fo 
800d deal of satisfac 
en by Canadians in t 
ying in the Dom 
above $35,000,000 ma 
the restrictive meas 
wa the tendenc 

a further eurtailme 
biiying inthis count 
onthly reco 













, - August 10, i 





has taken place in 
withdrawal of at least 
n from regular industry 
pccupations to engage in 


t Will Retain Control 
time after the-war it will 
that the Government re- 
of the basic materials 
ings which are now un- 
introl. This is essential 
erialg will have to be dis- 
partially where they will 
reatest need. If it were 
ere would be a great pro- 
difficulties arising. Of 
would not necessarily 
butside business could not 
after. Some development 
hade in certain directions 
things would have to 
ater. It would be desir- 
ow out the most forward 
ble as early as conditions 
it. 
re and Even Factories 
learly indicated by Mr. 
he foresaw the necessity 
ing carried here if other 
were to be met and con- 
iD have been already made 
mid he: “If the British 
¥r wants to get in_on bus- 
is side of the water he 
he goods when they are 
He must indeed be able 
service that is equal to, 
serior, that of his com- 
» maintain this he would 
ver the goods promptly— 
hn receipt of the order.” 
rther indicated that there - 
robably be a necessity to. 
ies here. This would be 
tion of the future. The 
ising, this would very like- 
aken. Just at this june- 
hilne referred to a large 
bhad undertaken to make 
r railway carriages here, 
a British shipbuilding 
» had in many instances 
d from Europe, a great 
n coming before the war 
ny. This sort of thing 
cur after the war. 
i Labor Question 
or of securing | skilled 
industrial development - 
ar was really one of the 
s confronting the manu- 
here would be a: dearth 
such a demand for it that 
ld very likely rule high. 
if foodstuffs declined wages 
not be so high as now.. 
at problem would be that of 
bor required. 


VENSLEBEN’S 
RS AGAIN AIRED 


of Vancouver Timber | 
ing Company Taken 
by Government 


o THE FINANCIAL POST. 
IVER. — Application has 
in the Supreme Court to 
the interests of- the Van- 
aber and Trading Company 
be custodian of enemy alien 
his is the company pro- 
Alvo von Alvensleben, well 
Jancouver during the boom 
who is now in an alien in- 
amp in Salt Lake. Of the 
nareholders, all but two or 
sermans, included among 
Franz von Rintelen, Prinz 
von Schoenberg, -Deutsche 
erlin, Ca¥l von Dieppe; and 
s of less importance. The 
lirectors of the company, 
Cliff and W..J. Taylor, 
application. 
that $48,000 of the $45,000 
pital came from Germany, 
Mackensen, the principal 
r and reputed to be a rela- 
» German general of that 
1e holder of 10,000 prefer- 
000 ordinary shares out of 
rence and 15,000 ordinary 
vy the Germans, Justice 
fore whom the application 
bordered that several of the 
rs who are inmates of in- 
amps in B, C, be served, 
he will proceed with the 
he Swiss consul who Is 
er the interests of 2 Ger- 
is city will also be in at- 












































































































































REIGN SHIPPING : 


Under Which U. 8. Gov 
mment: Will Insure 
inder the new law permit- 
ment insurance of vessels, 
i crews of vessels operat- 
oreign friendly flags, Sec- 
Adoo of the .United States 
ced conditions under which 
would be granted. 
d their crews and cargoes 
or operated by the Shipping 
be insured. Risks wil 
also on cargoes and crews 
vessels operating to oF 
Fican ports. . Insurance also 
owed on crews of vessels 
by an American tee 5 voyage? 
American ports & 
Ph an American charterer 
by the contract .to 































an port. 





Anvgust 10, 1918. 


In fact the very measures which 
curbed . American 
reacted favorably where Canada was 

. concerned. The importation of goods 
into this country was reduced and 
curtailed mainly as a means of con- 
serving ocean tonnage. Imports from 
Canada did not suffer for this reason. 
Canada could send her wares to these 
markets practically unhampered ex- 
cept. for the period during last win- 

.. ter when the railroads of the conti- 

...nent were so badly tied up. 

The United States, during the year, 

. induced chiefly through war needs, 

. purchased $113,305,000 more from 

..Canada in 1918 than in the immedi- 
ately preceding year. 

. A summary of the trade between 
the two neighbors follows: 
Fis. Yr. U.S. Imports U.S. Exports Canada’s 


1914 ., 


1917 
1918 ..... 37,961,000 77,085,000 89,074,000 

Remembering that so many fore- 
casts in this war period have met an 
inglorious end one is reluctant to pre- 
dict regarding the new fiscal year of 
the United States. It does not seem 
Possible, however, that one can’ be far 
astray in anticipating continued de- 
velopment of trade relations between 
this country and Canada. It would not 


and is travelling to oF from 
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BALANCE OF TRADE 


An Improvement Noted in Past 
“Six Months Which no Doubt 





is Having Effect on 
Exchange 





-  @peeial to THE FINANCIAL POST. 
NEW YORK.—With the moment- 
ous grand total of $1,212,763,000 for 
the United States fiscal year ended 
June 30th, Canadian-American trade 
established a new record. This fig- 
ure exceeds by $104,285,000 the total 
for the previous year. The 1918 fig- 
ures are virtually double the figures 
for 1916 and triple those of 1915. 
Fifteen years ago, in 1903, the gross 
trade over the Canadian-American 
border was $178,948,206. 
The phenomenal development in the 
trade relations between the two 
- neighbor countries has been one of 
the outstanding phases of the pro- 
gress of the great war. The character 
of the trade itself kas been notable 
for its war-time nature, and prices 
in relation to volume of trade must 
be taken into consideration. 
Unquestionably a greater total than 
$1,212,763,000 for the fiscal twelve 
months would have been run up had 
the more normal conditions of 1917 
obtained. But the year under review 
’ experienced drastic changes which 
did much to curb the buying of Cana- 
dians in»these markets: at the same 
time importations of foreign goods 
into this country were considerably 
reduced. Canada suffered less prob- 
ably than any other country in ifs 
relations to this country’s foreign 
trade. 


Canada: Benefited 


buying abroad 


American trade makes the following 
interesting comparison, disclosing at 
the same time the remarkable devel- 


opment of commercial relations: 


1917 U.S. Imports U.S. Exports Canada’s 
from Can. WoCanada Adv. Ball 
Jan. ...% 21,979,499 $58,921,378 $36,541,688 


Feb. .... 19,360,655 53,841,531 34,580,876 
March .. 22,796,899 . 77,087,204 54,240,305 
April .. 27,784,645 175,786,134 48,011,589 
May .... 43,244,201 90,985,092 47,740,891 
June .... 40,875,516 94,478,245 53,602,729 
July ... 36,517,340 58,040,105 ~ 16,531,763 
Aug. .... 84,481,128 71,895,962 36,914,834 
Sept. .... 37,167,671 53,960,425 16,672,754 
Oct. ... (9,242,812 64,004,877 24,761,765 
Nov. ... 49,122,864 36,156,249 12,966,256 
Dec. .... 86232,364 101,767,255 65,534,891 
1918 

Jan. .... 88,127,057 50,846,242 12,219,057 
Feb. .... 22,759,868 42,641,214 19,881,346 
March .. 28,511,745 69,596,521 41,084,776 
April ... 34,248,000 75,083,000 40,735,000 
May .... 89,862,481 85,584,899 45,722,418 


June ... 87,961,000 77,085,000 39,074,000 


LIFTING OF BAN 


ON PORK PRODUCTS 


No Indication That Hog or 
Meat Markets in Canada Will 





be Greatly Affected 


The recent lifting of the restric- 
tions imposed by the Canada Food 
Board against the use of pork and 
pork products is not, as has been sup- 
posed by some people, a result of an 
inability to finance the business. The 
allied governments have simply come 
to the place where they have amas- 
sed sufficient supplies of these goods 
to afford a margin of safety. That 
being the case they have practically 
moved off the market for the mo- 
ment. When it is realized that Can- 
last year 
reached a total of 25,000,000 pounds 
in excess of the five-year pre war 
average, and that the United States 
production kept pace with this in- 
crease, it is somewhat easier to under- 
stand the Allies’ substantial surplus. 

The Canadian market is evidently 
not going to be affected to any great 
extent by the withdrawal of the allied 
buyers from the market; they stepped 
out at a time of light production. At 
the present time the packing business 
is at its usual low ebb. Hogs are 
scarce, scarce even for a normally 
scarce season, and as a result even 
within the last few days price in- 
creases have been registered. This fact, 
considering that the largest buyer is 
off the market, is a fair indication of 
present conditions. Then, too, this is 
a time of heavy local consumption. 


ada’s pork production 





from Can. ToCanada Adv. Bal. 
. ». -$484,254,000 $778,509,000 $344,255,000 
-.+» 820,949,000 787,529,000 466,580,000 


The figures for June, the final 
month of the fiscal year, which were 
released this week by the Bureau of 
Foreign and Domestic Commerce, are 
notable for the further reduction in 
Canada’s adverse trade balance in 
American markets. 
brought about by reason of the im- 
portant expansion of U. S. buying 
within the Dominion coupled with a 
striking reduction in Canadian buy- 
ing in this country. 


This has been 


More U. S. Buying 


U. S. imports from Canada in the 
six months of the calendar year end- 
ed June 30th, 1918, totalled $201,470,- 
151, an increase of $25,478,845 or 
nearly 15 per cent. U. S. exports to 
Canada in the same period totalled 
$400,286,876, which represented a re- 
duction of $50,712,758 or 11 per cent. 

The June figures compare with 
those for the same month in previous 
years as follows: 

June U.S. Imports U.S. Exports Canada's 


from Can. ToCanada Adv. Bal. 


1912 .... $12,047,861 $83,702,788 $21,655,427 
1918 .... 10,918,569 87,618,485 26,704,916 

-» 15,276,897 28,231,548 12,944,151 
1915 .,.. 14,862,880 29,561,783 14,698,903 
1916 .... 18,869,819 51,122,457 $2,852,638 


sees? 40,875,516 94,478,245 53,602,729 


surprising however, if the figures 


of the gross Canadian-American trade 
for 1918 represented a peak point for 
Some time to conie. Two reasons for 
this argument may be advanced: (1) 


ough the monthly figures of U. S. 


imports from Canada are at high level 
both the totals for May and June are 
well below those of May and June 
ast year, which would appear to sug- 
gest that no abnormal monthly totals 
are to be looked for, but, rather, a 
Good deal of satisfaction may be: tak- 
en by Canadians in the fact that U. S. 

ying in the Dominion is running 
above $35,000,000 monthly; (2) under 


restrictive measures enforced at 


Ottawa the tendency will be toward 
A further curtailment of Canadian 


in this country. 


The monthly record of Canadian- 


to suggest plentiful supplies. 


FROST DAMAGE VERY SEVERE 


IN SASKATCHEWAN 


Continued from page 1. 
“good,” “fair” or “excellent” 


more frequently. Conditions as 
feed for stock show a very general 


improvement. 
Alberta Gets Frosts 


| In Alberta 28 points queried and 
| 21 heard from. The only point in the 
south reporting frost is Cardston, 
while all points in the north report 
heavy frosts. Some state that all 
wheat is being cut for feed and others 
report 60 to 75 per cent. of wheat fit 
only for green food, but remainder 
filling well. There has been an abun- 
dance of rain at many points both 
north and south, but feed conditions 
in southern Alberta are not much im- 
proved. A special official report to 
the “Free Press” states: “Frost dam- 
age has been heavy throughout the 
province north of a line drawn east 
from Wetaskiwin. Some of the wheat 
and barley on high ground is filling, 
but there will be a very small per- 
centage in all this territory worth 
threshing. Oats are looking very fair 
where there is enough moisture, and 
may make a crop though it is too soon 
to say definitely. Peace River and 


Grande Prairie also frozen. 


River not so bad. Lacombe and Red 


Deer and Ponoka _ escaped, 
there was frost at Olds. 


ket.” 





The Canadian Government and the 
Dominion Marine” Association -are 
filing objections to the application of 
the New York and Ontario Power 
Company for right to repair and im- 
prove properties at Waddington on/| 
the New York side of' the St. Law- 
rence. The hearing will be before the 
International Joint Commission at 


The summer months are always the 
months of heaviest demand for pack- 
ing house products. As a result there 
is little likelihood of the Canadian 
manufacturers being able to pile up 
a surplus here as the British buyers 
have done in England. Hogs will not 
be offered plentifully on the market 
again until the late fall, and very 
possibly by that time the allied buy- 
ers will once more be in the market. 
There is no tendency therefore to look 
for easier prices in any of these pro- 
ducts despite the fact that the with- 
drawal of the restrictions would seem 


No frost 
north of Didsbury. There might still 
be enough seed wheat in the province 
if there is not further setback. Food 
very short in south and stock men 
slowly coming north to buy green 
feed or arrange for wintering of 
stock. Cutting of frozen wheat for 
feed well under way. Farmers are 
accepting $7 to $8 per ton in stack, 
but not cutting until they see a mar- 


___ ‘THE FINANCIAL POST OF CANADA _ 


THE GOVERNMENT 
IS AGAIN DRAWING 
UPON THE BANKS 


As Between Borrowings and 
Deposits Balance Changed 


_ During June 
SAVINGS _LARGER | 


Increase for the Month and for 
Year Has Favorable Bearing 
Upon the Second Victory 
Loan Prospects 





Considering the crop conditions in 
Western Canada, the financial require- 
ments for the purpose of the war and 
the forthcoming national loan the 
Government bank statement provides 
more than usual ground for interest- 
ing deduction and speculation; it is, 
therefore, to be regretted that the fig- 
ures contained in the last report are 
as usual two months late. Relations 
between the banks and the Dominion 
Government indicate some interesting 
developments. In the May statement 
it was shown that for the first time 
in many months the Government, as 
the result of funds realized from the 
first Victory Loan, had increased its 
deposits to such an extent that securi- 
ties issued to the banks were over- 
balanced to the extent of $16,548,000. 
In June, however, although there was 
a further small reduction in the 
securities in the hands of the banks 
there was a heavy call upon deposits, 
with the result that, as indicated by 
the items referred to, the balance in 
favor of the Government was changed 
to a balance in favor of the banks of 
$13,715,992, a net increase in national 
obligations to the banks of over $30,- 
000,000. Following are comparative 
figures since September last, prior 
to the floating of the Government is- 
sue: 


The Dominion and the Banks 
Government Government Bal. Favor 


Securities Deposits Banks 
Sept. ...$142,600,000 $19,800,000 $122,800,000 
Oct. ... 191,900,000 42,100,000 149,800,000 
Nov. ... 195,500,000 71,000,000 124,500,000 
Dec. ... 188,700,000 65,900,000 122,800,000 
Jan. ... 127,300,000 106,400,000 120,900,000 
Feb. ... 113,700,000 69,400,000 44,300,000 
March .. 101,400,000 89,600,000 - 11,800,000 
April .. 101,700,000 94,700,000 7,000,000 


May ... 101,116,000 117,664,000 16,548,000 
June .. 100,152,000 86,436,000 18,715,000 





*Favor of Government. 


The foregoing development in 
national finances would indicate that 
the Government is again financing on 
the nation’s current funds held by the 
banks. This must be expected to con- 
tinue until the next loan has been 
floated and this may entail some hard- 
ships upon business on account of the 
disappointing crop yield. At a time 
when Western Canada would undoubt- 
edly be glad of some extension of 
credit for business purposes it would 
seem altogether likely that the banks 
may have to reduce current loans in 
order to take care of Government 
needs. 

Under the circumstances it may be 
noted with a measure of relief that 
so far as June was concerned there 
ws no reduction of current loans but 





an increase of about $2,500,000. At 
the same time there was an increase 
of demand deposits which indicated 
a favorable state of affairs as regards 
current business and industry. 

It has been previously pointed out 
in analysing the bank statement that 
the suggestion may be made that the 
banks are in just as strong a position 
to meet the needs of the Government, 
without curtailing current loans, as 
a year ago. The June statement sup- 
ports this theory where previous 
statements did not. One of the dif- 
ficulties is that through the item 
“public securities” the ‘banks have 
been investing in British Treasury 
bills and these cannot be redeemed 
for the time being although providing 
gilt-edge security. It may be pointed 
out, however, that the June statement 
shows a slight reduction under this 
heading, the explanation for which is 
not apparent unless there has been 
liquidation of other securities than 
the Treasury Bills. 


On the other hand there is a large 
increase in deposits which is a factor 
for optimism in relation to the Gov- 
ernment loan and may be taken as an 
indication that the people are taking 
better care of their funds. Savings 
deposits are higher by over $18,000,- 
000 for the month and $65,000,000 for 
the year and demand deposits by more 
than $13,600,000 for the month and 
$99,600,000 for the year. Following 
are comparative figures of current 
loans and holdings of public se- 
curities: 

Munitions and Current Loans. 
Pub. Securities Current Loans 


September .... $176,000,000 $855,000,000 
October ....... 172,600,000 883,900,000 
November ...... 218,400,000 868,900,000 
December ..... 224,000,000 858,500,000 
January ..... 235,900,000 855,500,000 
February ..... 244,200,000 859,300,000 
ee , 250,400,000 886,900,000 
DOO 5 i cldnces 260,900,000 884,000,000 
ME > Fagtecsede 269,102,000 894,817,000 
PRG cis cove sus 266,226,000 897,226,000 


THE FINANCIAL POST'S §an- 
alysis of the June statement shows 
that immediately available liquid as- 
sets increased by $18,400,000 during 
the month, following a reduction of 
$13,400,000 in May. For this an in- 
crease in foreign bank balances of 
$10,700,000, following a reduction of 
$13,400,000 in the previous month, 
was largely responsible. Dominion 
-notes were higher by $6,100,000 and 
gold reserve by $4,600,000. Call loans 
abroad were further reduced by $2,- 
200,000 — nearly $10,000,000 in two 
months—indicating that foreign funds 
are being called in for thg purposes 
of financing domestic needs. A reduc- 
tion of about $1,500,000 in Canadian 
call also indicates that funds are be- 
ing made available for constructive 
credits so far as possible. 


Total assets of the banks increased 
by $29,800,000 during the month and 
$316,200,000 during the year. In ad- 
dition to the changes referred to there 
was a material reduction in provincial 
loans—to the extent of $2,100,000— 
which no doubt was the result of the 
financial arrangements which British 
Columbia was able to make with the 
Canadian Government. Loans abroad 
were higher by $3,700,000. The at- 
tached table gives comparative 
figures: 


ANALYSIS OF BANK STATEMENT FOR JUNE 


Assets 
Immediately Available Liquid Resources 


Change in Change in 
June, 1918 May, 1918 Month June, 1917 Year 

1—Specie .... ..... $ 75,564,627 $ 76,570,586—$ 1,005,959 $ 177,052,527—$ 1,487,900 
2—Dominion Notes . 183,814,738 177,655,477+ 6,159,261 122,617,160+ 61,197,578 
4—Gold Reserves .. 84,470,600 79,870,000+ 4,600,000 48,450,000+ 41,020,000 
9—U.K. Banks .. .. 12,617,705 11,518,428+ 1,099,277 17,703,963— 5,086,258 
10—Foreign Banks .. 50,878,154 40,112,059+ 10,766,095 44,205,229+ 6,672,925 
11—Govt. Securities . 109,152,287 101,116, 979— 964,742 95,504,814+ 4,647,423 


15—Call Loans Abroad 170,034,476 


$ 677,531,987 $ 659,103, 408+ $18,428.529 


172,259,879— 2,225,403 


159,309,133+ 10,725,348 


$ 559,842,826 + $117,689,111 





Loans and Securities Other Than Those of Canadian Government 


12—Pub. Securities .$ 266,226,264 $ 269,102,070—$ 2,875,806 


$ 167,769,412+$ 98,456,852 


18—Ry. Securities .. 58,394,801 57,170,618+ 1,224,183 59,334,630— 939,829 
14—Canadian Call .. 76,970,920 78,466,582— 1,495,662 76,085,220 + 885,700 
16—Current Loans... 897,226,012 894,817,113+ 2,408,899 839,355,782+ 57,870,230 
17—Loans Abroad .. 103,033,289 99,300,926+ 3,732,363 93,150,083+ 9,883,206 
19—Prov. Loans .... 3,637,234 5,777,757— 2,140,523 5,423,688— 1,786,454 
20—Municipal . 58,000,424 57,728, 226 + 272,198 42,757,673+ 15,242,751 





$1,463,488,944 $1,462,363, 292 +$ 1,125,652 








$1,283,876,488 + $179,612, 456 


Other Assets 


21—Overdue Debs. ..$ 4,922,220 $  4,830,683+$ 591,537 $ 5,435,587—$ 513,367 
22—Real Estate ..... 5,688,298 5,648, 094+ 40,204 5,669,596-+ 18,702 
23—Mortgages 1,929,017 1,892, 294 + 36,723 1,884,407 + 44,610 
24—Premises .. 52,780,885 52,501,581+ 279,304 50,450,150+ 2,830,735 
25—Letters of Credit 21,552,823  17,665,401-+ 3,886,922 15,501,123+ 6,051,200 
26—Other Assets ... 3,781,154 2,551,398+ 1,179,756 2,315,169+ 1,415,985 





$ 90,603,897 $ 84,589,451+$ 6,014,446 $ 81,256,032+$ 9,347,865 


Wt 2 iis's'e esos h ewee $2,231,624,778 $2,206,056, 151+ $25,568,627 
5,779,518 + 41,968 
108,122,7383+ 4,267,136 


8—Note Cir. Dep.... 5,821,486 
5-8—Int. Bank Bal.. 112,389,869 


Gross .. .. ...+$2,349,836,183 $2,319,958, 402 + $29,877,731 





6,982,421— 1,160,935 
101,665,017+ 10,724,852 


$2,038,622,784 + $316,213,349 


Liabilities to the Public 


Liabilities to Government and Circulation 
--$ 194,681,710 $. 181,889,959 +$12,791,751 
117,664, 042—: 31,227,797 
19,018,352+ 1,512,917 


1—Cireulation . 
2—Dom. Govt. 86,436,245 
3—Prov. Govt. .. 20,531,269 


$ 301,649,224 $ 318,572, 353—$16,923,129 
Deposits by Public 

--$ 549,327,078 $ 535,655, 731+ $18,671,347 

947,757,3387+ 18,177,219 


4—Demand Dep. 
5—Savings Dep. . .. 965,934,556 
Total, Canada 


6—Foreign Dep. ... 210,118,989 


9—Unitea Kingdom .$ 6,193,978 $ 4,931,189+$ 1,262,789 $  5,021,642+$ 1,172,336 
10—Foreign .. ..... 30,854,313 25,455,309+ 5,399,004 19,322,426+ 11,531,887 
11—Bills Payable . 1,364,931 1,898,489— 528,558 8,120,615— 1,755,684 ° 
12—Acceptances . ... 21,552,323 17,665,401+ 3,886,922 15,501,128+ 6,051,200 
18—Other Liabilities. 6,449,672 6,829,144— 379,472 6,981,3938— 531,721 

$ 66,415. $ 56,774,532+$ 9,640.6%5 $ 49,947,199+$ 16,468,018 







Pub. Liability .. 2,093,445,01 
&—Due Bet. Banks. 8,022,255 








- -$1,515,261,634 $1,483,413, 068 + $31,848,566 
204,173,285+ 5,945,654 


2,062,983, 288+ 30,511 ~"$ 
7,610, 486-+ 


Gross... .-.--$2,101,467,269 $2,070,548, 724-4 $80,928,545 


29,280,596+ 57,205,649 
19,093,266+ 1,438,003 


$ 204,949,568+$ 96,699,661 


$ 449,689,670+$ 99,637,408 
900,510,552+ 65,424,004 


$1,350,200,222 + $165,061,412 
177,974,187+ 32,144,752 


Due to Banks Abroad, ete. 


1,783,071,171+ 310,373,843 
7,363,115+ 659,140 


- $1,790,434,286 + $811,082,983 


411,759 












fa 





$1,924,975,346 + $306,649,432 | 


$ 156,625,701+$ 38,056,009 
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H. V. F. JONES, Ass’: Gen'L 


CAPITAL Paip Up, $15,000,000 § RESERVE FUND, - $13,500,000 


BANKING SERVICE 


This Bank | ges every facility for the 
peers and efficient transaction of all 
inds of banking business. 


BRANCHES IN EVERY PROVINCE OF CANADA, IN 
NEWFOUNDLAND, AND AT THE FOLLOWING 


POINTS : 


Mexico City New Yerk 
San Francisco, Cal. Seattle, Wash. 


London, Eng. 
Portland, Ore. 
















THEROYALBANK OF CANADA 


INCORPORATED 1869 





Capital Paid Up - - ° - $ 14,000,000 
Reserve and Undivided Profits - 15,000,000 
Total Assets - -. - 360,000,000 


‘ HEAD OFFICE, MONTREAL... 
Sir Herbert S. Holt, President. 

E. L. Pease, Vice-President and- Managing Director. 

C. E. Neill, General Manager. 

520 Branches in Canada, Newfoundland, West Indies, Central 
and South America, etc., distributed as follows: 

OOMAGIE > nis Fe ub os Cean SO cb bee bok e ene 455 

NSO 6 horns Sai incn) Saw pnciend danke 6 

Went SpGieG ass S54. Fes teva car Webi ck ics saute 47 

Central and South America .'............... 9 

pein CRAPCOIONAY vo 6 o.0+ 0.525 dor cc edeveasas 1 

Us CROW POR GS cea des icine eve vides cactus 1 
Great Britain: (London) ............ceeee. 1 


NEW YORK CITY 
Cor. William and Cedar Sts. | 


Business Accounts Carried Upon Favorable Terms. 
Savings Department At All Branches. 


LONDON, ENGLAND 
Bank Bldgs., Princes St., E.C. 
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LLOYDS BANK LIMITED. 


Head Office : 71, LOMBARD ST., LONDON, E.C. 3. 


CAPITAL SUBSCRIBED - £31,304,200 
CAPITAL PAID UP - ~- 5,008,672 
RESERVE FUND - + 4,000,000 
DEPOSITS, &c., (Dec., 1917) 174,697,945 
ADVANCES, &c. — do. 61,466,709 


THIS BANK HAS NEARLY 900 OFFICES IN ENGLAND AND WALES. 


Colonial and Foreign Department: 17, Cornhill, London, E.c. 3. 
London Agency of the IMPERIAL BANK OF CANADA. 


The Agency of Foreign & Colonial Banks is undertaken. 





















French Auxiliary: 


LLOYDS BANK (FRANCE) AND NATIONAL PROVINCIAL BANK (FRANCE) LIMITED. 





The Home Bank of Canada 


NOTICE OF QUARTERLY DIVIDEND 


Nore is hereby given that a dividend at the rate of Five 
Per Cent. (5%) per annum upon the paid-up capital stock 
of this Bank has been declared for the three months ending 31st 
August, 1918, and that the same will be payable at the Head 
Office and Branches on and after Tuesday the 3rd day of Sep- 
tember, 1918. The transfer books will be closed from the 19th 
, day of August to the 3ist day of August, both days inclusive. 
By order of the Board, 
; J. COOPER MASON, 
General Manager. 





Toronto, July 10th, 1918. 





TheWeybumSecunity Bank 


Chartered by Act of the Dominion Parliament. 
NINETEEN BRANCHES IN SASKATCHEWAN 


HEAD OFFFICE, - WEYBURN, SASK. 


ECTORS:—Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
Seen Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 
Sask.; Frank Moffet, Weyburn, Sask.; H. N. Morphy, Weyburn, 
Sask.; S. E: Oscarson, White Rock, S.D.; N. D. McKinnon, Wey- 
burn, Sask.; H. O. Powell, Gen. Mgr., Weyburn, Sask. 


A General Banking and Foreign Exchange Business Transacted. 































Protect Your. Investments 


invest in the securities of steel, pulp and paper, textiles, 
Rs  neitadiins milling, stocks, electrical caltaaee then in 
THE POST asch week you will get the best news and opinion to 
de you in your buying and selling. Each group mentioned above 
396 an introduction giving conditions and news affecting all securi- 
ties in the group. In addition to this each individual security has s 
news item written by a member of the staff intimately aequainted 
with the affairs of company referred to. 


You get news, opinion, information, counsel in a ——_— and 
ditions. But see this yee by Saieeaenk jon ouuala dann 
THE FINANCIAL POST OF CANADA 
Mailed esery Friday. $3 pw you. 

143-153 University Ave. 






















































NEWS OF SECURITIES 


S 


there has been considerable activity in the Canadian stock exchanges 


W ITH the favorable war news from the front. providing inspiration 


this week with a number of marked price advances. The distinction 


may be made, however, 
the activity rather than an influence. 


that the news seems to be regarded a sa reason for 


In other words the professional 


element is occupying the centre of the limelight rather than the public 
and advantage is being taken of the technical position of the market and 
the fact that there are small floating supplies to mark some of the securities 
up a few points. In New York the situation appears to be very similar 
and there is no evidence that the public is as yet playing any great part 
/ in the movement. As to the future much will depend upon the extent 


to which public interest is aroused. 


Should support be secured a bull 


movement of fairly broad proportions might be organized with continuation 
of favorable war news, but in this connection the attitude of the financial 
interests would have to be taken into consideration and there does not 
appear to be much likelihood that an upward movement would be ea- 


couraged by the banks at this time. 


The renewal of activity in stocks comes at a time when interest has 
been diverted from the bond market by the preparations for the Victory 


Loan. Prices continue firm but there 


are very limited offerings and few 


issues can be looked for until after the government issue has been dis- 


posed of. 


J. S. Bache & Co., New York—To make the market active and attractive 
requires funds which the money control seems not to approve of sparing. When 
there comes a time at which the end of the war may be definitely discerned, fore- 
casting the prospect of reduced taxation and released funds, the public will 
undoubtedly, then, turn to the market, which has in it the foundations of a great 


bull movement. 


Hayden, Stone & Co., Boston—August is apt to be a more decisive month in 
the market thai July. We are hopeful that with the settlement of the railroad 
situation, the. prospect of continued large earnings and, possibly, a little easier 


money, 
in short, moderate optimism is justified, 


we shall presently see a fairly substantial upward movement. We believe, 


but it is well to keep always in mind 


that we are in a period of inflation and that, sooner or later, the deflation process 


is inevitable. 


Henry Clews & Co., New York—War industrials are the favorites for specula- 


tive operations. 
tory net returns. 
by the decision of ex-Justice Hughes to 


Railroad shares are steadily maintained in spite of unsatisfac- 
Public utilities, especially gas stocks, were favorably affected 


the effect that the fixing of the price 


for gas in Brooklyn at 80c was confiscatory. His decision gave the impression 
that hereafter there would be a better chance of fair play for such public utili- 
_ties as have hitherto been unduly depressed by arbitrary regulations. 


STEEL 


Steel Group Shows No Hot Weather 
Fatigue—Recent Gains Have 
Been Well Sustained 
By A. P. Kennedy. 


By A. R. KENNEDY, 
Editor “Canadian Machinery.” 

Steel securities are demonstrating 
that they are not suffering from hot 
weather fatigue. Several of the steel 
group have come into very markcd 
favor in the buying of the week. Nei- 
ther have they depended on any ul- 
terior influence to do this. There has 
been nothing in the way of a lead 
from the New York trading to indi- 
cate sudden buying with an upward 
trend in values, but it has taken place 
and the gains have been held almost 
to a point. 

The way in which the steel plants 
have been performing, and the vol- 
ume of money they have been earning” 
has brought them more and more to 
the notice of investors who never 
touched them before. The taking on 
of war contracts also adds interest 
to the security, as failures in this 
work are becoming fewer as our in- 
dustrial life comes to know more of 
the process involved. 

There is the ever-increasing pres- 
sure of the war needs that are calling 
incessantly for steel and more steel. 
There was a time shortly after United | 
States took control of the steel situ- 
ation when it was a difficult matter 
to secure a license. It seemed to be 
taken for granted then that the secur- 
ing of a license was equivalent to the 
delivery of the goods. There is a dif- 
ferent point of view to this case now. 

* As far as Washington is concerned it 
is not much of a trick now to secure 
a license, but it is much more diffi- 
cult to secure the steel. 

The Canadian war needs are con- 
sidered by the U. S. War Industries 
Board along with the requests from 
points across the border. Especially 
does this refer to shell steel, of whici 
a large tonnage is now crossing to the 
Dominion. The amount allocated to 
this country is lumped at Washington 
and it is then largely up to Ottawa 
to go ahead and make the distribu- 
iton of ‘the amount according to the 
nature of the work in the shops and 
its direct bearing on the war. And 
Canada is experiencing much the 
same difficulty as United States, iu 
that the supply of steel for distri- 
bution is far short of the amounts 
called for in the permits. 

War contracts go well in Canada 
now. A member of the American de- 
partment of the Imperial Munitions 


Board expressed himself, in conversa- 
tion with this paper, as well satisfied 
with the output they were getting 
from the Canadian plants, and also 
with the excellence of the work that 
was being done. There are various 
rumors in circulation to the effect that 
the shell program of the United Staies 
Government is to be considerably ex- 
tended, and that several new sizes 
are to be brought out. A few details 
have been given out, but apparently 
they are of the most meagre sort. 
Pittsburgh despatches to THE FIN- 
ANCIAL POST indicate that the de- 
mand for shell steel has increased 
from 425,000 tons per month to 500,- 
000, this increase being at the rate 
of almost a million tons a year, and 
the chances are that the figures men- 
tioned are below, rather than above 
the figure. It is simply added evi- 
dence of the terribly earnest manner 
in which the republic to the south has 
entered this war. 

The labor supply is not sufficient 
in many of the large centres where 
a lot of scrap ‘s usually originated, 
to look after the business. On this 
account a large volume is not forth- 
coming at a time when it is urgently 
needed. There are not the hands to 
sort it and prepare it for market ac- 
cording to analysis, and on this ac- 
count the pressure on pig iron, which 
is abnormal just now, is not beiag 
relieved, and a good many foundrics 
in Canada are hard pressed for cupola 
material just now. 

Last Sales 

‘Aug.1 Aug.8 Change 

36 388 + 1% 
89% + 1 
61% + 1% 
101% ° 
95 . 
61% + % 
68 + 


2 
66 + 
95 


89% 
83 


Can. Loco., com. . 

Gen. Elec. 

Dom. Iron, pref. 

Dom. Steel 

N.S. Steel, com.. 
Do., pref. 000 

Stl. of Can., com. 
Do., pref. ‘ 

Rus. Motor, pref. + 2% 

+ 

STEEL OF CANADA 


Steel of Canada sold up to 67 on the 
5th, a mark that has been exceeded, and 
then only by fractions, but once or, twice 
this year. In common with others in 
the steel group, it has been much in 
favor with buyers. Preferred shows no 
tendency toward declining from 95% 
around which figure it has sold for some 
days. The plant at Hamilton is still 
away beyond capacity into good business, 
and while this is going on, care is being 
taken to improve the properties and in- 
crease vue holdings of raw materials. 


NOVA SCOTIA STEEL 
Scotia common broke a long period of 
inactivity this week when a_ buying 
tendency developed, carrying with it a 
sharp price advance. In fact there has 
been almost as much Scotia common 
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sold during the week as in the entire 
time since the start of the year. For a 
long time it has stayed around the 65-66 
mark, not changing much even during 
the much talked of merger negotiations. 
There has been a gradual working out of 
the policy by the Scotia people to build 
up the physica) passibilities of the ore 
and coal plants. “Other changes have 
been made that tend-to facilitate the 
carrying out of this programme. In June 
it was able to clean up a considerable 
amount of unfinished business, so that 
the net profit realized in this month was 
probably the largest of any month in the 
company’s history. The result was that 
for the first six months the net profits 
for this company, after providing for 
maintenance and renewal expenditures, 
but before deducting interest charges, 
depreciation, etc., aggregated $2,551,667. 
This compares with $3,069,447 for the 
entire 12 months of 1917. 

Last year the interest charge amount- 
ed to $753,000. This year this item will 
be confined to the interest on its bonds 
and debentures and will be probably 
$140,000 less than last year. Last year 
the allowance for depreciation, taxes, 
etc., was $976,000. It is impossible, at 
the moment, accurately, to forecast the 
allowance for this item for this year, 
but these earnings for the first six 
months would seem to indicate a final 
balance for the common stock of pretty 
close to $20 per share. 


DOMINION STEEL CORPORATION 


If there were any pessimism reflected 
in the reported decrease in output at the 
Dominion premises it has not been re- 
flected in the selling on the market, as 
a fair amount of trading has been going 
on and the tendency has been up. The 
62 point mark has been the centre and 
deals have been made at fractions on 
and off. A meeting of the directors was 
held in Montreal this week. No move 
has yet been made toward selecting a 
general manager in place of L. H. Mac- 
Dougall. Mark Workman, president, 
stated a few days ago: “Our production 
for the past few months has been de- 
clining, and I have endeavored to rec- 
tify the matter and get on the up instead 
of the down grade. You can rest assured 
that we are not asleep, and I will be 
very much disappointed if I am not able 
to give the shareholders,some good news 
during the next six months. We have 
just fired the first of our new battery of 
coke ovens and the new construction 
work in which we are spending many 
millions of dollars is being rushed with 
all possible speed. When this work is 
completed the Dominion Steel Corpora- 
tion will have one of the best and most 
efficient plants on the continent.” The 
labor shortage is holding up both con- 
struction and production programmes at 
the Dominion plants. Dividend notices 
are out for Dominion Steel regular 
quarterly 1% per cent. on common and 
half yearly 3% per cent. on Dominion 
Iron and Steel preferred, both payable 
Oct. 1, the common to stock record of 
Sept. 14 and preferred to record of 
Sept. 5. 


“Steel Products 


CANADIAN CAR & FOUNDRY 

A favorable judgment has been secured 
in an action to which Canadian Car & 
Foundry was party, over e dispute in 
connection with Russian contracts for 
the American Can Co. The defendant 
company admitted owing the money to 
someone, but maintained it could not 
safely pay the plaintiffs because it may 
be subject to a later judgment secured 
by “some Russian Government.” Only 
a small amount of common has been sold 
this week, although the price has been 
well maintained.- Sales were made up 
to 38, a big improvement over 18%, the 
opening price for the: year. Preferred 
is selling at 90, but little has come on 
the market even at that figure. 


DOMINION BRIDGE 

A glance over the prices quoted since 
the first of the year shows that Domin- 
ion Bridge has traded in every case 
where a sale was recorded at the one 
price of 123. The company has just 
been awarded the contract for two large 
coal handling bridges of the traveling 
type, equipped with clam shell buckets, 
for Dept. Naval Service at Halifax. An- 
other piece of new work is building two 
large shipbuilding cranes of the travel- 
ing gantry type, with 7-ton man trolleys. 
this is on order for Tidewater Ship- 
builders, Three Rivers, Que. 


CANADIAN FOUNDRIES & FORGINGS 


The spectacular increase which was 
recorded in the price of the common 
stock of this concern has been well 
maintained. As a general thing rapid 
advances are followed closely by a small 
reactionary movement. Foundries has 
been selling off a few points ever since 
the 200 point was touched on July 26. 
That was the peak price. At the end of 
the month it was 16 down, but gains 
since have put the common around the 
195 mark. Preferred does not appear on 
the local market and is held closely. 


: TEXTILES 


Quiet Week in the Textile Securities 
on the Canadian 
Markets 

The textile group of securities did 
not share in the activity which affect- 
ed some departments of the Canadian 
stock markets this week, there being 
a comparatively small volume of 
trading. Prices were firm and in one 
case a considerable advance was ,re- 
corded. 

The cotton market is attracting 
considerable attention. Violent fluc- 
tuations on the New York market re- 
vived the old argument as to the real 
importance of these fluctuations, com- 
pared with the price of cotton. Many 
cotton men reason that while a change 
of 200 points in prices in a single day 
is still looked upon as highly sensa- 
tional, actually it means no more than 
a fluctuation of 80 points or so in the 
old days, because cotton is now :ell- 
at about three times what it did then 

nd the total change, relatively to the 
pyice, is no greater. 


Last Sales 
Aug.1 Aug.8 Change 
Can. Cot., com..  *62% Sr 
Do., pref. .... 176 
Dom. Tex., com.. «88% 
Do., pref. . *101% 
Mont, Knt., pref. *77 
Mont. Cot., com. 56 
Do., pref. .... *100 
Penmans, com... 77 
Do., pref. 81% 


16 a 
90% + 1% 


56 ee 
° om 
81% 


*No sale this week. 


CANADIAN CONVERTERS 
Canadian Converters failed to share 
in the market activity this week. There 
were few sales and the price showed a 
tendency to weaken with transactions at 

45 as compared with 46 last week. 


DOMINJON TEXTILE 
Little interest was shown in Dominion 
Textile this week. There were, however, 
a few sales of common at improved 
prices. Transactions were at 90% 
compared with 88% a week ago. 


MONTREAL COTTONS 
Sales of Montreal Cottons this week 
took place at 56, showing no change 
from last week’s quotations. Volume of 
business ~was small as with the majority 
of the textile stocks. 


PENMANS 
Sales of Penmans this week were at 
77 for the common and 81% for the 
preferred. Volume of business was of a 
trifling character. 


WABASSO 

With the publication of the annual 
statement of the Wabasso Cotton Com- 
pany, as reviewed elsewhere in this is- 
sue, there was a fair demand for the 
stock which advanced in the neighbor- 
hood of 3 points to a high mark of 53. 
The company has declared a regular 
quarterly dividend of 1% per cent., pay- 
able October 2 to holders of record 
September 15. 


MILLING 


Crop Situation in the West an Im- 
portant Factor in Relation to 
the Industry 
By J. L. RUTLEDGE, 

Editor “Canadian Grocer.” 


The milling situation has settled 
down pretty well to the eventless 
business of waiting for the coming 
crop. There are supplies of wheat 
flour in the hands of practically all 
the millers, and as the demand for 
these remains comparatively light it 
is generally expected that these will 
be sufficient stocks to the business 
till the new crop is harvested. Any 
increase in buying would of course 
upset these calculations. Fortunate- 
ly, however, the public seem to have 
taken fairly well to the substitute 
flours, and there is a generous de- 
mand for ,these products which has 
considerably relieved the situation. 
Practically all the mills except those 
operating on cereals and other wheat 
substitutes are now closed and will 
not in all probability open till late in 
September. By that time it is ex- 
pected this year’s crop will be avail- 
able. 

The serious shortage in the Westera 
crop is a matter of great moment to 
the milling community. Some esti- 
mates do not appear to anticipate any 
large exportable surplus. If that is 
the case there would be a good deal 
of uncertainty in regard to the con- 
tinuance of the government business 
of recent years. The very heavy 
crop in prospect in the United States, 
however, gives color to possibility 
that many consider a probability that 
American wheat will be available for 
milling in Canadian mills. 


MAPLE LEAF MILLING 
After a long -period of unusual ac- 
tivity business in the Maple Leaf Mill- 
ing Company’s common stock simmered 
down this week to nothing. This is evi- 
dently merely the result of the passing 
of the dividend date, as the closing sale 
of last week showed the stock selling at 
111%, while this week’s quotations stood 
at 113 asked and 110 bid with no sales. 
In: the preferred there were some few 
sales which indicated a good feeling, the 
range being 95% to 96. 
WESTERN CANADA FLOUR 
The business of the Western Canada | 
Flour Mills Company continues to be} 
fair. The bulk of the business is in 
oat and corn products, but the company 
has still supplies of flour available. It 
is anticipated that it will be possible to 
commence operations again early in Sep- 
tember. . 
| 
| 


ST. LAWRENCE FLOUR 

The stock of the St. Lawrence Flour 
Mills Company held the centre of the/| 
stage of the Montreal Exchange. through- 
out the week, as far as the specialty 
stocks were concerned. |The rumor of 
an increase in the dividend raté is evi- 
dently very prominently jin the minds of 
the buyers, for the active bidding of the 
week sent the stock far above former 
high levels. There was ja heavy bulk of 
selling totalling nearly five thousand 
shares. The advance began at the 77% 
figures of the past week and advanced | 
steadily through the week, Wednesday's 
sales being made at 87%, a clear gain | 
of 11% points. The selling in the pre- 
ferred was light but here also there was 
a ‘strong feeling, the stock setting a 
new record at 82. 


LAKE OF THE WOODS 
There was an improved feeling in 
the stocks of the Lake of the Woods 
Milling Company during the week. Un- 
der comparatively light selling the stock 
advanced from the 133 of the previous 


week to 137%, a new record for the 
year. 


MAPLE LEAF 
After a very unusual period of quiet 
during the early part of the week, the 
stock of the Mapie Leaf Milling Com- 
pany once more came into prominence 


Markets Stronger in Late T adi g : pell 


on Thursday of this week. The satis- 
factory reports of the company’s busi- 
ness of recent date and the very evident 
confidence that future conditions would 
be almost equally satisfactory combined 
to keep the stock firm. Opening at 111 
on the Toronto market, a figure on a 
line with last week’s low, the stock at 
once jumped into a better position, and 
closed for a two point advance at 113, 

some later selling showing a 
further advance of % point. The closin 
bid was 113% with 114 asked. Montrea 
also showed a favorable feeling toward 
the stock, some 100 shares changing 
hands at 112%. 


PULP AND PAPER 


In Comparison With Preceding Weeks, 

. Trading in This Group Has 
, Been on Heavy Scale 

By W. A. ORAICK. 

The week has witnessed quite a 
revival of interest in the stocks of the 
pulp and paper conpanies, all the pop- 
ular issues having been traded in on 
a considerably heavier basis than for 
several weeks past. Prices have mov- 
ed up in most cases and the tone 
generally is much better. While it is 
impossible to say that this is the be- 
ginning of a big upswing in the pulp 
and paper ‘stocks, it is at least an 
indication of what may be expected 
when once the general limitations on 
stock market trading -and the special 
limitations imposed on pulp and paper 
stocks in particular are lifted. 

Business continues good in the in- 
dustry with all mills running to capa- 
city and labor troubles over for the 
time-being. Prices are firm from 
pulp right through the list to the 
finished product. 

The Priorities Board of the War 
Industries Board of the United States 

as listed paper mills as an essential 
industry and hag rated them in the 
fourth class for priority for coal on 
the distinct understanding that the 
greatest possible economy in the use 
of paper be exercised, and that the 
reduction in the use of paper by the 
newspapers shall be 15 per cent. on 
week-day editions and 20 per cent. on 
Sunday editions. . 

Paper mills will be put upon the 
priority list for coal conditional upon 
their signing a pledge that they will 
furnish no paper to any consumer 
who will not also sign a pledge in 
duplicate that he will exercise the 
greatest possible economy in the use 
of paper and will observe all rules 
and regulations of the conservation 
division and of the Pulp and Paper 
Section of the War Industries Board. 
The pledges are now being prepared 
and will be furnished shortly. 

The War Committee of newspaper 
publishers believe that this curtail- 
ment should be accomplished by the 
elimination of all wasteful practices 
and by the reduction of the size of all 
newspapers, .and to this end have 
made recommendations to the pulp 
and paper section of the War Indus- 
tries Board. If by October 1st the 
above reductions are not accomplished 
additional curtailment will be put into 
effect at that time. 


LAURENTIDE. 

Over thirteen hundred shares of Laur- 
entide were traded in this week on the 
Montreal market, this being the largest 
tota! fer many weeks. The price moved 
up rapidly on Tuesday from 169 to 175, 
and on Thursday there was only a re- 
cession of a single point. Important de- 
velopments in connection with this com- 
pany’s subsidiary, Laurentide Power, 
have exerted an influence on the stock. 


RIORDON. 

Moderate trading has taken place in 
Riordon common this week. The stock 
opened on Monday at 118% and sold 
re on Thursday to 117%, closing at 
117%. 


THE 
BANK OF NOVA SCOTIA 


INCORPORATED 1832 _ _ 


CAPITAL, 
RESERVE, 


TOTAL ASSETS, over 


HEAD OFFICE, HALIFAX 


BOARD OF DIRECTORS: 


Charles Archibald, President 
G. S. Campbell and J. Walter Allison, Vice-Presidents 


John Y. Payzant 
Hon. N. Curry 
W. W. White, M.D. 
W. D. Ross 


H. A. Richardson, General Manager. 


Canada’s - 
BYA% 
Victory Bonds 
due 1922, 1927, 1937 


Price 991, and interest | 


‘ Nesbitt, Thomson & 
Company, Limited 


INVESTMENT BANKERS 
222 St. James St., Montreal 


Mercantile Trust Building, 
. Hamilton 


SPANISH RIVER. 

Both the preferred and common shares 
of the Spanish River Pulp & Paper Mills 
have come in for some attention this 
week at rising prices. The preferred 
moved up 2 points to 52 on Wednesday 
ard held its gain on Thursday. The 
cominon meantime advanced from 13 to 
14%, closing Thursday at 14%. 


BROMPTON 
Trading in Brompton this week ex- 
tended to 2,082 shares. From an opening 
at 56% on Monday, the stock climbed to 
57% on Wednesday and touched 57% 
on Thursday. This is the high point for 
Brompten in a long time. 


TRANSPORTATION 


Complaints Against Advance 
Freight Rates are Not Likely to 
be Effective 


The announcement of the Railway 
Commission of a further increase of 
approximately 20 per cent. in freighi 
rates in Canada has been followed by 
a pointed controversy between the 
transportation and shipping interests, 
but there is no indication that the ob- 
jections which have been registered 
against the ruling of the commission 
will have any effect. The arguments 
being used to show that the railways 
ate not entitled to the increase and 
the contrary contentions that the 
manufacturers themselves are pro- 
fiteers do no good and only help to 
arouse public opinion against big 
business in general. When prices are 
rising as they have been since the 
opening of the war it is easy to sup- 
port almost any kind of an argument 
in relation to profits by comparative 
figures but the fact remains that in 
a general way there has been nothing 
more taking place than a readjust- 
ment to meet conditions. Besides 
these are matters for the Railway 
Commission to take into consideration, 
and it is safe to say that they were by 
that body before a decision was reach- 
ed. THE FINANCIAL POST be- 
lieves in a live and let live policy for 
business. 

Recent earnings statemeats of the 
Canadian railways give support to 
the arguments in favor of higher 
rates if the systems are to be main- 
tained in that state of efficiency 50 
necessary to the welfare of the coun- 
try at this time. The July statements 


in 


; show that as compared with a year 


ago there was an actual decline in the 
gross receipts, and this in the face of 
the fact that a 15 per cent. advance 
has been put into effect. When the 
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nada has been followed by 
controversy between the 
ation and shipping interests, 
is no indication that the ob- 
yhich have been registered 
lhe ruling of the commission 
any effect. The arguments 
ed to shéw that. the railways 
st entitled to the increase and 
ontrary contentions that the 
acturers themselyes are pro- 
o no good and only help to 
blic opinion against big 
n general. When prices are 
they have been since the 
bf the war it is easy to sup- 
ost any kind of an argument 
n to profits by comparative 
ut the fact remains that in 
h way there has been nothing 
king place than a readjust- 
meet conditions. Besides 

'@ matters for the Railway 
on to take into consideration, 
safe to say that they were by 
before a decision was reach- 

= FINANCIAL POST be- 
a live and let live policy for 


earnings statements of the 
railways give support to 
ments in favor of higher 
the systems are to be main- 
“that state of efficiency 80 
» to the welfare of the coun- 
is time. The July statements 
t as compared with a year 
» was an actual decline.in the 


eipts, and this in the face of © 


that a 15 per cent. advance 
put into effect. When the 


COTIA 


6,500,000 £3 
12,000,000 Gl 
30,000,000 


a 


ation is taken into consideration, and 
the fact that there will be a compar- 
atively small haut from the West this 
fall, it will be seerr that so far as net 
js concerned the roads are facing a 
crisis, and if they are to maintain 
in the face of higher rates 


prevailing in the United States an in- 
creased 


income is absolutely neces- 


a to the manner in which the in- 
erease was announced and the short 
time which has been given to the 
rs to make an adjustment to 
meet it, there is much to be said in 
favor of the arguments of the manu- 
facturers and wholesalers. The dif- 
ficulty is that orders are accepted ou 
the basis of future delivery, and it 
will now be a problem to decide as to 
who is to pay the increased charges, 
the consignor or the consignee. 
The basis of the settlement of the 
labor trouble of the railways is stated 
W. M. Neal, secretary of the Rail- 
way War Board, to mean that $10,- 


000,000 a year additional goes to rail- 
waymen, shopmen and machinists. 
This is on the basis of the McAdoo 
award and brings the total increase 
jn the payroll of the Canadian rail- 
ways up nearly $60,000,000 per year. 
Tonnage and mileage statistics of 
the Canadian railways, which have 
recently been compiled, show that the 
Grand Trunk Railway Company car- 
ried during 1917 25,272,449 tons of 
freight, and the C.P.R. 31,198,685 
tons, The G.T.R., owing to the cir- 
cumstance that its lines are confined 
to eastern territory, carried each ton 
of freight handled an average of 186 
miles, against a 470-mile average on 
the C.P.R. For the same reason the 
number of tons handled per mile /by 
the G.T.R. was 6,305 tons, as compar- 
ed with 2,334 tons per mile carried by 
the C.P.R. Railway officials, in com- 
menting on these figures in’ conjunc- 
tion with the traffic earnings of the 
two railway systems state that they 
bear out statements frequently made 
in hearings before the Railway Com- 
mission that railroad operations when 
confined to eastern Canada are not 
productive of large net earnings. 


GRAND TRUNK PACIFIC. 
Among the’important features pointed 
wut by A. H. Smith, the president of the 
New York Central, who, on the special 
railway commission appointed by the 
Federal Government to examine into the 
status and condition of the Canadian 
railways, was the one that the Grand 
Trunk had, rightly or wrongly,.commit- 
ted itself heavily to the Grand Trunk 
Pacific. That line was well constructed, 
and barring some portion which was un- 
wisely duplicated, had big possibilities 
for the future both in respect to the 
trade with Prince Rupert and Alaska. 
Those heavy commitments amounting to’ 
many millions of dollars, weakened the 
Grand Trunk; but in the opinion of Mr. 
Smith, both systems should be allowed to 
continue as independent entities through 
an arrangement with the Government by 
which assistance might be rendered in 
the one case, and more revenue obtain- 
able by the Grand Trunk proper, as, 
owing to a deficit revenue, it was going 
behind, though .doing a big business. 
That is still the subject of discussion, 
for nothing is.yet settled. The more the 
matter is considered by the public, says 


“the Montreal “Gazette,” the less do the 


latter relish the prospect of seeing all 
the railways of Canada nationalized—all 
but one which might, itself, be drawn 
into the nationalizing domain. 

The July earnings of the Grand Trunk 
Railwey Company made a very satis- 
factory showing, indicating that there is 
still a heavy volume of freight traffic 
in the Eastern portions of Canada. The 
gross for the month amounted to $7,- 
093,472, indicating an increase of $1,091,- 
692, or 18.2 per cent. Of course these 
figures should not be confused with the 
net showing as the increased costs of 
operation must be takan into con- 
sideration in this connection and this 
has been shown to more than offset the 
advances in freight rates which have 
already taken place. 

For the year to July 14th the receipts 
. no and subsidiaries amount- 

0 632, showi i 
£483,264, ng an increase of 


CANADIAN NORTHERN 


_ Decreaser earnings despite the increase 
in freight rates are shown for the Cana- 
dian Northern Railway System for the 
ee of July and when the higher costs 
of operation are taken into consideration 
it is not difficult to find a strong argu- 
aa ee of the anditienal increases 

@ now proposed. The July gross 
oa $3,739,400, showing a decline of 
a or 2.7 per cent. For the week 
: ding July 3ist the receipts were $1,- 


, shows i 
period ‘over ae an increase for that 


WT of $83,400 er eeeaine Period of 


sill GRAND TRUNK 
fand Trunk Railway of Canada on 
August 1 paid off, out of earnings, $2,- 
a two-year, 5 per cent. collateral 
& ee issued in 1916, and offered 
it? air & Co., New York, at 98% and 
ae also paid off $4,000,000 two-year 
_ issued in 1915, making a total of 
rest. The company on November 1, 
oe ~ paid out of earnings during 
standin, year, and liquidating all out- 
Bi ra offered in New York by 
rand Trunk earnings continued to 
a inereates, ‘those for the third week 
¥ increasing $136,000, or approxi- 

Eee 0 per cent. 

mire for the Grand Trunk Pacific, 
of Taly Section, for the last seven days 
amounted to £19,007, a decrease 
ried epared with the correspond- 
last year. For the month the 
Was £40,147, a decrease of £8,693. 


CANADIAN PACIFIC 


Set July there was a 
the e in the gross earnings of 
4 ath Pacific. “When it is con- 


ing 
tota’ 


the receipts were on the 
& materially higher freight rate 
Prevailed a year ago, it will be 


nee in the cost of oper- 


ees that. there has. been a con- 
sidérable decline in traffic and for this 
the fact that there is a comparatively 
small movement of grain from the West 
this year is no doubt largely responsible. 
Further the outlook is that the move- 
ment this fall wil] also be light. The 
figures give ground for support to the 
advance in freight rates which has been 
recommended especially when the great- 
ly increased costs of operation are 
taken into consideration. Income 
amounted to $11,920,000, the decrease 
being $1,005,000, or 7.8 per cent. For the 
week ending July 31st the receipts were 
$3,801,000, a decrease of $206 compared 
with the corresponding period last year. 

Canadian Pacific stock which advanced 
to 155% a couple of weeks ago is holding 
very steadily around that figure with 
trading very narrow. 


CANADA STEAMSHIPS. 

Canada Steamships Securities at- 
tracted considerable attention this week. 
The preferred sold as high as 78, show- 
ing an improvement of better than a 
point during the week.. The common 
also showed a considerable increase sell- 
ing as high as 45 and holding most of 
the gain. The voting trust moved up to 
around 50 and this phenomenon of a 
voting trust selling several points higher 
than a common stock, when technically 
speaking the market value should be 
under if anything, attracted consider- 
able interest om the street. One ex- 
planation is that the voting. trust of 
which there is a comparatively small 
amount floating is being bid up by a pool 
for the purpose of sentimentally influ- 
encing the price of the common. 


PUBLIC UTILITIES 


Problem of Charges for Street Rail- 
way and Other Services Still a 


Serious One 


Street railway and other public 
utility concerns are still giving much 
consideration to the great problem of 
income. In Montreal, in Detroit and 
in Minneapolis and St. Paul the fare 
situation has been brought to a head. 
In Detroit an advance to a 6 cent. 
basis has already been made, and in 
the other cities a demand is being 
made for the right to set the charge 
at 7 cents. The argument is beinz 
effectively advanced in many _in- 
stances that if the advances are not 
allowed and the systems permitted to 
secure an income which will enable 
them to operate without a loss the 
consequences will be that the com 
panies will collapse. 

It is noted that since President Wil- 
son and other high,governmental au- 
thorities have made recommendations 
that public utility properties of the 
United States he given whatever 
reasonable relief is possible to over- 
come the high operating costs, ete., 
the various state utility commissions, 
as well as other local rate regulating 
bodies, have passed favorably upon 
many applications, and this. practice 
appears to be continuing. 

In this connection it is interesting 
to note that no less than thirty dis- 
tinct rate increases have been granted 
to the subsidiary concerns of the 
Cities Service Company thus far, with 
many additional applications _ still 
pending, and the indications are that 
these will be permitted-in one form 
or another shortly. ; 

The advances allowed the Cities 
Service organizations are segregated 
as follows: Thirteen to electric pro- 
perties, ten to artificial gas companies, 
five to electric railway organizations 
and two to heating corporations. The 
decisions include surcharges of sub- 
stantial amounts, as well as flat in- 
creases in service rates. 


DULUTH-SUPERIOR 

The July earnings statement of the 
Duluth-Superior Traction “o. showed 
receipts of $141,995, as compared with 
$139,852 for the same month in 1918, an 
increase of $2,143, or 1.5 per cent. For 
the year to date the total of $983,291 
compares with $897,536 for the corres- 
ponding period of last year, an increase 
of $85,755, or 9.6 per cent. It will be 
noted that the margin of increase for 
July is much smaller préportionately 
than for the seven months. 


BRAZILIAN TRACTION 

A gain in net earnings’ of 761,000 
milreis for the month of June for the 
Brazilian Traction, Light & Power Com- 
pany had the effect of wiping out the 
deficit of the year to date and estab- 
lishing a gain for the net for the six 
months of 300,000 milreis. This state- 
ment was no doubt a factor in the mar- 
ket which showed marked signs of 
strength this week. Following are com- 
parative figures for the month and the 


half year: 
June 1918 1917 
Milreis Milreis 
Gross ....9,087,000 7,642,000 
Expenses .4,304,000 3,620,000 
Net 4,788,000 4,022,000 


from 
.49,693,000 44,646,000 
rom 
1 ,24,702,000 24,402,000 
TORONTO RAILWAY 
The Toronto Railway Company has 
been granted leave to appeal from the 
Canadian court’s decision that it must 
pay its share of the cost of the Don high 
level bridge on Queen Street. The Rail- 
way Commission ordered that the steam 
railways and the street railway share 
the cost of this structure with the city. 
Later the Commission ordered the rail- 
ways to pay the city certain specific 
sums on account, pending a decision as 
to the final payments. The Toronto 
Railway will eventually be billed for 
over $100,000, but in the meantime was 
ordered to pay $80,000. ‘ This it refused 
to do (though the steam railways paid 
up without question) and the city had to 
obtain a court order and threaten’ the 
company with the sheriff before a” 
cheque was forthcoming. ~The Privy 
Council has now granted the company 
leave to appeal, and if it can get a fav- 
orable decision when the appeal is 
goanied. the city will have to hand back 
the $80,000 with iterest. 


As for several weeks past there has 


Increase 
Milreis 
1,445,000 
684,000 
761,000 


5,047,000 


Jan. 300,000 


been no trading in Toronto Railway, the 
stock evidently being protected by the 
minimum. barrier. 


Application to increase street car fares 
has been made by the Twin City Rapid 
Transit Company to the city councils of 
Minneapolis and St. Paul. President 
Horace Lowry of*the company stated in 
the application that the: seven-cent fare 
is necessary in view of recent develop- 
ments heavily increasing the cost of 
operation. Coincident with the filing 
of the company’s statement and follow- 
ing a joint meeting of the Minneapolis 
& St. Paul committees on street rail- 
ways, there was evidence of strong sen- 
timent favoring the taking up for final 
settlement of the entire franchise pee 
Son ae affecting Twin City Rapid Tran- 

it % ‘ 
ateay moving up to 45 the stock was 
weaker recently with a few sales at 4344. 


DETROIT-UNITED 


An increase in street car fares here 
was put into effect to-day by the Detroit 
United Railway. The new rates are six 
cents cash or 10 tickets for 55 cents, in- 
stead of a five-cent charge. It was an- 
nounced that the eight-for-a-quarter 
ticekts good during™the rush hours of 


the morning and evening will be with- 
drawn after Saturday of this week. 

It is pointed out that the 
cregses will bring the company a year- 
ly earning of about $2,250,000, or 7% 
per cent. on an investment of $30,000,- 
000, the valuation of the property used 
in the compilations of the Barclay, Par- 


sons and Klapp report. 

This estimate of’ earnings is based on 
the D.U.R.’s own statement that the 
wer labor board’s award of increased 
pay to employees will add $2,000,000 a 
year to operating costs, and takes into 
consideration the fact that the award is 
retroactive to June 1. 

The estimated yearly earnings of 7% 
per cent. is 9-10 of 1 per cent. greater 
than that fixed upon in the Barclay, 
Parsons and Klapp report as a reason- 
able return for the year 1918. The 
report set 6.6 per cent. as the earnings 
that would accrue to the company under 
the rates of fare the experts suggested 
as worthy of adoption. 

The regular quarterly dividend of two 
per cent has been declared on Detroit 
United shares, payable September 1 to 
holders of record August 16. 


Light and Power 


MONTREAL POWER 
There was a strong market for Mont- 
real Power this week with the price mov- 


‘ing up from around 80 to 81% and a 


considerable volume at that figure and 
81%. . 
OTTAWA LIGHT . 

Ottawa Light, Heat and Power came 
into the market this week at 82% show- 
ing decline from a last previous of 84. 
Later there was an ‘improvement to 
8342. 


SHAWINIGAN 
Shawinigan Water and Power, which 
for some weeks has been around 111, 
showed strength this week when it 
moved up a point to 112 on a compara- 
tively small volume of business. 


‘MINING STOCKS 


Market Shows Slightly More Activi- 
ty Than in the Previous Week 

Judged by the extent of the trading 
in mining shares on the Standard 
Exchange, the week just closed shows 
some improvement over the preceding 
week. The daily average of sales 
rose from 21,615 shares to 31,882 
shares. While this is small enough 
as compared with the normal business 
of the Exchange, it indicates that the 
‘corner has been turned. It is hardly 
likely that so dull a week will be ex- 
perienced again. 

Bank clearings in Canada in the 
week just ended show a small éin- 
crease over the corresponding figures 
of a yegr ago. 

The fOllowing table shows each day’s 
business in detail, together with the 
current quotation on bar silver:— 

Transactions Bar Silver 


in shares. 
Friday, Aug. 2 .... 34,217 
Saturday, Aug. 8.. 22,211 
Tuesday, Aug. 6 .. 34,760 . 
Wednesday, Aug. 7 26,700 le 
Thursday, Aug. 8 .. 41,525 9954¢ 


Average 31,882 shares 

Prices tendencies, with few excep- 
tions, have been generally downward. 
The most notable exception has been 
McIntyre, which has shown considera- 
ble strength. The other leading min- 
ing stocks like Dome and Hollinger 
have both been weaker. In the silver 
issues, Mining Corporation continues 
to sag and even Nipissing is barely 
holding its own. The price changes 
for the week of the principal stocks 
are as follows: 


Hollinger ... 
McIntyre 

Mining Corp. 
Newray . 
Nipissing ... 8. 
Temiskaming. 
Vipond om 
West Dome : .09% 09% | 

During the week ended August 2, 
ore shipments from, the Cobalt camp 
consisted of nine cars containing 722,- 
416 pounds of ore. The Nipissing, 
which shipped four cars, also shipped 
74 bars of bullion, containing 100,- 
606.69 ounces, and valued at approx- 
imately $100,000. Following were the 
ore shipments: 

Weight 
333,455 Ibs. 
170,671 “ 

87,865 “ 

65,821 ~.“ 

64,604 


722,416 


. Cars 
Nipissing 4 
MacKinley-Darragh . 2 
Buffalo 1 


MINING CORPORATION 

An interesting 4 ta is abott to 
start at the Cobalt e property of the 
Mining Corporation of Canada. The 
company will pump sand and slimes 
from the bed of Cobalt Lake. These are 
said amount to half a million tons 
and are the accumulation of past opera- 
tions. Changes completed in the mill 
will allow of the treatment of about 300 
tons daily and the capacity will be 
increased to 650 or 700 tons daily: The 
material contains several ounces of 


silver to the ton, and with silyer at $1 
an ounce, the value of thé whole is high. 


INTERNATIONAL NICKEL 


The International Nickel Company 
earned its $1 quarterly dividend in the 
June quarter with the bare margin of 
2 cents. The complete income of $3,890,- 
714 was $567,148 less than in the corres- 
ponding quarter, but the‘largest item of 
impairment to the dividend balance was 
the reservation of $1,322,000 for Federal 
war taxes and Canadian Government im- 
posts. The management reduced the ad- 
ministration and general: expense ac- 
count more than per cent., with a 
total of $248,487, and wrote off $472,953 
for depreciation and mine exhaustion, 


compared with $487,678 a year before. 
The balance sheet for the quarter issued 


Saturday morning showed aproximately 
nn cash and a surplus of $9,636,- 


LAKE SHORE ; 

According to the Kirkland Lake cor- 
respondent of the Toronto “Globe” it is 
probable that the Lake Shore Mines, 
Limited, will disburse dividends of 2% 
per ¢ent. at regular intervals of three 
months. Net earnings are considerably 
in excess of the amount required to 
meet such disbursements, thus leaving a 
substantial margin to be carried forward 
to surplus each quarter. Development’ 
work is steadily gaining ground on pro- 
duction due to the fact that a large 
tonnage of ore comes from development 
work. As a consequence, although pro- 
duction is large, ore reserves are being 
steadiiy added to. 


TEMISKAMING 

The old Cochrane property has been 
leased by the Temiskaming Mining Co. 
and active: development work is to com- 
mence at once. Under the terms of the 
agreement the Temiskaming Co. under- 
tukes to spend a minimum of $1,000 a 
month on the property. The Cochrane 
adjoins the Temiskaming mine on the 
south, and is separated from the Adanac 
mine by the Gans lot. No other com- 
pany in Cobalt is in as suitable a posi- 
tion as the Temiskaming to open up the 
Cochrane property. The last operators 
of the Cochrane were the Crown Reserve 
interests. Development work has been 
carried on to a depth of about 500 feet. 
The main vein is one of the strongest in 
the camp, although the occurrence of 
silver has been heretofore found to be 
more or less erratic. 


BUFFALO ~ 
A ‘special general meeting of the 
shareholders of Buffalo Mines, Limited, 
takes place to-day in Buffalo. A further 
reduction in the capital stock of the 
company is expected. Beginning with a 
capitalization of $1,000,000 the Buffalo 
Mines had paid $2,787,000 to its share- 
holders up to the end of 1916. During 
1917 it was decided to reduce the capi- 
talization of the company, and accord- 
ingly $250,000 was disbursed and the 
capital thus reduced to $750,000. A simi- 
lar declaration at the meeting to be held 
August 10 will, it is expected, reduce 
the capital to $500,000, and make the 

total paid to date $3,287,000. 


KEELEY ; 

The Keeley Mine, one of the little 
valued assets of the defunct Farmers’ 
Bank, is now the property of a com- 
pany known as the Associated Gold 
Fields of West Australia, the sum of 
$100,000 having been paid by the com- 
pany to G. T. Clarkson,~the liquidator 
of the bank. When the Farmers’ Bank 
assets were disposed of only a nominal 
bid was offered for the Keeley Mine, and 
Mr. Clarkson decided not to sell. Two or 
three years ago the Gold Fields Company 
wes given the option which it has now 
exercised. The amount received to com- 
plete the transfer will not, it is stated, 
benefit the Farmers’ Bank shareholders, 
but will necessarily be distributed 
among the banks which stood security 
for the payment of the bank’s note cir- 
culation. 


OTHER STOCKS ~ 


A. MACDONALD 

Despite the unfavorable crop reports 
from the Western provinces it is not 
expected that the business of the West- 
ern Grocers Limited—formerly the A. 
Macdonald Company—will suffer to any 
extent. R. T. Riley explains to THE 
FINANCIAL POST that while the gro- 
cery trade is one of the first to note the 
effect of changed conditions as reflected 
in the articles and commodities con- 
sumed by the people, the readjustment 
is usually only in relation to the quality 
of goods purchased and in the long run 
it usually means that there is a larger 
proportion of domestic staples called for 
as compared with imported luxuries. In 
connection with the change in name re- 
ferred to the company has issued a cir- 
cular to the trade which says in part: 

“During recent years our institution 
has enjoyed such a steady growth that 
its trade now covers the entire West 
from the Great Lakes -to the Pacific 
Coast. This business has been trans- 
acted under the names of three different 
companies, being the A. Macdonald Com- 
pany, Limited; the Riley Ramsay, Com- 
pany, Limited, of Port Arthur, Ontario; 
and the Leeson, Dickie, Gross & Com- 
pany, Limited, of Vancouver, B.C. The 
continued growth of our business makes 
necessary that we have a name which 
adequately and_ satisfactorily repre- 
sents the size of our institution and 
the scope of our operations. We wish 
to make clear that there is no change in 
ownership, management, location or poli- 
cies. The only change is the. change in 
name.” 

The stock has been showing up well 
recently, sales this week taking place at 
15 as compared with 13% last week. 


AMES, HOLDEN, McCREADY 
Ames, Holden, McCready securities 
have played an important part in the 
market activity this week with sales of 
both the common and the preferred 
running well into the thousands. The 
common advanced several points to a 
high of 28 and the preferred was also 

strong with a high of 72%. There 


a number of reports current in connec- 
tion with the activity, but for the most 

rt the operations are regarded as being 
argely of a professional character with 
the technical position of the market and 


the favorable war developments provid- 
ing inspiration. 


B.C. PACKERS 


The trading in the stock of the British 
Columbia Packers’ Association was one 
of the feavures of Thursday’s market. 
Opening at 45 the stock advanced rapidly 
‘under what for this stock might be con- 
sidered a strong buying movement till 
it reached a high of 51, a clear advance 
of,6 points for the day. On the Mont- 
real exchange almost similar conditions 
prevailed. The improved feeling toward 
the stock evidently resulted from recént 
optimistic reports from the northern 
section of the Pacific canning district. 
These spoke of a very heavy run of fish, 
and of canneries having already reached 
the total of last year’s output. These 
reports are very evidently the cause 
behind the somewhat unexpected activity 
of the week, though the general condi- 
tions facing the Pacific canning industry 


this year promise very satisfactory 
returns. 


CANADA CEMENT 
Canada Cement common had by far 
the most active week of the year and the 
price moved up to a high point of 64. 
In connection with the movement there 
were reports that the dividend would be 
placed on a 7 per cent. basis. There is 


no confirmation of this report, but in|: 


any event the future of the company is 
well regarded in relation to the end of 
the war which should see a resumption 
of building activities in a moderate way 
and a better outlook for public improve- 
ments. The preferred attracted little at- 
tention and was practically unchanged 


CANADIAN FORD 

Announcement is made that the fac- 
tory of the Ford Company of Canada at 
Ford, Ont., after being closed for a 
period of five weeks will resume opera- 
tions on Monday next. The output of 
the company previous to the shutdown 
averaged from 226 to 250 cars « day. This 
will be cut to a maximum production of 
100 a day, with a 5 per cent. reduction in 
the personnel of the staff. Employees 
whose services are wanted by the com- 
pany will be notified by mail to report 
for work. While the firm announced it 
was compelled to close because of mater- 
ial shortage, a number of the old em- 
ployees who had signed petitions de- 
manding a wage of $5 a day charged they 
were dismissed and locked out. In addi- 
tion to the Canadian plant a large num- 
ber of the Ford factories in the United 
States have heen closed, the explanation 
being that there is a shortage of the 
necessary raw materials on account of 
the demands for war purposes. A recent 
statement in the “Wall Street Journal” 
was to the effect that the output of the 
greater concern which had reached a total 
of 3,100 cars per day had been reduced 
to 750 per day, of which 400 were trucks. 


CITY DAIRY | 

For some months past the business of 
the City Dairy Company has been stead- 
ily improving, and while at the present 
time milk supplies are light owing to 
severe weather conditions, the company 
has had no difficulty in obtaining ample 
supplies. W. J. Northgrave, managing 
director of the company, speaking of 
their operations, stated that they 
were steadily progressing, and that pre- 
sent indications gave promise of the 
best business year that the company has 
yet known. There has been no moye- 


ment in the stocks of the company of | 


late, the last sale in the common being 
made at 40 and the last in the preferred 
at 85. 


REVIEW OF MARKET 


Name. Capital Capital 
Authorized Issued 


COBALT STOCKS— 
Adanac ... $ 
Bailey .. 

Beaver Cons. 
Buffalo Mines .. . 
Cham.-Ferland . 
Coniagas me 
Crown Reserve ... 
Foster 

Gifford 

Great Northern 
Hargraves .. 
Hudson Bay 

Kerr Lake 

La Rose 
McKin.-Dar.-Sav. . 
Nipissing ... ... 
Ophir 

Peterson Lake ... 
Right of Way ... 
Seneca-Superior 
Temiskaming .. .. 
Trethewey .. 
Wettlaufer 1,500,000 


PORCUPINE STOCKS— 
BOOS 264-0 2,000,000 
Dome Cong. ...... 2,500,000 
Dome Extension. . 3,000,000 
Dome Lake ... 2,000,000 
Dome Mines .. 5,000,000 
Hollinger 
McIntyre .. .. ... 
Porcupine Crown.. 

Porcupine Imperial 
Vipond 

Preston E. Dome. 
Schumacher 
Teck-Hughes 

West Dome Con. .. 

MISCELLANEOUS— 

Can. Min. & Smelt. 10,000,000 


$2,250,000 
4,250,000 
2,000,000 
1,000,000 
2,312,850 
4,000,000 
1,999,957 
915,588 


1,500,000 
2,500,000 


,761 
3,000,000 


2,247,692 
6,000,000 


478,884 
2,500,000 
1,000,006 
1,416,590 


1,300,000 
1,250,000 
2,200,000 
1,227,017 
4,000,000 


2,999,995 
2,000,000 
1,409,200 

,000 
2,000,000 


2,000,000 
2,000,100 


2,427,500 


The Personal Executor 
had one strong point 


He knew the testator; so 
he usually 
tator’s ‘wishes. 
didn’t know how to get them 
carried out. 

The modern Trust Com- 
pany equally knows its cH- 
ent’s wishes; and because of 
its experience in adminis- 
tration is able to follow them 
accurately. 

Write for our booklets. 


Capital 000 
Reserve 00,000 


18-22 King Street East 
TORONTO 


For the well 
groomed man 


TEXEND 
BRACES 


Finer than 
the imported 


The Dominion Suspender Ca, 
N LAGARA FALLS, ONT. e 


CANADA BREAD 

The interest in the common stock of 
the \Canada Bread Company continues 
practically unabated. It is generally 
understood that the company’s business 
of late has been of a very satisfactory 
order, and the buying public is evidently 
expecting a further dividend declara- 
tion, and are willing in this hope to 
speculate in the stock. Enquiries at the 
company’s office indicate no other rea- 
son for the persistent activity of the 
stock. \Business has been satisfactory 
of late} but nothing that would give 
promise\|of any unusual improvement in 
financial conditions. Sales for the week 
were 681, the range being 19% to 19%. 


DOMINION CANNERS 

A sale of Canadian Canners common 
this week at 38 indicated an advance of 
3 points/in that stock since the middle 
of July jand 5 points since the first of 
that month. The general conditions 
regarding’ the company’s outlook are 
regarded as very satisfactory. There 
has been no activity in the preferred. 


LYALL CONSTRUCTION 

A féw sales of Lyall Construction took 
place/ this week at 81% down to 80%. 
As will be seen from another column the 
Lyall Shipbuilding Company in British 
Columbia is assured of an order for 
twenty wooden vessels upon which con- 
strnetion will be carried forward with 


all) possible speed. 


PETROLEUM 
After being out of the trading for 
some weeks International Petroleum 
¢ame back this week with a few sales 
at 144%. This compared with last. trans- 
actions at 15% to 14%. 


FOR MINING SHARES 


Week ending Close 
Aug. 8 Aug. 8 
High Low Sales Asked Bid 
.07 .07 5,800 07% 06% 
hive eu alee 04 -08 
.24 .238% 1,100 .25 -28% 
“ Hae bi aeee aay 
1,200 .13 12 
100 vee 2.40 
Skid .20% “eS 


02 01% 

038% -02% 

ee 04% 04% 
. 29.00 20.00 


ree 5.85 
bas 100 35 
.38% 3,600 


"18% 18 
2.75 Gia 


j .387 
2 15 ade 8.50 

.04% 27,000 .04% 
.09 7,000 09% 
.80% 
.28% 
.04% 


10% 


31 
. 23 


.80% 
.22 


3,200 
1,020 
3,000 
3,500 

"400 


02% 

10% 

12% 
8.40 
4.50 


1.38 
1 


03 02% 
11% = 10 
8.50 
4.59 825 


1.29 10,438 
ll 6,000 


8.75 
4.65 
1.38 


Sold only by High-class Hatters 


in every city and town in Canada from 
Halifax to Vancouver. - 


Exclusiveness is the word that can be used 

to.describe the soft and stiff hats made 

3 by Christy & Co. and Scott & Co., 
London, England: 


Ansley-Dineen Hat & Fur Co.. Limited 
~ 108 Wellington St. West 


TORONTO 


ONTARIO 


AGENTS 







































‘Some Reasons SUGAR TICKET 
wa MAY BE US 
THIS CC 


Regulations May 
Suggestions of f 
tions by Pub 


A WORLD SHO 


Suggested Ration in 
Only About One-qi 
the Normal Cons 
Per Capita 


By J. L. RUTLED 
Editer “Canadian Gr 


The recent suggestion 
by the Canada Food Bo 
Canadian public should 
selves to a ration of one 
pounds of sugar per .mo 
son gives point to the 
situation in which the s 
industry finds itself. 
realized that this sugge 
somewhat less than on 
the normal per capita c 
will be realized that u 
tions must have promp 
gestion. As a matter 
sugar supplies of this 4q 
the adjacent islands ha 
totally unprecedented d 
that makes it very pate 
energetic restrictive n 
taken the end of the: ye: 
actual sugar famine. 

Only in Java are th 
be substantial excess 

Gen Manager this is so because the 
Montreal, 19th July. 1918, a situation of that island 


6 | ee 













. | . ne 
srrilsble. "This has been greatty sccen- [LABOR SUPPLY Siopuiet Servis ond ie So alae 


tuated since the war by an indiscrimin- OF THE ST ATES with by the full War Labor Board. 


ate campai for greater production 
the medium  ¢ Liberty of Parties 


through the medi f te 
roug' e medium of greater acreage IS CONTROLLED No onerous restrictions are imposed 


regardless of its condition, by those who 
should know better. With the natural 
rean!+ that i ee - by = seagrass pore employer or 
lang thousands and tens of thousands o ee employee under the plan as projected. 
pores that should never have been sown War Labor Policies Board Employers are to ee eee of 
is Created, Commencing | choice of men, and may engage some 
Operations This Week classes of help that offers, though not 


CONDEMNS PHONE _ | Ssstsicheran's open thom dog sige 
- AND CHECK-BOOK [tir ehintrs'ct'more recent pre-emption 


area suffers in this respect more fre- 

Z FARMING METHOD quently and more acutely than the re- 
mainder of the province. In view of 

sbepicsiodaants this, it would appear a, to try 

out at least a portion of one’s farm, in 

Hon. W. R. Motherwell Says the west and south-west country, by 


summerfallewing every other year, in- 


Crops Need Close, Prac- stead of once in three years or not at 


i i ll is the custom with some. The 
tical Attention fact that this ive area in 1915 not only 


made a record crop yield for Canada but 


CONSERVING MOISTURE for the world, proves that it is highly 








































































at 9914 and Interest 


are an ideal Investment 


They provide goed Torssse viet 
Be Be ee 
on areliehla to ‘at 
eae ide searceolns into _ 
future War Loan of similes 
Interest is payable et an ttt a 
Canada. ’ 


Send us your orders. 


JOHN STARK & C0, 


. Established 1870 
504 Royal Bank Bidg., Toronte 













take the count on the first round. Super- 
ficial advisers tell us, “Oh, we are at 
war and every acre possible must be : 
sown.” Surely conditions on ears through the agencies of the board. 
this year must once more demonstrate Employees, are not under compulsion 
the fallacy of such unfortunate teaching. | COMMUNITY BOARDS to go into! war work except = their 
Just because we aré at war our agricul- Se 
ture rhould be safer and surer than in y 3 sense of duty to the country, and are 
normal times, as we certainly cannot}War Industries Will be Pro-| free to take the work offered or leave! 
pect His throw away good seed, energy} vided First With Supplies of | it. They need not necessarily use the 
trequent: form of waste that must be| Unskilled Labor and Later | War Board’s agencies to secure work, 
eliminated if our dry farming practices With Skilled Help though they are urged to do so. All 
are not to come into disrepute and our possible information as to work and 
ee be sway annd a a conditions will be furnished the men 
war. us not forget that it is bushels ‘ : : 
and not acres that count, and that in through the agencies after being veri- 
four years out of five it does not pay to fied by the employment service. A 
sow land that is not in proper condition. man may change from war work to 
other work if his reasons are adequate. 
It is planned to pay transportation 
with board but not wages to help 
traveling to place of work after hav- 
ing been organized for this work by 
present, ever-pressing problems of. the the War Labor Board. 


Years like 1915, 1901, and 1887 come, 
z . D 
labor situation in Canada, and at you As Regards Strike Conditions IVIDEND NOTICES 


like the coveted nugget to the gold 
digger, at long intervals, and should be 
forgotten, rather than that our farming 

elbow, look across the border to the hs vt other points bearing on 

United States and see what is being| the smooth running of the system. e 

done there as regards labor. This con- | Those mentioned are the sieht enti BANK OF MONTREAL 
cerns Canada. Canada’s experience | On the matter of strikes, however, an OTICE j oe : 
has been watched to cuide U.S. admin- | important aspect of the plan arises. N DIVIDEND wo thata 
istration. U.S. administration of the| The principle is however established| ONK-HALF rer come u a a 
affairs of labor contains constructive | beforehand that while strikes and paid up Capital Stock ‘oft thie 
information for Canada. labor disputes of all kinds are to be stitution, has been deolared for 

The U.S. War Labor Board settled by other national boards for| ‘he current quarter, payable on 


th : and after Tuesday, the THIRD 
Supported. by President Wilson, the e purpose, the War Labor Board will DAY OF SEPTEM I 
War Labor Policies Board of the 


refrain from sending labor to the| Shareh BER next, to 
: ; aa I plant affected, and also will refrain 1918. re of 3 ist July, 

Unie Stang ha come into beng Ito aaanting men on sie fo get| | By oes Bou 

consists ; , : FREDE 

of the War, Navy, Labor. and Acri-| 7s employment, in fact will refrain DERICK WILLIAMS-TAYL0K 

cultural Departments, the War Indus- 

tries Board, Shipping Board, and Em- 


from taking’ any action which might 
help either side in the dispute. _— : 
to impossible to make 
ergency Fleet Corporation, and the 
Food, Fuel, and Railroad Administra- 


Ascertaining the Need available. To releases 

To discover the need for labor in ping to move this crop 
tions, and is presided over by Felix 
Frankfurter, an assistant to the U.S. 





























productive when given a chance. But 
“ this phenomenal, though occasional pro- 
Better Farming Instead of | ductivity, tempts many to gamble on its 


i early recurrence with the result that 
Larger Farming Would Have when a dry year comes instead, crop 


Achieved syne i Year failure is the inevitable ——. = os 
8 inister where a sufficient store of moisture has 

Say not been laid bs ge ~~ it -esige oy 
: but for a dry day. n districts where 
nado thadalnhetarrer early autumn frosts occur the problem 

Editor, The Financial Post is more complex and this additional fac- 


REGINA.—As the result of an ar- | tor must there be taken into account. 


i 2 i In any event it is surely high time in 
rangement made with Hos. the West to cut out this “sowing every 


Motherwell, Saskatchewan’s Minister | acre” oan’ veqariione of its condition 
i ; or likelihood of growing a crop on an 
of Agriculture, at the convention of Sen tae io ple. wae 
the Western Canada Irrigatién Asso- | necessitates this eeens pereranen’ 
jati seed distribution, which in turn, if prac- 
ciation at Nelson, B.C., I was enabled ticed too frequently and indiscriminately 
to get from him here a complete re- | tends to pauperize some people and con- 
; ; vert them into remittance men, wi 
port of his very Important address = the government playing the part of the 
the subject of dry farming practices beneficent, and indalgent ot pater. The 
war is liable to be with us for years ye 
in Western Canada. _ . a and we cannot either in our own or the 
material presented ‘was of a technical | nation’s interest afford to farm anything 
character which will have no appeal | put ous ests By all means let us pre 
to the average business man but there | pare all the acres we have equipment to 
Soom sPt +, {do right and at the right time, but to 
nah ere een ree eee os expand upon this, to any appreciable ex- 
ae sme pr ‘ tent, is contrary to the dry farming ex- 
farming ‘which this season’s develop- perience of hundreds and thousands of 
ments make particularly apt. our best farmers, and will tend to reduce 
It is the general contention of Mr. — than augment our aggregate field 
Motherwell that instead of larger output. 
acreage for increased war-time pro- 
duction it would have been better to 
have advocated smaller areas if that 
would have meant the employment of 
better methods in the conserving of 
moisture. He argues that it was 
largely because of the fact that the 
land in the Southern portions of the 
Western Provinces had been “mined” 








































































Labor! The single word expresses 
much to Canadian business to-day. 
The supply of labor, the demand for 
labor, the demands of labor—these 
are important factors in Canadian in- 
dustrial, agricultural, and commercial 
life at all times—but they are thrice 
important now. Turning away for a 
moment from the immediate and ever- 
































operations be shaped and shoddied to 
suit sudh exceptional years. 


BRITISH COLUMBIA 
FISHERIES COMBINE 


Amalgamation of Interests to 
Stabilize Earnings of Com- 
panies Involved 

















































































































































































Speeial to THE FINANCIAL POST. 


VANCOUVER.—For the purpose 
of stabilizing the earnings of the 
several companies involved, an amal- 
gamation of fishing interests in the 
province of British Columbia has been 
effected with an authorized capital of 
$2,000,000, the name of the new con- 
cern heing the Northern B.C. Fisher- 
ies, Ltd.. The companies entering the 
amalgamation are as follows: Dreney 
Fisheries, Ltd., with cannery at 
Namu; Kimsquit Fisheries, Ltd., and 
cannery at Kimsquit; Tallheo Fish- 





















Stay on the Farm 

Mr. Motherwell is also a strong 
advocate of the smaller farm in 
Western Canada. Further he con- 
tends that the farmer should give 
close attention to his undertaking. 
At Nelson he made the trite remark 
in this connection that if a man want- 
ed to operate a farm with a long dis- 



















































































various quarters blank- forms have | - The Royal Bank of Cana th too heavy a reduction i 


heen already distributed to firms con- DIVIDEND .. 124 urgently required for 
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: : tance telephone and a check book he |eries, Ltd., and cannery at Bella " oan | oars : ; 
to produce maximum yields that there shan have a: geatty thik” cach | Caglal Shotee: Miver Conmsadial TR: Secretary of Labor. The Board is es and these when filled up will OTICE is hereby given th so it is that while Java | 
was not sufficient moisture to induce : s , : ’ *! backed up by the powers of each of | form the fund of information neces- Divipenp or T gl ats begging the world is fac 

. growth during the present dry sea-|0ok. This would seem to give dis- | Ltd., with cannery at Port Essington; |) 0, departments, but relies on the | S@°Y, and can be added to or altered as| (being at hee he ee est sugar shortage it h 

son. He contends that had conserva- | Couragement to the idea of the East-| Port Edward Fisheries, Ltd.; Kin-| 40 ong Machade of the citizens to| occasion arises. It is arranged in| per cent. per Peon . of twelve The action of the 
tive methods of summer-fallowing | ¢tmer operating a_farm through a |colith Fisheries, Ltd.; Portland Fish-| | coal : . | order to avoid draining of labor undul aid-up capital s Rinses Board, while couched i 

: sas .| co-operate patriotically for its suc g uly D tock of this bank ' 
been followed there would have been | Western manager and I may say that | eries Ltd. In addition the Namu Box celia from one State to another that the as been declared for the current a request, may very pq 
a chance to save the situation and to|Teports which I heard are to the | Company, with a sawmill and box fac- : labor supply for each State shall be Fa, pea and will be payable at the a mandate-in the not v4 
produce at least a partial crop despite effect that very few of the syndicate | tory at Namu, has joined the merger. A Common Supply of Help according to quota determined by the —— aoe its branches on and after ture. About a month a 
the absence of rain. It was in this| farms prove a success. However,/ The officers and directors of the| First amongst the principles set| U.S. Employment Service at Wash- eunt, i. of September States set a rationing 
connection that he advocated the tak-} this I believe-refers-to-the very large | company-are-R:-V: Winch, president; | forth is the view that in time. of war| ington on principles approved by the| 15th August. “eeordat three pounds per persc 
m= 4ng of one crop in every two years tracts and ‘nét'to compe ratively small : Doyle vice-president, and R. F.| all the labor resources of the country | War Labor Policies Board. The or- By order of the Board ‘ and only recently reduc 
and summer-fallowing every second | 4reas which are farmed by efficien F. A. Futcher and F. J. Coul- | should constitute a common supply for | iginal quotas will cover a period of Cc. BN EILL ance to two pounds per 
season in the drier western areas. | 2griculturists on a share basis. Re-| thard, directors. The head offices’ of | the benefit of all industries connected | two months in advance, and will alter General Manager regulation, however, car 
In connection with this policy of bet- garding what he terms safe and | the company are in the offices of R. V. | with the war. Other principles involve | as conditions justify. Montreal, Que., July 16, 1918. thority as it is an enfo 
ter and not larger war-time farming |‘Sure” agriculture Mr. Motherwell | Winch and Co., in Vancouver. the calling of help from non-essential Community Labor Boards ard rather than a reque’ 
he said: eh tg : so work if need be; the maintenance of| ¢ ity 1 : b es eich wey OTe CT Ree ee ee however that Canada ha: 
Although fully eighty per cent. of The normal tendency of the West is NATIONAL REVENUE help supply for railways and farms; dis “ahaa or we ee The Canadian Bank lof better than even this rigor 
Toa ee the restriction of movement of labor Policies Sansa a chi mes : Labor \ ard is a very fair indié; 

. Important Increase Shown Over Four | over long distances in making] oy, centres and dik Seles ae nee Commerce ica * growing seriousness of 
d O tl k Months’ Period changes; direction of civilian labor | 4}, <ndined ‘They cars the ete meet am ti —_ a havea 
OTTAWA. — The total revenue | forces; and prevention of competitive | ,; e re . . cent regulations necess 

Western Cana a utioo from all sources of the Dominion | increases in wages for war work. This pre = — everywhere. They NOTICE ‘is hereby given that a quarteriy ly these: 

government from April 1, the begin- | last point is emphasized by the War ing the emplo ae one represent- oh ok — — oe ae Conditions in 
__ J. W. Tyson, Editor of FINANCIAL POST, has made an extended ning of the fiscal year, to July 31,| Labor Board as a great preventative | canting 1 P 5 catia’ SUE VaNGs ONE: SPH cee mean ening: the Siet ef Anoms wae Since the system of 
trip throughout Western Canada. He is endeavoring to interpret was $91,954,000, an increase of near- of “poaching” labor from plant to esenting local employers, and one rep-| ana thet the same will be payable at the decided upon there hz 


resenting local employees or labor.| Bank and its Branches on and after Tuesday, in ¢ 
The employment service representa- 8rd September, 1918, to shareheldese of record marked changes ee 
tive is chairman in every case. The Auawst, 1918 ee Set eee 
Community Labor Board has power = Won s lonan 
over methods of recruiting labor pro- se eas aes sami celina ieee 
vided it secures the quota of men as- “OHN AIRD, P eet eee a s 
signed to its community. The em- General Manager. duction h Iso res 
ployers’ representative on a Com-| Tromt 19th July, 1918. inaseaitahe a i? ath 
munity Labor Board will represent as very doubtful now if 1 
sore pomaee the views of employers ¢ gar production can r 
in both war-work and non-war- B k : H il . 5 
and will be a man sohuluhia te tat an o am ton ti allecntion a 7 
resentative employers in both classes, aaa DIVIDEND NOTICE Heavier suppliés must 
and recommended in general by some | NOTICE is hereby given that a Dividend of able for both Italy anc 


. pn f three per cent. (twelve per cent. per 
recognized and authoritative employ-| annum) on the paid up capital of the Bank the unexpected numbe 


i i j iti the West. A : 
for Eastern men and industries the business conditions in the plant. The standardization of wages 


is to be effectually enforced by the 
various governmental departments as 
soon as the War Labor Policies Board 
announces the wage scales. 


Effective on August 1 

Operation of this new War Labor 
Board with all its powers became ef- 
fective on August 1. On that date 
there were opened throughout the 
United States over 500 branch offices 
assisted by volunteer agents of the 
Public Service Reserve in everg county 
of the States. Community labor 


ly nine, million dollars over the same 
period last year. The detailed fig- 
ures are given in the financial state- 
ment for the month of July given out 
to-day by the Finance Department. 

The report shows that the large 
increase in revenue has been achiev- 
ed despite a drop of customs collec- 
tions for the four months’ period 
from $56,005,043 to $53,928,376, due 
to restricted importations and lack of 
shipping facilities. 

An increase from $4,650,912 to 
$13,096,768 in miscellaneous revenues, 
including certain forms of war tax- 


He went to big merchants in various towns and cities and 
asked them from their fund of experience as to the outlook for 
business in relation to the crop. These merchants are the men 
who are selling to the farmers and townspeople and they are 
the men who are buying from Eastern manufacturers and im- 
porters. So far as general conditions in Western Canada in relation 
to business in Eastern Canada are concerned the merchants are 

’ the chief factor. 











































They must keep in touch with the Western farmers to know 
what orders to place with. Eastern manufacturers. 


Practically all these merchants are subscribers to some of the 
MacLean trade newspapers. Mr. Tyson was formerly on_ the 
editorial staff of these publications and was able to get a frank 
opinion from them. 




































































































Mr. Tyson also interviewed bank officials and got from them the ation, more than wipes out the loss boards are also being organized in the ers’ orgahization stich as the local - the quarter ending 31st August, has 4 soldiers in France wil 
situation regarding their loans. If conditions are tight in the West in wnatones Yovenes. larger cities and towns. The start is| chamber of commerce or manufactur- | pe’ posable ot the Bane ona ie sennahes an” ier stocks to meet thei 
bank managers know it. The great majority of the branch bank nenerpannennataree being made with unskilled labor first | ers’ association. In the choice of the | 3rd September next. As for the sources 
managers are subscribers and regular-readers of THE POST. SHARING PROFITS as the need is urgent. Before long the| representative of labor, workers’ or-| 945°; earn T, DOOks Will, be closed from ie that supplies the bulk 

Mr. Tyson also- saw officials of Mortgage Companies. If work will be applied to certain kinds of | ganizations will be consulted where| By Order of the Board. likely to fall below the 
interest on mortgages is being paid, or if there is any danger of The Progressive Policy of American | skilled labor in which it is evident | they exist, and where they do not J. P. BELL, production. The crop 
such obligations not being met, officials of Mortgage Companies: Steel Companies ‘| that the total supply is less than the| exist the best representatives of General Manage, and the Hawaiian I: 









know about it. Hamilton, 29th July, 1918. Trinidad shows a se 


total demand. The plan may be ap- 
plied also in certain cases to non-war 
work. The ultimate plan is to be able 
when shortage of men arises in certain 
trades to centralize recruiting for 
suitable men, combing the country 
through all available agencies, and 
distributing to effective war work men 
who have been engaged in other less 
essential work. So-far women work- 
ers are not included under the scope of 
the War Labor Board’s operation. 


Prohibitions Effective 


Certain prohibitions by the War 
Labor Board became effective on Aug. 
1st in the States. For instance em- 
ployers engaged in war work are for- 


labor’s interests in the community will 
be consulted on the appointment of serious enough factor 
the representative. ized that it is the larg 


May Influence Dominion MONTREAL LIGHT ’ | the British West Inc 
These are in a broad way the prin- HE AT & POWER Louisiana, the latest 1 


cipal points provided for in the crea- very satisfactory cond 
tion of the new War Labor Policies CONSOLIDATED state of affairs that i 
sh a - United States. The rare ae 
work of the board will of course be ; oes 
an Lotsa wes development, and 8th Dividend oars - ag true 
is far reaching in scope. Provision has OTICE is hereby given that » Dividend - . 
been carefully made for many de- N one per ae “ the Paid-up Capital Stet while in the total su 


; the 1,790,000 to f t 

velopments, but not by any means as | ° the Company (heing at the rate of Tee et ns 0 
: per cent. ) for Quarter ending. Ge duction in rhi 
yet for all possible developments. A_| July Sist, 1918, has this day been declana above tae a pi 


good practical system has however + To Sharehold f d July te 
been so far instituted. The influence 1918, oe the Mentor and London, Be : Sugar Tickets M 
of this new United States labor di- land, Registers. In the recent plan o 
recting development upon the Domin-| 2nd. To Holders of Share Warrants i= »*, San Domingo sugars 


YOUNGSTOWN. — The seventh 
wage advance for iron and steel work- 
ers in thirty-one months, effective 
August 1, all of which have been for 
10 per cent. each, excepting that of 
April 15, which was for 15 per cent., 
and in all of which the Independents 
have followed the lead of the United 
States Steel Corporation, calls atten- 
tion to the very evident determination 
of the industries to share profits with 
employes. 

That these wage advances continue, 
even after prices have been scaled 
down by the Government and profits 
have been correspondingly affected as 
compared with those being earned 


Western men have very definite and decided opinions regarding 
the. tariff. THE FINANCIAL POST believes in a tariff, but to 
discuss the matter intelligently and make constructive suggestions 
it is very important that the editor should have not only the 
viewpoint of the Eastern manufacturers, but of the Western mer- 
chants, financiers and farmers as well. 






























THE FINANCIAL POST does not necessarily defend the pre- 
sent tariff in its entirety. We believe in intelligent protection of 
our own industries so that we can manufacture here to the highest 
extent all our natural resources and by this means get the highest 
possible results from these assets and a tariff that will keep our 
sons and daughters at home—a tariff that will build up Canada. THE 
FINANCIAL POST does not believe in a tariff which would permit 
manufacturers to sit back and make exorbitant profits or form 
combinations so that it is unnecessary to maintain a sales staff. 





































THE FINANCIAL POST maintains a large editorial staff and 
endeavors as far as possible to keep in close personal touch with 
representative men in various parts of Canada. The readers of 

























































































THE POST will benefit greatly by the information secured by Mr. when the war trade was first in full bidden to recruit unskilled labor if 
Tyson during his Western trip. swing, need occasion no surprise. As| their total working force exclusive of | 1°" Temains to be studied. compton of Coupes eee ed to Canada, This i 
If you are not already a subscriber sign attached coupon and a result of the heavy earnings of the| clerical and administrative help ex- »” ina Cadena ioe ee ee 1918; Share stantial crop and the 
have the paper start at once. early we of ee war the industries/ ceeds 100 men. Employers not en- U.S. AND ICELAND ae a will be redeemed #7 — one of findinj 
were able to wipe out losses ineurred| gaged in war-work ths : sentation at the Company's Office, elivery.. The recent 
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quaintance. The 90,000 people of | Montreal, June 17th, 1918. | | _ probably result in the 
Iceland were importing, prior to the |_.. = ian supplies u 
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chandise, chiefly from the mother | quence they turned to the nese | the fall. This leaves 
country—Denmark—and Great Bri-/| country likely to have supplies Situation as far as sug 
tain, and of the $4,000,000 worth of | those materials, the United States in anything but a rosy 
merchandise when they exported the | and so increased their demands ope less there is a mater 
bulk also went to Denmark and Great | up that, according to a comp) consumption, and unl 
Britain. With the opening of the| by the National City Bank of able part of that co 
war it became apparent that neither | York, our exports to the island s soft grade sugars, the 
Me Denmark nor Great Britain would | grown from $34,000 in 1913 to re but that the - situatid 
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arbiter on points in doubt, but appeals | Icelanders needed, namely, foodstuffs.| approximately $2,000,000 in 1918 © 
against his decisions may be entered | and manufactures, and as a conse-| these figures being for fiscal yea 









tion to forego the larger absorption 
of profits of about’two years ago, 
thereby giving employees the benefit 
of war business. 

. The day labor rate under the new 
advance of 42 cents an hour compares 
with 19% cents January 1, 1916, and 
17% and even lower when the war 
started. The war has meant an actual 
wage boost of nearly 150 per cent. for 
day labor. The wage disbursement 
here this year should be fully $85,- 
000,000 as compared with $33,000,000 
a a highest known up to 


for war work, and may advertise for 
help only subject to supervisic: and 
control. by the local representat.. « of 
the U.S. Employment Service. Em- 
ployers engaged in war work but hav- 
ing a force under the 100 limit are 
subject to the same restrictions as 
those engaged in non-war work. An- 
other prohibition affects advances in 
pay or arrangements for transporta- 
tion of labor without consent of the 
U.S. Employment Service. The State 
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BANK or TORONTO 


Head Office, TORONTO, CANADA 


Paid-Up Capital, $5,000,000. Reserved Funds, $6,555,306 


DIRECTORS 
W. G. GOODERHAM, President J. HENDERSON, Vice-President 
William Stone, John Macdonald, Lt.-Col. A. E. Gooderham, J. L. Englehart, 
' Brig.-Gen. F. 8S. Meighen, Wm. I. Gear, Paul J. Myler, A. H. Campbell 
THOS. F. HOW, General Manager JOHN R. LAMB, Ags. Gen. Manager 
D. C. GRANT, Chief Inspector 


Business men are offered in this Bank the 
satisfactory banking service provided by our 
complete facilities and extensive connections. 


Bankers: 


NEW YORK—National Bank of Commerce. CHICAGO—First National Bank. 
- LONDON, ENG.—London City and Midland Bank, Limited. 


When selecting a Trust Company as an Executor, choose one whose fixed 
policy is to give 


FINANCIAL ASSISTANCE 


to Estates being administered by it. 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


$1,171,700 00 
860,255 00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


HEAD OFFICE: WINNIPEG. 
SASKATOON, REGINA, EDMONTON, 
VANCOUVER AND VICTORIA. 


BRANCHES: CALGARY, 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


Aets as Executor, Administrator and Trustee. Administers Real 


We have special facilities for handling property in the Niagara 
Peninsula, 


Cyrus A. Birge, President S. C. Macdonald, Manager 


In Appointing Your Executor— 


Let us suggest that you write or ask for YOUR copy of our recently- 
published brochure on WILLS. It will interest you and give you conclusive 
reasons also for the appointment of a corporate instead of an individual 
Executor and Trustee. 

Ask at the same time for YOUR copy of farm land listings. These are 


assets arising out of estates in process of being wound up and where it is 
necessary to realize.’ Prices and terms moderate. 


THE STANDARD TRUSTS COMPANY 


Standard Trusts Bldg., 346 Main Street WINNIPEG 


INVEST YOUR SAVINGS 


Ina5',% DEBENTURE of 


The Great West Permanent Loan Go, 
SECURITY 


2 Jo 
TEREST 
RETURR 


Paid-up Capital 
Reserves 
Assets 


$2,412,566. 31 
756,580. 13 
7,168,537 .29 


HEAD OFFICE, WINNIPEG 


BRANCHES: Toronto, Regina, Calgary, Edmonton, 
Vancouver, V ictoria, Edinburgh, Scotland. 


Fiduciary Agent 


Owners of Real Estate, Stocks, Bonds, etc., who have not the 
experience or the time to handle them to the best advantage will 
appreciate the convenience of entrusting the management of their 
property to us. We act as trustees and financial agents as part 
of our regular fiduciary work. Write for booklet. 


Hon. Featherston Osler, K.C., D.C.L., Pres. 
A. D. Langmuir, Gen. Mgr. W. G. Watson, Asst. Gen. Mgr. 


THE 


TORONTO GENERAL TRUSTS 
CORPORATION 


Head Office: TORONTO 
Saskatoon, Vancouver 


Established 1882 


Branches: Ottawa, Winnipeg, 


Strength and Fidelity 
are two guiding principles in all business 
intrusted to us as Executor, Administra- 
tor, Trustee, Guardian, etc. We offer a 


service that is established and directed 
with the idea of practical assistance. 


Union Trust ' Company 


a HEAD OFFICE: 
Corner and Richmond Streets, Toronto 
Winnipeg 
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SMALL INCREASE 
SHOWN BY WEEKLY 
- BANK CLEARINGS 


Favorable State of Business 
Still Reflected by 
Figures 


MONTREAL LOWER 


Good Gains Over the Figures 
of a Year Ago Are Reported 
From Centres on the 
Coast 


Bank clearings in Eastern Canada 
in the week ended Thursday were 
higher than a year ago, all centres, 
with the exception of Montreal re- 
porting slight increases, Returns 
to the FINANCIAL POST from East- 
ern clearing houses total $157,842,949 
a gain over the corresponding week 
of last year of $9,731,013 or 6.6 per 
cent. 

Clearings in Toronto gained 11.3 
per cent. and totalled $56,807,914, 
while in Montreal a decline of .4 per 
cent. was recorded with clearings a- 
mounting to $77,915,850. Sherbrooke 
reported the largest percentage gain, 
with clearings up 51.4 per cent. St. 
John recorded a gain of 28.1 per cent. 
and Halifax returns showed an in.« 
crease of 48.8 per cent over a year 


Western Canada _ irregular 
changes were reported. At Winnipeg 
clearings were $9,017,322 or 20.6 per 
cent. below last year, while from the 
coast Vancouver reported a gain of 
$7,479,904 or 96.6 per cent. over a 
year ago. Brandon and Regina re- 
corded gains of 42.7 per cent, and 
Regina 36.5. per cent. respectively. 
Lethbridge and Medicine Hat showed 
declines. 

Returns.to the FINANCIAL POST 


show the followmg=.changes: = 3 
WEEKLY BANK CLEARINGS 


(In comparison with same week last year.) 


Eastern Cities 

Change % 
347,210 . 

5,778,727 11. 


Bs Aug. 8, 1918 
. os +$ 77,915,850—$ 
56,807,914+ 
6,066,143 
4,421,049 + 
4,737,611 + 
2,101,097 + 
2,781,719 + 
772,600+ 
730,841 + 
885,642 + 
619,983 + 


Montreal 
Toronto 
Ottawa 
Hamilton 
Halifax 
London 
St. John .... 
Brantford .... 
Peterboro . 
Sherbrooke . 
Kitchener .... 


135,894 19. 
1,554,566 48. 
82,459 4. 

609,844 28. 
18,947 2. 

3. 


4 
3 
9 
8 
1° 
1 
5 
0 


84,213 1 
800,584 
127,159 
_ Total, East. .$157,842,949+$ 9,781,013 6.6 

Windsor 785,899 

Western Cities 
Aug. 8, 1918 Change 

.++-$ 84,711,501—$ 9,017,322 
15,884,457+ 7,479,904 
3,827,395 + 889,432 
1,826,672— 17,798 
804,479 + 245,357 
644,543 + 192,747 
177,557— 237,799 
617,639 + 316,218 
427,092— 159,021 


307,232 


Winnipeg 
Vancouver 
Regina 
Saskatoon 
Ft. William . 
Brandon 
Lethbridge ... 
N. Westminster 
Medicine Hat . 

Total West.$ 58,522,835—$ 

Grand total.$216,365,284+$ 9,423,781 
Moose Jaw ...$ 1,385,380 


U.S. BANK CLEARINGS 

Bank clearings in the United States 
for the week ending August 1 aggregate 
$5,878,154,000, against $6,131,252,000 last 
week and $5,490,601,000 in this week last 
year. Following are the returns for the 
week previous, with percentages of 
change shown as compared with last 


year: 
(000’s omitted) ’ 

July11 LIorD. July4 

Aug.1 LorD. July 25 
|New York ..$3;279,914 -5 $3,841,645 
Chicago ... 509,214 497,247 
Philadelphia 377,229 408,530 
-.-. 260,342 301,210 
199,760 212,478 
146,257 163,464 
99,105 121,906 
125,553 142,027 
85,848 94,701 
58,754 63,254 
67,622 . 65,999 
57,031 66,879 
42,431 40,641 
48,664 52,383 
26,535 23,590 
35,667 36,722 
28,657 30,026 
43,274 54,473 
25,824 26,096 
35.434 39,491 
20,594 21,877 
22,329 21,155 
18,042 21,856 
20,798 25,417 
16,093 16,569 
13,868 15,928 


MONEY 

Call money opened the week in New 
York at 5 per cent., fell to 4% per 
cent., and then advanced to 6 per 
cent., most loans being made at 5 per 
cent. On Tuesday the opening was 
5% per cent., and the high 6 per cent., 
with most loans at the former figure. 
On Wednesday 6 per cent. was the 
ruling rate, while on Thursday 5% 
per cent. was the rate for all loans. 
Loans made on all industrial col- 
lateral were % per cent. higher in all 
cases. 

The time money market has been 
very quiet, a few renewals being 
made at 6 per cent., time money be- 
ing a scarce commodity. 

“It is not expected,” says the “Wall 
Street Journal,” “that the action of the 
Federal Reserve Bank in i 
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at 4.7680. 


exercise a ‘reasonable discretion to 
restrict credits which are clearly not 
needed for the prosecution of the war 
nor for the health and necessary com- 
fort of the people’ “will have any ma- 
terial effect on the call money mar- 
ket.” 

It has been known for some time 
that the Federal Reserve Board fa- 
vored such a procedure, and it is gen- 
erally understood that a majority of 
the banks have been adhering to this 
policy, but as not all institutions could 
be classed within this category it was 
found necessary to acquaint many in- 
stitutions with the Reserve Board's 
wishes in the matter. 

In banking circles it is the unani- 
mous opinion that call money will be 
as readily obtainable as heretofore, 
as the request to member institutions 
embodies a paragraph stating “it is of 
the highest impertance that nothing 
should be done to cause undue embar- 
rassment to borrowers or affect neces- 
sary credits.” As one banker viewed 
the situation, “call loans on Stock Ex- 
change collateral are vitally essen- 
tial.” 

In money circles it is believed that 
the action of the board accounts for 
the scarcity of time funds during the 
past month or so, anti it is felt that 
under the recent request institutions 
will abstain from extending time 
loans for some little time. 


EXCHANGE 

The market for New York funds 
has been fairly strong all week, with 
the premium rising until Thursday, 
when quotations began to soften 
again. On Friday of last week ex- 
change opened at 19-16 per cent. 
premium and advanced during the day 
to a close of 111-16 per cent, On 
Saturday the market was quiet at 
123-32 per cent. On Monday there 
was no trading in Toronto, but in 
Montreal the premium remained at 
123-32 per cent. Tuesday saw the 
rate advance to 125-32 per cent., 
while on Wednesday, after opening at 
1% per cent. the-rate climbed to 1% 
per cent. to the seller. On Thursday 
the close was at 1 15-16 to the buyer. 
Yesterday, after opening at 129-32 
the rate softened to 1% per cent. to 
the buyer. There was a temporary 
searcity of funds, with rather a 
strong demand, but ngw that this 
seems to have been satisfied a gradual 
easing off may be expected. 

The sterling market has had an ac- 
tive week, with a rather remarkable 


51.4) advance. On Friday of last week de- 
25.8 | mand was quoted at 4.7525 to 4.752744 


with cables at 4.7642 to 4.7645. On 
Saturday demand advanced to 4.7530 
to 4.7535, with cables unchanged. On 
Monday demand was unchanged but 
cables advanced to 4.7645 to 4.7650. 
On Tuesday demand went to 4.7540 
to 4.7545, and on Wednesday to 4.7545 
to 4.7550, with cables unchanged. On 
Thursday. there was a very strong 
market, with demand touching 4.7565 
and cables 4.7677%. Yesterday de- 
mand was quoted at 4.7570 and cables 
The favorable war news 
is believed to be at the bottom of the 
movement, 

Frances have also been stronger. 
Cheques have advanced during the 
week from 5.71 to 5.70% and cables 
from 5.69% to 5.69. 


MERCHANTS , 


The Merchants Bank at Sydney, N.S., 
has moved into new and modern quar- 
ters in the McVey block, indicating a 
rapid expansion of business since the 
branch was established a little more 
than a year ago. D. J. O’Connell is the 
manager. 


COMMERCE 


Miss Flynn, of the Bank of Commerce 
staff at Melfort, Sask., is visiting in 
Winnipeg. - 

Mr. Lansing, teller of the Canadian 
Bank of Commerce, who has been re- 
lieving in Barrie, has returned to 
Exeter and resumed his position as 
teller. 

A reception and musicale was held 
in the new premises of the Bank of 
Commerce, at St. Thomas, to mark their 
opening to the public. Chief Inspector, 
R. A. Rumsey, of Toronto, and W. G. 
Whiteside, the local manager, did the 
honors. 


TORONTO 


A. N. B. Rogers, formerly manager of 
the Bank of Toronto in Merritt, but who 
has been in Winnipeg for the past year, 
has been transferred to Preston, Ont., 
where he becomes the manager of the 
Bank of Toronto. 


UNION 


W. Hyde, formerly of the Merchants 
Bank staff at Russell, Man., but for the 
past few years running a private bank 
at Forrest, Sask., has been appointed 
manager of the Union Bank at Forrest. 

A despatch from Unity, Sask., says 
that the $7,000 that disappeared from 
the teller’s cage in the Advance branch 
of the Union Bank last spring is being 
traced by the provincial police. There 
is a record of the bills in the Winnipeg 
office and a number of them have turned 
up at a bank here and at Scott and 

ilkie and have been identified by the 
record. 


ROYAL 


Melvin Robb, formerly of the staff of 
the Royal Bank at Haileybury, who went 
overseas as a private in the 159th Bat- 
talion, has been promoted on the field 
to the rank of lieutenant. 

The bank staffs at Kincardine have 
been thinned out by the departure of 

Thompson of the Royal to 


— and Herbert Gledhimm to Chat- 
am. 


; «IMPERIAL - 
E. Hay, general manager of the Im- 
perial Bank, is engaged in making one 
of the most comprehensive trips through 
Western Canada ever undertaken by a 
general manager of a Canadian institu- 
tion. He is at the present time on the 
Peace River in North-western Alberta 
and spent a few days recently at Peace 
River, formerly known as Peace River 
Crossing. He announced there that the 
Imperial had bought land at Grand 
Prairie, and it was intimated that sites 
might be secured at several other points 
where important development was ex- 
pected to occur in connection with the 
settlement of the country after the war. 
New offices cannot be opened now owing 
to the scarcity of help, but a period of 
considerable expansion is hooked for 
as soon as peace is declared. 


STERLING 

C. E. Blake, of the Sterling bank staff, 
who has been doing relief work in 
Western Ontario, has been transferred 
to the Thornhill branch as teller. 

J. K. Maguire, who has been in head 
office and the Toronto office of the Ster- 
ling Bank for the past year, has been ap- 
pointed manager of the Palmerston 
branch. 

N. L. McNaught, who has been man- 
ager of the Sterling Bank at Kirkfield, 
is at present at Long Branch with the 
Flying Corps. 

S. V. Moulton, who has been serving 
the Setrling Bank for some time in the 
West, has arrived in Toronto, and is now 
going to take up work for the Bank in 
Ontario. 

C. A. Innes-Taylor, who was teller at 

the Kirkfield branch of the Sterling, has 
gone overseas with the Flying Corps and 
after a further period of training in 
England will be givefi his second lieuten- 
ancy. 
Miss E. J. Glen, who has been acting 
as teller at the Dungannon Branch of 
the Sterling, has been transferred to 
head office. 

S. G. Harrington, manager of the Ster- 
ling Bank at Goderich, has gone to the 
West for two weeks or so to attend to 
business affairs of his brother who was 
drowned recently at Hanna, Alberta. In 
his absence, C. L. Jackson, of St. Cath- 
arines, formerly manager of the local 
branch, is here looking after the affairs 
of the Bank. ; 


CANADIANS ATTACKED 


Alleged Company in Which They are 
Interested Unfairly Assisted 

Alleging that the British Cellulose 

Company, in which Canadians, includ- 
ing Sir Sam Hughes, W. Grant Mor- 
den, the Prudential Trust Co. of 
Montreal, and others are interested, 
obtained unfair assistance, conces- 
sions and special privileges, first from 
the War Office and then from the 
Ministry. of Munitions; the London 
“Daily Chronicle” has been making an 
attack on the financiers and politi- 
cians concerned. 
. The government has agreed to en- 
quire into the whole question of offi- 
cial transactions with this company 
under oath. The company asks the 
public to suspend judgment until its 
explanation has been given, saying it 
has been unjustly attacked by the 
committee. The select committee’s 
report created considerable feeling, 
and unless frank and satisfactory ex- 
planation is given will have a harm- 
ful result. 

B. Hal Brown, president and man- 
aging director of the Prudential Trust 
Company, discussing the recent cable 
from London dealing with the British 
Cellulose Company, says: “The press 
despatches from London, in reference 
to the British Cellulose Company, 
may have created a wrong impression 
as far as the Prudential Trust is con- 
cerned, The only capacity in which 
the trust company has acted is that 
of trustee and purely professionally. 
The trust deed was approved by 
Messrs. Linklaters, the well known 
firm of barristers, London, England, 
acting on behalf of-the trust com- 
pany. Any shares held by the trust 
company were deposited in accordance 
with the terms of the trust deed, and 
the trust company had no further in- 
terest in the enterprise as a share- 
holder or in any other capacity.” 


TO SAVE MONEY 


Rules Issued by the Vigilance Com- 
mittee of the Associated Ad 
Clubs 

Six things to avoid in buying securi- 
ties are pointed out in a recent bul- 
letin by the National Vigilance Com- 


mittee of the Associated Advertising 
Clubs of the World: 


1.—Avoid the lure of extremely large 
profits, the invariable promise of dis- 
honest promoters. Admitting the pro- 
moters are honest, there are many un- 
certain elements which mak® for success 
or failure. 

2.—Avoid those securities where ' the 
expected profits are based on the record 
of other successful companies. Henry 
Ford or John D. Rockefeller might make 
only moderate successes if they were 
to start to-day in the same business. 

3.—Avoid stocks selling at some ab- 
surdly low price; selling at far below 
par, yet represented as big earners; 
offering a limited number of shares to 
one person; declaring that the present 
allotment will soon be exhausted; fail- 
ing to state conspicuously the par value, 
and déenourcing Wall Street in order to 
throw a blind over their own operations. 

4.—-Avoid securities, the price of which 
is advertised positively to advance at a 
certain time and hour. Such statements 
are used as a rule for their “psychologi- 
cal” effect. Values do not adyance by 
she rs : 

.—Avoid the securities of concerns 
that have been in operation a year or 
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Capital and Surplus 
Investments 


A Trustee Investment 


The Bonds issued by this Cor- 
poration are a high-class secur- 
ity in which Executors and Trus- 
tees are authorized by law to 
invest Trust Funds. They bear 
an attractive rate of interest, 
and may be had for any sum 
desired from one hundred dollars 
upwards. Both interest and 
principal may be made to be- 
come due at such dates as best 
suit the convenience of the in- 
vestor. 


Empire Typewriter 
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C.P.R,- --- 4 


THE ONLY TYPEWRITER 
MADE IN CANADA 
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HARVESTER TO DISSOLVE 


Big Concern Gives Up Fight Af# 
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Accommodating Assistant 
Cashier of Washington 
Bank 


SOME OF HIS METHODS 


Learns to Know Visitors by the 
Company They Are in— 
Congressional Directory 

is Also an Aid 


By FRED C. KELLY 
In the “American Magazine.” - 

Avon Nevius is an assistant cashier 
in one of the leading banks in the city 
of Washington, and is probably the 
most accommodating citizen in the 
nation’s capital. If you don’t believe 
this, the next time you’re in Wash- 
ington just ask anybody. 

A few years ago Nevius was errand 
boy in the bank where he is now as- 
sistant cashier. Even as a lad he 
was noticeable for his courtesy and 
his willingness to put himself out 
to be of service to somebody else. 
When he became a pgying teller, he 
acted as if he were the head of a 
committee for the advancement of 
bank hospitality. He was pleasant 
and agreeable to wealthy customers, 
but his real specialty seemed to be 
persons who were not familiar with 
banking. Elderly women of modest 
means discovered him to be a mine 
of patience. And he was not only 
courteous and accommodating but he 
applied brains to find out just how 
he could be of the most service to 
both the bank and its customers. 


A Valuable Memory 


It happens that Nevius was born 
with an exceptionally good memory, 
which was of daily use to him at the 
teller’s window; but he hit on a means 
for systematizing his memory and 
making it many times more usefal. 
He began to study the society cul- 
umns of the Washington newspapers 
because he knew that the daily items 
in the society columns tell who are 
the prominent people arriving in 
Washington, and where they come 
from. And by watching these items, 
Nevius was able to decide whether 
certain cheques presented at the 
window could be cashed without ask- 
ing more or less embarrassing ques- 
tions, Visitors from out of town, not 
well known in Washington, marvel- 
ing at the offhand way Nevious cash- 
ed their cheques without asking 
them to produce mutual acquaint- 
ances, birthmarks, or other means of 
identification, were, naturally, flat- 
tered and vowed always to deal at 
that bank in future. There breathes 
not a man with soul so dead that his 
vanity isn’t stirred when a stranger 
cashes a cheque for him without a 
murmur. 


How He Identifies Them 

People often ask Nevius how he 
knows so much about them. His 
plan is simple: Let us say that he 
sees Mrs. J. T. Wolfsniff of Massa- 
chusetts Avenue enter the bank ac- 
companied by another woman, who, 
a few moments later comes to the 
teller’s window and presents a check 
signed by her, “Myrtle Lavinia Bott.” 
Now, suppose that Nevius has already 
learned from scanning the society col- 
umns of the Washington newspapers 
that Mrs. Bott, of New York, is vis- 
iting Mrs, J. T. Wolfsniff; he has 
also learned from the same source 
that Mrs. Bott is the daughter of a 
Wall Street man known to be a mil- 
lionaire, and that her husband, also, 
18 @ power in the financial world. 
The fact that she came into the bank 
with Mrs. Wolfsniff sufficiently iden- 
tifies her as the woman she claims 
to be, Mrs. Wolfsniff being personally 
known to the bank. Nevius has no 
hesitation about cashing the check. 

The advantages of reading the 
local society items proved so valuable 
that Nevius began to scan such items 
im newspapers from six or seven other 
cities. It was all just so much twad- 
dle to him, and pretty dull readfhg 
for a live man, but he stuck to it 
because it helped him at his job. Not 
long ago a man came in and wanted 
to cash a personal check on a San 
Francisco bank for five hundred dol- 
ars. He knew no one in Washing- 
ton, and it looked as if he. would 
shave to wire to California for iden- 
tification. Then Nevius happened to 
take a good look at his face and re- 
membered something. 

“Were you married about ‘a year 
ago?” he asked. 

“Yes,” the man replied. 

“And was there a picture in the 
Paper showing you and your wife and 
& pair of dogs?” 

«Yes; Chow dogs they were.” 

I know you now, and you can cash 
your check,” Nevius told him. “I 
noticed your picture at the time of 


your marriage use you resemble 
a friend of mine.” y 


iS Incidentally, he remembered he 


was the junior partner of a wealthy 
mining man. ; 


‘The Congressional Directory 


As rapidly as a new edition of the 
“Congressional Directory” comes out 
Nevius studies the biographies jn it 
as he would study a textbook: His 
reason is that a great many members 
of Congress deal at his bank, and he 
finds it advantageous to know ail 
about them, so that when one comes 
up and introduces himself as Con- 
gressman Jabez Hicks, he can in- 
quire, “Are you the same Jabez 
Hicks who used to be president of the 
Iowa State Senate the year of the big 
wind?” The Member of Congress is, 
of course, flattered to find a young 
man who is so familiar with the high 
spots in his great legislative career. 

Nevius looks up a man’s record in 
the same spirit that would actuate 
him should he wish to know the past 
career of a man he was going to en- 
tertain in his home at dinner. It 


would be only common courtesy to | 


show a guest that you know exactly 
who and what he is. 

And, whether we call it base flat- 
tery or just glorified courtesy, people 
like it. I don’t know how 
positors at the bank where Nevius 
works are there as a direct conse- 
quence of his, courtesy, but there 
must be an appreciable number. 


Some Rapid Counting 
One morning a man. appeared at 


the window where Nevius was stand- | 
ing and asked him to cash a check . 


fér thirty dollars, and he wanted the 
money all in one-dollar bills. A pile 
of brand-new one-dollar bills lay on 
the counter. 
bers on a stack of new bills are al- 
ways in regular order. The top num- 
ber on this stack was, we’ll suppose, 
114,664, Nevius took up a bunch of 
bills and noted that the last number 
was 114,692—which meant that he 


was within two of having. enough. ! 


Then he added two more, and with- 
out counting handed them over, say- 


ing jokingly: “I know you're too busy | 


to wait while I count ’em.” The man 


was so impressed with this seemingly ; 


marvellous feat that he transferred 
his account to that bank. 


U.S. MONEY RATE TO 
CONTINUE FIRM 


Banker Believes Rate of 6% 
Reasonable With Commodity 
Prices at High Level 


NEW YORK.—In discussing the 
money situation a member of one of 
the larger banking institutions says 
that in his opinion the rate for call 
money will generally rule at 6 per 


cent. for the remaining days of the | 


war. He cites the advance in com- 
modity prices which has had a cor- 
responding effect on the rate for 
money, and believes that under exist- 
ing conditions 6 per cent. is an ex- 
ceptionally fair rate for loans: 


“I absolutely believe,” he said, “that 
the rate for call money will be 6%, or 
very near that figure during the remain- 
der of the war, or at least through the 
entire period of Government financing. 
Prices for commodities have advanced. 
Hence the rate for money has also in- 
ereased, which is only fair under exist- 
ing conditions. There will be no actual 
scarcity of funds. There may be days 
when the available supply is much 
shorter than on other days, due to Gov- 
ernment withdrawals of deposits, but 
the Money Pool is prepared to cope with 
just such situations. 

“As in the past, occasionally the money 
market will have a general ‘shaking up,’ 
so to speak, when loans will be called. 
However, the Money Pool will then ac- 
commodate the market, and banks, which 
are members of the pool, will again be 
asked to participate in extending funds. 

“There will doubtless be days when 
the rate will be slightly easier, due to 
redeposits by the Government, but such 
periods will be of short duration, as 
Government’ needs will be instrumental 
in keeping money rates at 6%.” : 

When asked if he believed many in- 
stitutions would again loan money for 
fixed dates, he replied: 

“No, I do not believe there will be 
much money loaned on time. Under 
present uncertain conditions it is no 
the desire of banks to place funds except 
on call. Call money well answers the 
purpose. The rate for time money just 
now is the same as that for call loans, 
viz., 6%. So what difference does it make 
to the borrower whether he finances his 
commitments with day-to-day accommo- 
dations or time loans as long as call 
money is always available? While it is 
true that the legal maximum for time 
loans is 6%, call money can readily be 
obtained at this level, and at times on 
an easier basis.” 


INLAND REVENUE 


A Gratifying Increase Shown in the 
July Figures 

OTTAWA.—Full receipts of the in- 
land revenue branch ofthe Customs 
and Inland Revenue Department, “as 
made public by Hon. A. L. Sifton to- 
day, show a gratifying increase for 
July as compared with the corres- 
ponding period last year. The total 
receipts were $3,407,270.42, an in- 
crease of $1,314,061.80. The excise 


receipts were increased $457,864, and. 


special war taxes increased $875,504. 
The only falling off was in methy- 


lated spirits, which show a decline of, 


about $20,000. 
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MANAGERS 


BANK MERGERS 
UNDER DISCUSSION 


Committee of British Gavern- 
‘ment Has Investigated and 
Issued Interesting Report 


In March last the British Govern- 
ment appointed a committee “to con- 
sider to what extent, if at all, amal- 
gamations betwen banks may affect 
prejudicially the interests of the in- 
dustrial and mercantile community, 
and whether it is desirable that legis- 

| lation should be introduced to prohibit 
, such amalgamations, or to provide 
safeguards under which they might 
continue to be permitted.” The report 
of this committee has now been made. 
The conclusion arrived at by the com- 
; mittee is that some measure of Gov- 
‘ernment control is necessary to ward 
_ off the danger of banking mergers be- 
; ing carried to excess. It is, therefore, 
recommended that legislation be pass- 
ed requiring that the prior approval of 
the Government must be obtained be- 
‘fore any amalgamations are an- 
nounced or carried into effect. And in 
order that such legislation may not 
merely have the effect of producing 
. hidden amalgamations jnstead it is 
| recommended that all proposals for 
inter-locking directorates, or for 
agreements which in effect would al- 
ter the status of a bank as regards its 
separate entity and control, o: for pur- 
' chase by one bank of the shares of an- 
other bank, be also submitted for the 
prior approval of the Government be- 
fore they are carried out. 


Following Canada 
This recommendation of the com- 
mittee is apparently being given ef- 
fect, since a proposed merger of 
Lloyds Bank and the National Bank of 
India has not been approved, and will 
not, therefore, be consummated. The 
Montreal Gazette points out that the 
condition of requiring Government as- 
sent as a prerequisite of merger has 
; been the law in Canada for some time 
past, and not a dead letter by any 
means, and it is interesting to learn 
that Great Britain is merely following 
in the footsteps of Canada in erecting 
safeguards against such “a combina- 
tion of banking capital as might re- 
| duce competition and create a mono- 
j poly of credit in the form of a money 
trust. 


Two arguments in favor of amalga- 
mations and three against amalgama- 
tions were laid before the committee. 
The first was the convenience and gain 
to trade secured by an extension of 

; bank areas, by means of which de- 
| posits are collected in various parts of 
j the country where they are not re- 
| quired, and placed at the disposal of 
other parts where they are used in 
promoting trade and industry. While, 
however, admitting the truth of this 
conteytion, the committee remark 
that there must come a point when 
the policy of substituting one large 
bank for two will usually mean a very 
baeeat extension of area, if any, and 
| some reduction of competition. 

Large Banks Preferable 

The second main argument for amal- 
gamation was that large banks are 
better. for traders, and particularly for 
large traders, than small banks, be- 
cause they can safely make individual 
advances on a more generous scale, a 
contention which experience in the 
main fully supports. It was argued 
also, “that banks must grow now to 
keep pace with the growth in size of 
business houses generally, and to en- 
able them to deal with the demands 
of after-the-war trade both at home 
and abroad,” the importance of which 
point was admitted by the committee. 
Upon the whole the committee finds 
much weight in the pro arguments, 
concluding that “even if the absolute 
necessity of large new amalgamations 
is not clearly proved, yet the absence 
of proof of the public necessity for 
business reorganizations is not, in 
itself, any reason for objecting to 
them, and it is a serious step at any 
time to interfere with the natural 
developments of trade.” 

Contrary Arguments 

Against the policy of mergers three 
‘ principal objections were set up: (1) 
That these usually mean a reduction 
in paid-up capital and _ uncalled 
liability of the two pre-amalgamated 
units; (2) that competition is thereby 
reduced, and (3) that there is danger 
of monopoly being created. The lat- 
ter apprehension had apparently some 
weight with the committee, in respect 
of which the report observes: 

“Any approach to a banking combine 
or money trust, by this or any other 
means, would undoubtedly cause great 
apprehension to all classes of the com- 
munity and give rise to a demand for 
nationelizing the banking trade. Such 
a combine would mean that the financial 
safety of the country, and the interest 
‘of individual depositors and traders, 
would be placed in the hands of a few 
individuals, who would naturally operate 
mainly in the interests of the share- 
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that, in order to preserve an approximate 
equality of resources and of competitive 
‘power, the larger English banks consider 
it necessary to meet each important 
amalgamation, sooner or later, by an- 
other. If, therefore, the argument from 
size is to oreves it can only lead, and 
fairly rapidly, to the creation of a very 
few preponderant combinations; and if 
those combinations amalgamated, or en- 
tered into a joint agreement as to rates 
and policy, ete., the money trust would 
immediately spring to /birth.” 


U.S. RAILROADS 


Increased Operating Efficiency Has 
Effect on Profits 
CHICAGO.—In the first five months 
of federal control of thé railroads, net 
revenues showed a falling off of $110,- 
364,263 compared with the same 
months of the previous year. Official 
statistics show, however, that much is 
being accomplished in the way of in- 
creased operating efficiency, complete 
returns covering approximately 94 per 
cent. of the mileage of the roads hav- 
ing annual operating revenues of $1,- 
000,000 or more, disclose that in April 
last freight traffic, as measured in 
tons of revenue freight moved one 
mile; increased 8.9 per cent. These 
results were achieved in spite of the 
fact that freight train miles in that 
month showed an increase of only 
1.8 per cent. and an actual decrease of 
0.3 per cent. in freight car miles. The 
gains were made possible by the more 
scientific utilization of freight cars 
which resulted from a more efficient 
loading of freight trains. In April, 
1917, the average loaded freight car 
carried 25.7 tons; in last April the 
average loaded freight car carried 
29.4 tons. The average freight train 
in April last was loaded with 696 tons 
of freight as compared with 651 tons 
for the average train of twelve 
months before. This represented an 
increase of nearly) 7 per cent. in 
freight loading efficiency. The best 
traffic experts are ‘co-operating with 
the government officials in making the 
railroads more efficient and in getting 
better results from the rolling stock 
and equipment already on hand. The 
indications are, therefore, that the 
railroads will soon make a much bet- 
ter showing, since a good portion of 
the new equipment purchased by the 
government will soon be available for 
increasing earning capacity. 
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CROP PROSPECTS 
AFFECT MARKET 
FOR B.C. TIMBER 


Head of Vancouver Com- 
pany Fully Reviews the 
Situation 


SHIPBUILDING PLANS 


Lyall Company Has Order For 
Twenty More Vessels—Labor 
Problem a Serious One— 
Prices Going Higher 


A review of current conditions in 
the lumber industry of British Col- 
umbia is given in a report to Eastern 
interests by the manager of an im- 
portant timber, shipping and insur- 
ance agency at Vancouver in which 
such factors as the prairie crops, 
shipbuilding, export markets, etc., are 
interestingly reviewed. The effect of 
the unfavorable situation on the prai- 
ries, to which reference has been made 
in THE FINANCIAL POST’S special 
reports, is mentioned. It is stated that 
no orders have been coming in re- 
cently and that conditions are such 
that they will be further postponed. 
When the crop situation was favor- 
able branch yards reporting to Win- 
nipeg spoke of increased sales and 
the outlook-was very fair although no 
orders were being placed by any num- 
ber of firms. Most firms are carry- 
ing a larger amount of lumber in dol- 
lars than normally and are, therefore, 
anxious to reduce stocks. 

The wooden shipbuilding industry 
is described as unsettled but it is 
understood that the William. Lyall 
Shipbuilding Company of North Van- 
couver will build twenty more boats 
on foreign government account dur- 
ing the balance of the year. It is 
officially reported that all the equip- 
ment has been purchased@for the 
number of boats stated, that the labor 
is on contract. for one year covering 
all departments, and that an option 
has been secured for an additional 


op 


site for two or three new ways. It is 
expected that tenders will be asked 
for memee feet of lumber for these 
vessels. 


Rising Secale of Prices 


Rising prices for timber products 
are generally reported. Hemlock logs 
are now selling at. $15 flat instead 
of $13, $14 and $15, on size and there 
is every prospect of a further . in- 
crease shortly. The output of cedar 
logs has been greatly curtailed, the 
operators having gone into spruce, 
for which there is a brisk demand for 
aeroplane manufacture; shingle logs 
will therefore remain firm, but no in- 
crease is expected as the market is 
very. quiet. The. shingle market in 
the States is expected to improve in 
the near future, however. The Gov- 
ernment appears to have the produc- 
tive forces operating in spruce pretty 
well organized now. The market for 
fir logs appears to be a trifle weak 
in the lower grades but for the bet- 
ter stock the demand is firm and an 
increase in prices is expected in the 
near future. 

In connection with pulp it is re- 
ported that the Beaver Cove people 
are commencing operations_in a com- 
paratively small way and expect to 
expand. The Rainy River Pulp Com- 
pany has been adding some units to 
the plant. 


American Market for Lumber 


In view of the unfavorable out- 
look in the Canadian market for Brit- 
ish Columbia lumber, the producers 
are looking to the United States and 
the outlook is brighter in that direc- 
tion. The indications are that the 
indusry is now experiencing the same 
activity in the States as was the case 
in British Columbia last year. Some 
very substantial American orders are 
being reported and these are offset- 
ting the flatness of the prairie mar- 
ket. 

Manufacturing and logging costs, 
in common with all other lines, are 
still ascending, with labor very rest- 
less and troublesome. Operators are 
beginning to appreciate that the more 
advantages and pay labor receives the 
more it wants and the men seem 
more determined than ever to enforce 
their demands without an accompany- 
ing desire to earn them. 


Who wants to lease this 
compact plant? 


Factory to rent on an 8-year lease 
west of William Street. 


, Dundas Street, just 


17,000 square feet, well built and in excellent shape. 


Splendid location for labor. Right on Dundas car line. 
Good yard and garage space. Available about Sep- 
tember 15th next. . 


A’ nice, compact manufacturing plant, steam heated, 
every convenience, pleasant office layout. Reasons for 
vacating: We are consdlidating three factories under 
one roof and move into our new factory building in 


‘September. 


This is a real snap and should be picked up-quickly. - 


Apply to occupants 


usiness Machines Co., Limited 
International Busi STREET WEST, TORONTO 
Frank E. Mutton, Vice-Pres. and Gen. Mgr. 


Phone College 621 . 
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THE WESTERN CROP SITUATION 

RE the business men and investors of the country to 

be made acquainted with the realities of the crop 

situation in Western Canada? If the Regina Leader rep- 
‘resents public opinion in the Prairie Provinces they are 
evidently to be kept in ignorance—unless they individu- 
ally make a tour of investigation and inquiry for them- 
selves. The Leader takes strong exception to the reports 
which Mr. Tyson is sending to THE FINANCIAL POST 
regarding the crop conditions as he finds them and their 
relations to the general commercial and indust¢ial sitifa- 
tion. It calls upon the Press Censor to deal drastically 
with what it would like its readers to regard as “ruinous” 
reports. 

Let it be said at once that THE FINANCIAL POST 
has every respect for the regulations of the Censor, but 
we cannot believe that Colonel Chambers or the Govern- 
ment are desirous that we should suppress the truth to 
the readers of this paper. It was the truth that Mr. 

' Tyson went West to seek and we have, unfortunately, no 

‘evidence that he is representing anything but what is 
based on conservative views from the best available auth- 
orities in the government, in business and in the farming 
industry itself. 

THE FINANCIAL POST’S editor made his trip to the 
West to study conditions at first hand; for the very pur- 
pose of avoiding the presentation of unsound and panicky 
reports to the business community so vitally interested in 
the actual conditions prevailing. That he is not able to 
send back optimistic reports is because he is describing 
conditions as he finds them; to do otherwise would be 
misleading to business. In so doing he writes only for 
the readers of THE FINANCIAL POST—the business men 
of the country who are not likely to be frightened by un- 
pleasant truths and to whom false optimism is but as 
ashes in the mouth. We cannot and do not believe that 
it was to suppress such first hand information as supplied 
in the articles of Mr. Tyson and Miss Hind that the 
censorship was established. 

THE FINANCIAL POST believes that the suppres- 
‘sion of the truth will be more likely to create panic event- 
ually than reports correctly presenting the conditions as 
they develop. It is the ship which is caught in the storm 
with full sail stretched which founders while the vessel 
which has trimmed its sails to the impending gale is able 
to weather it safely; the captain who has a good baro- 
meter for guidance is usually in little danger. So with 
business—the manager who is correctly informed as to 
conditions as they develop is best able to conduct his 
concern to meet the consequences; reliable reports are his 
barometer. Canada in this time more than any other 
needs “safe” business. a 

It might be remarked in passing, that Mr. Tyson is 
well acquainted with his sources of information, especially 
in Saskatchewan. He resided in that province, in the cities 
of Saskatoon and Regina, for four years, between 1910 
and 1914. He served in various capacities on the staffs of 
the Regina Leader and the Saskatoon Phoenix, and while 

' on the former paper his judgment was usually regarded 
with consideration; also he had opportunity while acting 
in the press gallery of the legislature to become acquaint- 
ed with many in official positions who were able té give 
him the truth about the crop situation. 

The Leade?’s editorial comment, with quotations from 
Mr. Tyson’s report, follows: 

When the Winnipeg crop reporters started vui in their 
campa to kill the Western wheat crop this year, the Chief 
Press sor for Canada wired a warning to all newspaper 
editors inst republishing panicky reports calculated to dis- 
turb the Dominion eommercially and financially, and give com- 
fort to the enemy. The Western editors did not need to be 


warned on this matter, and upon any others have always 
regarded even a suggestion from the Press Censor with re- 


spect. But the “Morning Leader” fails to notice any such - 


attention paid to these warnings. It seems unfair to lay down 
rules and restrictions for one section of the press and allow 
another to disregard the rules of decency. ; 
. The most flagrant instance of utter disregard of the rules 
of honor or press Sore Bi: to occur seems the case of 
the current issue of THE FINANCIAL POST, “the Canadian 
newspaper for Investors.” This weekly organ has sent its 
editor to the West and the person, J. W. Tyson by name, 
sends from Saskatchewan a communication of a highly disas- 
trous character. 


The Toronto editor asserts that, owing to the threatened 
crop failure, business conditions in Western Canada are very 
ee —— a eee alate oe the move- 

machinery s B gene tightening policy in 
our business is Sepected by h Commercial travellers say, 
soncing & — that retailers themselves are retrenching. 
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far as his company was concerned, the crop eonditions were 
such that the movement af machines into the country had been 
stopped and that his company’s policy next spring would pro- 
bably entail cash sales.” 

This Toronto calamity howler makes his man say collec- 
tions will be so difficult in Saskatchewan that retailers must 
get down close to a no-credit basis. Going further along 
Calamity Street, this “newspaper for the interests” says of 
the crops: “I think a further downward revision of the total 
yield is in order. The early three hundred million figure 
brought down to two hundred by Norman Lambert a couple of 
weeks ago may quite easily be reduced by another quarter or 
half a million.” 

If the Chief Press Censor has any power at all we should 
imagine this ruinous report should be treated rather more 
drastically than the usual disregards for truth and the regu- 
lations of section six of the War Measures Act, which gives 
the Governot-in-Council power to act, among others matters, 
in “Censorship and the control and suppression of publica- 
tions, writings, maps, plans, photographs, communications.” 
The investors of Toronto may like to read this calamity stuff, 
probably for reasons that may appear later to the- West, but 
libelling the West on its crops ought to be~made a danger- 
ous occupation, and we look to.the Chief Press Censor at 
Ottawa toe do it or cancel some of his 1,700 censorship orders 
filed so far in well-regulated newspaper offices. The West 
has been fair game for Eastern editors too long. 


Since the article criticized by the Leader was written 
the general crop situation, has, as reported last week, 
been improved by the general rains but—also as reported 
last week—this improvement has been more than offset so 
far as yield of grain is concerned by the severe frosts in 
the portions of the province where the best conditions 
were reported; fodder conditin” in relation to live stock 
are better. 

Recent developments are further reviewed in this is- 
sue as they will be from time to time in the future in 
order that THE FINANCIAL POST’S readers may be 
kept advised as to the actual conditions. 


THE STRIKE HABIT 
*A BRIGHT rift in the gathering storm clouds of social 
~* unrest, in which riots and sympathy strikes have 


been as the play of lightning, is the announcement from } 


Montreal that in the future there is no likelihood that 
one wheel of the nation’s transportation systemwill be 
stopped on account of labor troubles. Any disputes which 
cannot be settled between the men and the officials of 
the roads will be referred to the Railway Labor Board 
of Canada and the wheels will be kept turning while 
negotiations for settlement are pending. 

This sane and sensible manner of approaching a 
difficult situation is in marked contrast to the almost 
spontaneous uprisings which have been occurring recently 
in different parts of Canada and particularly in the 
Western provinces. Labor in the majority of strikes, 
even where municipal facilities have been interrupted, 
has for the most part had the support of public opinion. 
This has been lost, however, where sympathy strikes 
have been called as was the case in Winnipeg. The 
cause of labor also appears to have received a black-eye 
in the ridiculous action of the Trades and Labar Council 
at’ Vancouver—referred to elsewhere—in calling what 
amounted to a twenty-four-hour strike of local unions 
for the purpose of attending the funeral of the: agitator 
Goodwin who met death in evading the Dominion police 
acting under:the Military Service Act. 

The arrangement which has been arrived at between 
the railway employees and the roads will go a long way 
to restore public confidence in labor organizations and 
it is to be hoped that the éxample will be widely followed. 
What is required is not less organization in labor but 
more organization and more effective and intelligent 
leadership. - 


A CLOSE-UP OF DR, COULTER 
ONE who has intimate knowledge of Dr. Coulter and 
his administration of the Post Office Department in 
pointing out that the strike was due in the main to the 
procrastination of the government in deciding its policy 
with regard to the promised bonus, expresses the-opinion 
that if the Deputy Minister had had a strong grasp of 
his department, and an intimate knowledge of it, he might 
have been in a position to have advised the government 

of the absolute necessity for prompt action. 

This correspondent, who knows much of Dr. Coulter 
and his work, says that there can be no doubt, however, 
as to his general incompetency so far as the Post Office 
Department is concerned; his judgment is hasty, erratic 
and unsound, and his rulings frequently founded more 
on caprice than reason with the result that they lack 
uniformity and vary from day to day. He is, besides, 
constitutionally incapable of dealing promptly with ques- 
tions that may arisé and surrounds himself with an 
atmosphere of turmoil and confusion. 

If his administration of the department was investi- 
gated it would be established beyond peradventure ‘that 
his superannuation would be in the public interest, and 
that it could not. take place too soon. The most that 
can be said in his favor is that he is honest and acts 
according to his lights. 

He was pitchforked into the department by Sir William 
Mulock over the head of a supremely able man who 
soon retired from the department in disgust. He was 
without business training or administrative experience 
and is to-day just as bankrupt of both as on the day he 
was appointed. As he is under the Superannuation‘ Act, 
he could be retired on a pension of $2,000 per annum, 
as he has served 20 years. : - 

The department will continue to be in a chaotic con- 
dition until either an able man is made deputy minister 
or ‘at least a man of moderate ability who will be con- 
scious enough of his own shortcomings to be guided b 
the advice of the departmental experts. a 


EDITORIAL NOTES 

THE remarkable thing about the controversy between 
Mr. Parsons and the Railway War Board over the com- 
parative. prices of gasoline appears to be the manner 
in which both have proven their cases. 

* * * 
IT HAS remained for Brantford to report a real Bol- 
shevik movement accompanied by an agitation for a 
four-hour day. Such a labor program would be a 
nuisance; think how work would break up the day’s plans. 

* * * 


IN A special article in JHE FINANCIAL POST last 
week from Nelson, the dispatcher referred to the ‘city 
of roses forming a “comical” setting for the convention 
of the Western Qanada Irrigation Association. The word 


down here to the ballroom where 


-| bonds he sold at a great sacrifice two of 


A SINGER WHO IS ALSO. 
A GOOD BUSINESS MAN 


“ 


John McCormack’s Income Tax-is $75,000—Royalties 
- From Records Run to $200,000 a Year—His 
Vietory Loan Activities: 


TH bulk of the sketches appearing space for my voice, and I’ll sing any song 
: weekly on this page have been es Uncle Sam needs that money.” 
st Actes mak: | asagith: di story ; e invalid+was brought down and 


‘ ’ ¥ asked for “God Be With Our Boys To- 
is offered of a man who is not a busi- night.” And in less time than it takes 


ness man in the strictest sense of the to tell it, the McCormack voice was 
word but who after all must be a very TOU"ding up $100,000 for Uncle Sam, 


; meanwhile assuring the crowd that he 
capable business man because he has had several other songs to offer at the 


made a fortune out of a set of well same figure. In doing this the singer 
developed vocal chords. John McCor- broke a hard and fast rule. He abso- 
mack has been sufficiently successful !“*e!¥ never sings or speaks publicly on 


; n , a concert day. 
to invest $150,000 in Liberty Bonds on ~ The senna this one man’s voice has 
his own account. 


The’ following raised for various war relief funds in 
sketch which appeared in Pictorial addition to the Red Cross covers a long, 
eo niyo with his patriotic | long, ~ not forgotten his own home 
¢ avors and is particularly interest- town in Athlone, Ireland. The main in- 
ing in view of the approaching Vic- dustry of the town was its woolen mills, 
tory Loan campaign in this country: | all closed down by the war, leaving 
Sixteen months ago, wnen the United | ™42Y men without employment. Mr. 
States declared war on Germany, some- | McCormack gave a conctrt and raised in 
one asked John McCormack this rather | °"¢ night $7,000 for his little home town 
vital question, “Are you an American | Where his parents still live. 
citizen?” And this was his answer: He dropped in at a bazaar one night in. 
“I’ve already taken out my first | Chicago, given for the Fatherless Chil- 
papers—long before this war was de-| dren of France ,and there he paid $2,400 
clared—and I’m a good American for | fF 4 tiny scrap of old yellow paper— 
the simple reason that I’m a good Irish- the original manuscript of that immortal 
man. And as far as this war is con- — Eugene Field’s, “Little Boy 
cerned, I’m in it with America e. 
start to*the great and vuseciane atone Just a Bit of His Irish Humor 
Along about the time the man asked His personal income is, of course, tre- 
him that pertinent question, Mr. Mc-|™endous. He paid an income tax of ap- 
Cormack was doing a lot of deep think- | Proxithately $75,000 and as he wrote out 
ing. He was not yet a full-fledged citi- his cheque for that rather startling 
zen. He could not enlist, ner could he | 2mount his Irish humor did not desert 
be drafted. But he must do something| him. As he signed his name to the 
for the country that had done so much | Sheque—equal to the salary of the 
for him. Perhaps the American Red | President of the United States—he said: 
Cross could use him, so to the Red Cross} _, “Somewhere it is said that ‘The Lord 
he went, and secured an interview with | Siveth and the Lord taketh away. Bless- 
Mr. Johh D. Ryan. ed be the Lord.’ And I hope I shall be 
“Just what does the Red Cross need| Pardoned if at this time I say, ‘America 
most that I could do for them?” Mr. Mc- | Siveth and America taketh away. Bless- 
Cormack asked. ed be America!’” ; 
“Well, of course we need money, lots|» The sale of his talking-machine 
of it,” Mr. Ryan declared, “but what we | records 1s phenomenal, all of them sell- 
need most from men like you who reach | ing at popular prices. One of the most 
the public through their hearts is4 Popular of these is “I Hear You Calling 
money—and propaganda. Many men ean | Me,” which has been a steady seller for 
raise money alone, but you have unusual | the past seven years. It is safe to say 
facilities for spreading the propaganda | that every owner of a talking-machine 
that is most needed at this time.” owns this record. In the year i917 he 
“Very well,” assured Mr. McCormack, | Teceived nearly $200,000 in royalties from 
“eount on me for one hundred thousand | the sale of records alone. 


dollars. ~-I’ll sing until I’ve raised that ts 
CURRENT OPINION 


amount, and thus I’ll spread your propa- 
THE FINANCIAL POST does not neces- 


ganda to the best of my ability.” And 
he has made doubly good on that 

sarily agree with or endorse editorial opinion 
reprinted under this heading. 


promise. 
Raising Twenty-six Thousand Dollars A SLAP ON THE WRIST 
The Leader, Regina, Sask. 


at One Concert 

To-day the Red Cross has one hundred 
thousand dollars and more paid in the} “In taking a rap at the Morning 
golden notes of his voice, of which there | Leader, THE FINANCIAL POST makes 
are no counterfeits! He opened each of } an interesting revelation to its readers 
these concerts with the singing of “The | and for which it will be taken to task in 
Star Spangled Banner,” amid wild ap-|the necessary quarter. The financial 
plause. He closed each one with the | representative “fears” all the manufac- 
soft, sweet strains of “God Be With]|turers are not broadminded and public 
Our Boys To-night.” No mad applause | spirited, are in a considerable degree 
greeted this closing song. In its place | responsible for the spirit which prevails 
was silence, as mothers and fathers and| against them, and are so near-sighted 
sweethearts tried in vain to keep back | that they cannot look ahead to the per- 
tears that would come. manent upbuilding of their own indus- 

In order to give this series of concerts | tries, let alone those of their brother 
for the Red Cross, Mr. McCormack can-| manufacturers. We must add our own 
celed several personal concert engage- | confession to this. We had some sus- 
ments and the manner in which the] picion of this state of affairs some time 
series was conducted is worth more than | before it was noticed by THE FINAN- 
mere mention. The Red Cross received | CIAL POST. . 
gross receipts on all concertsA Mr. Mc- The reason for this naive statement 
Cormack and his management paying | in the Toronto newspaper is thus quoted 
absolutely all expenses. If the hall was|in its own editorial page: 
not donated, Mr. McCormack paid the| “The head of one of the largest whole- 
rent of it. He paid for all traveling ex-| sale houses in Canada tells THE FIN- 
penses, while all advertising and print-| ANCIAL POST that several Canadian 
ing expense was paid for by the manage- | manufacturers have accepted orders from 
ment, so that every dollar received meant | him knowing that they could not fill 
100 cents for the Red Cross. them and evidently fearing if they did 

It’s very interesting to recall what} not take them some other firm would. 

the boys like best in these camps,” Mr.| This is a serious charge coming as it 
McCormack said. “One fellow asked} does from the head of a firm which for 
me to sing ‘A Hot Time in the Old Town] the past 35 years has been one of the 
To-night.’ Some of them ask me for the] strongest supporters of a protectionist 
latest Broadway hit, and I try to give] policy for Canada and has during that 
it to them. Most of them, however, want |time given the preference to Canadian 
simple ballads that appeal to the heart | manufacturers.” 
and recall love and home. They seldom This may be only an individual case 
ask for these cheap war songs that take] of weakness on the part of the manu- 
such liberties with the ‘flag and the na-] facturer, that is in his being found out, 
tion. You don’t hear the men in the] for surely the amiable example of Ger- 
camps bellowing about following the many’s trust and greedy monopoly policy 
flag. They have too much reverence for | (so strangely advocated to-day), encour- 
it. , ages these little things among the mem- 

At Washington the great tenor sought | bers of the syndikatfabrik of the Do- 
an interview with President Wilson. minion. In Germany they call the State 
_ “I have come to offer you my services | in to administer the necessary rebuff to 
In any capacity that you may see fit to|]the nronopolist, who treats the agree- 
use them. I realize that the boys over-| ment as a ‘scrap af paper.’ What must 
seas can not come home when they get] be done ‘in Canada?” 
their leave. The French boys get home 
to mothers and wives and little children; 
so do the British boys; but our Ameri- 
cans can only go ‘somewhere in France.’ 
Let me go over and cheer them up with 
songs and stories from home,” he begged. 

But President Wilson dissuaded him 
from going. Mr. Wilson said-truly that 
the war will not be won by men in the 


BIG BUSINESS’ LATEST SCHEME 
The Bulletin, Edmonton, Alta. 


THE FINANCIAL POST has discovered 
that the farmers are not likely to be 
taken in by the pretense that it is in 
the re of the nation they are in- 
he | vited to voluntarily submit to a tariff 
toe alone. The war must be won| framed for the enrichment of Big Busi- 

y those at home as much as by those| ness. Thus disillusioned: it perceives 
: road, so long as all are doing their| that “The tariff is no longer regarded 

uty. And the public knows without any | as an institution for the protection and 
word from President Wilson that John prosperity of the nation, but as a bar- 
cena gr sme is best fitted to “keep the|rier against competition behind whica 
at eationit dante and the fountain | the manafactares is sheltered so that he 

. ma 

To-day Mr. McCormack is the owner jae snantadate ahi csr by 
of $150,000 worth of Liberty Bonds. In| Despairing of the scheme to “talk the 
order to meet the payment on these] farmers over” THE POST now proposes 
, to accomplish i 
his most valued treasures—his precious snohten or Stahine tho Gait = ae oe 
violins—one a Stradivarius, the other ajtics.” It wants a tariff commission ap- 
Guarnerius, for which he paid $26,000. pointed by the Government, two mem- 
One Song Raises One Hundred Thousand | bers: to represent the manufacturers, 

: Doll : two the agricultural interests, two the 

It was during this third bond drive | wage-earners, under the chairmanship of 
that Mr. McCormack was giving a con-|an “independent authority, perhaps a 
cert in Buffalo. 
was stopping lived a very rich gentle-|to “conduct a thorough investigation 
man, blind and a hopeless invalid. He into the situation, to consider the eco- 
had always longed to hear the greatj nomic and business phases of the prob- 
tenor. His secretary had read that Mc-/| lem, to hear the arguments of both sides 
Cormack had offered to sing a song for| and act in the nation’s best interests.” 
any one who bought a $5,000 bond at} Any doubt ‘as to the purpose behind 
some rally. “I’d give a good deal more| this scheme is set at rest by the argu- 
than that to hear him sing,” said the | ment that “Just as the “railway commis- 
invalid. “I’d give a hundred thousand.”| sion has served to settle disputes be- 
At noontime the secretary of the invalid | tween the transportation companies and 
met Mr. McCormack in the lobby of the|the shippers” the tariff commission 
hotel, and told him the little incident,| would be “in a position to bring about 
just by way of a bit of flattery. But Mr.} some equitable settlement of the tariff 
McCormack was for America first and| issues in the country’s best interests.” 
flattery could go galley-west. He found| Tne allusion to the Railway Commission 
out that the invalid could be moved|is conclusive. That body 
about in a rolling-chair. “Bring him | for the 


In the hotel where he} cabinet minister” (!) Said commission, 


August 10, 1918. 


portation companies. It has been de. 


veloped into a branch of Government 
which places the seal of official sanctiog 
and approval upon increases in freight 
and passenger rates as fast as the com. 
panies see fit to propose them. Needless 
to say, Big Business is thoroughly sat. 
isfied with the Railway Commission. } 
certainly ought to be. The admissiog 
that it wants a tariff commission to do 
to the public in like manner is the end 
of the argument.” ‘ 


THE POST OFFICE STRIKE 
Grain Growers’ Guide 

Public opinion in Western Canada 
seems almost unanimously to blame the 
Post Office Department at Ottawa for 
causing the strike, and sympathy seem 
to be almost entirely with the men. Plain 
facts show. clearly that the Post Office 
Department at Ottawa has acted most 
stupidly in its dealings with the posta) 
employees. They have not received the 
pay to which they are entitled and have 
not even received the pay which they 
were promised. The postal employees 
now on strike are capable and efficient 
men as a@ rule and have rendered good 
service to the public. The bureaucratic 
rule in the Post Office Department at + 
Ottawa has failed to recognize the right 
of these men to negotiate with the Goy- 
ernment for their wages and conditions 
under which they work. 

It is extremely silly, and in fact dan. 
gerous, in this day and age for any em- 
ployer of labor, whether government or 

rivate, to refuse to recognize organized 
abor. 
Britain the labor situation is vastly bet- 
ter than in Canada, due largely to the 
fact that the rights of organized labor 
has been. recognized in both those coun- 
tries. It is simply like butting one’s 
head against a stone wall to act other. 
wise and hope to quiet the labor unrest, 
The shortage of labor is giving the labor 
unions to-day® the opportunity to get 
what they have long been striving for, 
but have failed to secure. It is of no 
use for the Government to attempt to 
override organized labor. It simply 
cannot be done. 

Only a couple of weeks ago the Do- 
minion Government passed an order-in- 
council making it illegal for any body of 
men to go on strike without first waiting 
for a board of eonciliation to investigate 
their grievances. Yet, strange as it may 
seem, the one solitary request which the 
postal employees have made is for a 
board of conciliation. It is the mildest 
and most reasonable request that has 
been made by any body of strikers in 
Canada probably since the war broke 
out. Nevertheless this request has ‘been 
sefused upon a technicality,-and this re- 
fusal is the sole ahd entire cause of the 
strike. The Government announced that 
it had not the power to appoint a board 
of conciliation under the Industrial Dis- 
putes Act, because that act related solel 
to employees of private companies, an 
not to employees of the Government. 
Undoubtedly the Government is correct 
in this contention, but nevertheless it is 
ointed out by those well qualified to 
eae that the Government has full 
power to appoint a conciliation board 
under the War Measures Act. ‘ 

The Government has offered to ap- 
point a sub-committee of the cabinet to 
hear the grievances of the men. This is 
reasonable as far as it goes, but it gives 
the men no representation on the com- 
mittee which is to hear their grievances. 
The men naturally regard this as an in- 
justice as it places them in an entirely 
different position from that of employees 
of any private corporation. It would 
appear that the Government is standing 
in igs own light in refusing to appoint 
a conciliation board, and the refusal 
may result in a general strike which will 
completely tie up Western Canada. 

The strike situation generally throws 
into bold relief the inefficiency and in- 
capability of the labor department at 
Ottawa. Hon. T. W. Crothers, the min- 
ister of labor, is regarded as a good deal 
of a joke. The labor situation in Can- 
ada demands a minister of labor who 
should be a full-sized male man,'with red 
blood in him, and with a good supply of 
ability and courage. - The public is look- 
ing to Ottawa to settle this strike, and: 
after the strike has been settled, to d 
some housecleaning in the Post. Office 
Department. While the housecleaning 
is going on it would be right in r 
to find a minister of labor who cam 
handle the job that the present minister 
of labor seems unable to handle. 


PERSONAL 


SIR GEORGE GIBBONS, whose death 
took place this ‘week in Montreal, w# 
not only a lawyer of international rept 
tation, but an important figure in te 
public and business life of the Dom 
ion. He was chairman of the Interns 
tional Waterways Commission, president 
of the London & Western Trusts Com 
pany, director of the London Life Assur 
ance Company, and director of the Lor 
don City Gas Company. He was born # 
St. Catharines, Ont., but after being 
called to the bar in 1869, at the age 
twenty-one years, he resided in Lo 
where for many years he has 
active head of the firm of Gibbons, Har 
per & Gibbons. Sir George h 
honor to negotiate on behalf of Canad 
the recent treaty between Great Brita® 
and the United States dealing with i 
boundary waters and providing for * 
appointment of an International 
Commission to settle disputes betwee 
the two countries, and for his serviee 
this regard was given the honor 
Knighthood on the first of January, 


HON. CHARLES R. MITCHELL, a 
Provincial Treasurer of the Provinee 
Alberta, who has been in charge 
recent loans of that province, is §™. 
Brunswick man, having been bors * 
Newcastle in November, 1872, and ™# 
nephew of the late Hon. Peter mitebel, 
on@ of the “Fathers of Confederst™® 
He graduated from the University of 
Brunswick, and began the study of 
in_the office of the late Hon. A. G. 
and later practised with the late . 
L. J. Tweedie, in Chatham, N.B. is 
degree of B.C.L. was conferred no 
in 1897 by King’s College, Windsor. * 
following year he went west to Medico 
Hat, and after sitting for several 
in the city council, was appointed fy 
solicitor. In 1907 he was chosen 3% bet 
for the judicial district of Calgary ig, 
a zeta lates polities claimed a 
and resigning he ran and was elected 
a Liberal member of the Provisti 
Legislature, and at_once was 
as Attorney-General and Min 
Edueation. Three years iater he 
Minister of Public Works, and * 
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UNION CASUAIT 


Inquirier, Toronto—"“W 
tell me something about 
the Union Casualty Co., 

This company i¢ a 
of the Master Builders 
surance Co., the chang 
effected last year. Mg 
Minneapolis, is pregi 
gard, Winnipeg, vice-j 
J. D. Maline, Winnip 
treasurer. Other direc 
Graham, J. S. Turner 4 
man. The company had 
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ment and losses were o 


' company has $15,000 of 


posited with the Govern 
toba. 


ST. LAWRENCE FLg 


A. V. C., Waterville, 
kindly give me your opin 
rence Flour Mills Co. stoc 
ment?” 

Any inquiry as to 
Flour Mills Co. for the 
ally resolves itself inta 
to whether the present 
dend can be continued. 
took the unusual course 
its initial dividend a sh 
it Was announced. The 
was five per cent., then 
ed to 6 per cent. str 
bonus of 1 per cent. fo 
or 2% per cent. quart 
rate of ten per cent. 
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of investors at first 
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maintained and THE 
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Board to continue it. 
fore the Board recent! 
to place the rate at 4 
per cent. without any 
bonus, but the president 
to have this done and 
vailed. We are infor 
profits of the company 
the ten per cent. divid 
maintained even if thé 
year ahead, but on the 
18 every indication tha 
will have a repetition 
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UNION CASUALTY CO. 


Inquirier, Toronto—-“Would you please 
tell me something about the position of 
the Union Casualty Co., of Winnipeg?” 

This company ig a reorganization 
of the Master Builders’ Liability In- 
surance Co., the change having been 
effected last year. M. J. McMichael, 
Minneapolis, is president; L. M. Fin- 
gard, Winnipeg, vice-president; and 
J. D. Maline, Winnipeg, secretary- 
treasurer. Other directors are R. B. 
Graham, J. S. Turner and W. J. Bul- 
man. The company had, at December 
$1, 1917, a paid-up capital of $33,941. 
Assets totalled $41,341 and liabilities 
$2,766, leaving a surplus of assets 
over liabilities and paid-up capital of 
$4,683. Total income, including calls 
on capital of $4,343, amounted to 
$18,816, while expenses of manage- 
ment and losses were only $3,487. THe 


‘ company has $15,000 of securities de- 


posited with the Government of Mani- 
toba. 


ST. LAWRENCE FLOUR 


A. V. C., Waterville, N.S.—“Will you 
kindly give me your, opinion on St. Law- 
rence Flour Mills Co. stock as an invest- 
ment?” 

Any inquiry as to St. Lawrence 
Flour Mills Co. for the investor usu- 
ally resolves itself into the point as 
to whether the present rate of divi- 
dend can be continued. The company 
took the unusual course of increasing 
its initial dividend a short time after 
it was announced. The first payment 
was five per cent., then this was rais- 
ed to 6 per cent. straight, with a 
bonus of 1 per cent. for the quarter, 
or 2% per cent. quarterly or at the 
tate of ten per cent. for the year. 
There was some doubt in the minds 
of investors at first as to whether 
this first bonus would be continued, 
but the second quarter has seen it 
maintained and THE FINANCIAL 
POST is in a position to state defi- 
nitely that it is the intention of the 
Board to continue it. There came be- 
fore the Board recently the proposal 
to place the rate at a straight ten 
per cent. without any matter of a 
bonus, but the president flatly refused 
to have this done and his wishes pre- 
vailed. We are informed that the 
profits of the company are such that 
the ten per cent. dividend could be 
maintained even if there is a poor 
year ahead, but on the contrary there 
18 every indication that the company 
will have a repetition of the present 
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year, showing a large increase in 
earnings. The president, T William- 
son, speaking to THE FINANCIAL 
POST, stated that it was his. opinion 
that, as the United States would have 
650,000,000 bushels of fall wheyt 
available this year, and as this would 
show an increase over last year of 
200,000,000 bushels, a larger amount 
would be available for the allies, with 
the result that in Canada, even if the 
crop fell far below the early expecta- 
tions, more would be left with the 
mills for domestic use and for milling 
for export than in the year just clos- 
ing. This would mean that there 
would be enough allowed the mills in 
Canada by the Wheat Export Co. to 
keep them busy all the year, so that 
in this respect they would be better 
off than now when they have had to 
close down for six weeks or more (to 
September 10 or so). 


The St. Lawrence Flour Mills Co. 
is placing itself in a steadily stronger 
position financially, increasing its 
working capital and lessening the 
banking indebtedness. Its financial 
position is reflected by the stock mar- 
ket, which has lately shown great 
strength, St. Lawrence selling up as 
high as 85 on Monday of this week. 
Before the stock was listed it was 
selling far below 50 and, after being 
listed, rose rapidly to 70 and has 
since sold well above this figure. 


DOMINION CANNERS 


A. T., Brantford:—“I would like you 
to give me your opinion re Dominion 
Canners preferred at present prices. (1) 
Do you consider the management cap- 


| able and efficient in every way? (2) Do 


you consider the prospects for this sea- 
son’s output as favorable as to quantity 
and profits? (3) Do you regard the con- 
tinuance of the 7 per cent. preferred 
dividend as fairly well assured? (4) How 
do you regard this stock as an invest- 
ment?’ 

(1) We regard the management ef 
Dominion Canners as capable and ef- 
ficient, their success last year in the 
face of many adverse influences de- 
monstrating that they have ability. 
After the most disastrous season they 
have yet faced, and with poor produc- 
tion the year before, they were able to 
earn and pay a dividend. 


(2) This year conditions seem very 
favorable. Barring one or two pro- 
ducts, there will be a large pack that 
will come on a strong market. The 
United States Government has requisi- 
tioned a very large proportion of the 
American pack, which will serve as a 
protection against dumping on the 
Canadian market. The restrictions on 
the sale of canned goods will not like- 
ly be operative this year, so there will 
probably be no -season when these 
goods may not be sold. The high 
high prices of fresh fruits and veget- 
ables have materially curtailed the 
home canning movement so the can- 
ning industry has the business pretty 
much to itself this year. 


(3) There seems, under the circum- 
stances, no good reason fer expecting 
any discontinuance of the dividend on 
the preferred stock, for the present 
year at least. 


(4) The history of the canning in- 
dustry has been a somewhat troubled 
one. So much has depended on the 
character of the crops and these have 
varied to such an extent that earnings 
have never been absolutely assured, as 
in most other industries. Every effort 
has been made to stabilize the industry 
through forming holding companies, 
extending operations and handling 
the business on a large scale, but 
even so there is always an element of 
uncertainty to be faced, which has its 
effect on securities. We believe that 
each year sees Dominion Canners ap- 
proaching a more stable basis and we 
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OTWITHSTANDING the follow- 

ing, which I clipped from a Cana- 

dian paper, your “Uncle Sam” is not 

a bluffer, and this the Hun will find 
out to his sorrow: 

Washington, July 9.—Publication 
in Swiss papers of the text of Sec- 
retary of War Baker’s letter to 
President Wilson, giving the Am- 
erican troops’ movement to Europe 
by months, caused German authori- 
ties to permit its publication in Ger- 
many, according to a despatch re- 
ceived from Berne. s 

The Koelnische Zeitung published 
the latter under the heading “Am- 
erican Bluff,” the despatch says, and 
commented as follows: 

“Mr. Baker thinks he will be able 
to dissipate all doubts about exacti- 
tude of his figures with his recita- 
tions. It is, however, only the usual 
American bluff. We know from re- 
liable sources that the figures in 
question are inordinately exagger- 
ated and in no way correspond to 
the truth.” 

And furthermore, he will under- 
stand—if he does not already know— 
that the figures furnished by Secre- 
tary of War Bakers are not “inordin- 
ately exaggerated,” but they do cor- 
respond to the truth inasmuch as they 
only represent a small fraction of the 
force that will be exerted for the 
cause of humanity before the allied 
armies reach Berlin. 


A Nation of Enthusiasts 


The American is an enthusiast, fos- 
tering an ambition unbridled by tradi- 
tionary restraint, for in him com- 
mingles the souls of the sturdy Pil- 
grim Fathers, beset with the cares of 
existence, conquering nature, felling 
trees, navigating rivers and fertilizing 
valleys, and the souls of the Colonists 
fighting for literty and independence. 
He is the child of a country as bound- 
less as the ocean, whose rivers are 
like rolling lakes, and the lakes like 
inland seas, the forests, the moun- 
tains, the plains, Niagara itself with 
its world of waters—all owe their 
magnificent country, and _ history 
by transference, not unnatural al- 
though fallacious, the Sons of Uncle 
Sam have modelled their ideas and ex- 
pressions on the huge scale of their 
magnificence country, and history 
proves that anything they“have seri- 
ously set themselves to do, they have 
successfully accomplished. But this 
is to his credit, as nothing great has 
ever been accomplished without en- 
thusiasm, but he is not a bluffer. 

It is true, and I must admit that the 
words “bluff” and “bluffer” are often 
applied to American statements and 
to those who make them. As to why 
they should be applied to the extent 
they are, I am at a loss to understand, 
unless it is through the application of 
a mental attitude that parallels, in a 
sense, that of the German toward the 
English. During the course of the 
war, I have been asked a number of 
times by residents of the United 
States what has England done to in- 
cur the hatred of Germany—as no one 
seems to question that a deep-seated 
hatred does exist—and to those who 
first propounded the question, I was 
at a loss to make an answer. There- 
fore, I undertook to analyze the sub- 
ject and I asked myself the question, 
“What has England done to Ger- 
many?” and for the life of me I could 
not reach any logical conclusion, other 
than the one I will later outline which 
justifies in the German mind the Song 
of Hate, or the toast of “Der Tag,” 
which, in Engl®h, is “The Day,” 
meaning the day on which they could 
pick a fight and thereby show their 
brutal superiority over a race that 
they recognized, but would not admit, 
were their superiors in every com- 
mendable particular. I have there- 
fore concluded that their hatred is 
caused by a mental attitude, born of 
the fact that the Englishman is a 
gentleman and as such is recognized 
by every nation with whom he comes 
in contact. 


Mighty Handy With a Knife 


I have before me a mental picture— 
not altogether imaginary, as I have 
attended gatherings where different 
nationalities have sat at the same 
table—and I can see the German, fat 
and coarse, with his napkin stuck in- 
side his collar, disposing of his soup 
with musical accompaniment, using 
his knife and fork with the same ele- 
gance that a plumber would use his 
tools; in fact, the knife is more to his 
liking than the fork. I have watched, 
him through the meal, ill at ease, feel- 
ing that he was not in harmony with 
the thought and environment of repre- 
sentative men. I have seen hit call- 
ed on to make a speech, or respogding 


to a toast, rising awkwardly and even 


where he could speak good English, it 
sounded to me like someone gargling 
his throat. In other words, the Ger- 
man is coarse; he is the offspring of a 
race of butehers, soap-boilers and 
brewers, and he knows it and shows 
it. On the other hand, across the 
table the Englishman, respecting all 
the good manners recognized in well- 
ordered society, is called upon to re- 
spond to a toast, and with the grace of 
a Chesterfield, he rises to the occas- 
ion and in a few well-selected words, 
he makes his response. The German 
knows he is not the equal of the race 
from which this gentleman sprang, 
and therefore dismisses the subject by 
saying under his breath “Englander 
Schwein.” : 

But the English are not swine, 
neither is your Uncle Sam a bluffer, 
yet a state of mind has been created 
and does exist all over’the world, in- 
cluding Canada, which prompts the 
dismissal of a statement, involving 
big figures or vast undertakings, made 
by an American, as “American bluff.” 
To this I have applied the test and I 
wish to go on record and state in the 
most emphatic language that all 
through the history of the United 
States I cannot find one instance where 
statements have been made which, I 
will admit, sounded like “bluffs,” 
which have not been fulfilled. And I 
can only conclude that the reason the 
word “bluff” or “bluffer” has been ap- 
plied by the people of every nation, 
who do not realize the stride your 
Uncle Sam is making, is because they 
cannot grasp the magnitude of the 
statements made and they dismiss the 
subject as “American bluff,” while 
those who do realize it, resent ft with 
the same remark. 

Their Declaration of Independence, 
whereby they severed their allegiance 
from a crazy German King, sitting on. 
a British Throne, was no bluff; neither 
was the Emancivation Proclamation. 
which gave freedom to the slaves, a 
bluff. 

Couldn’t Grasp the Idea 

As a slight indication of the extent 
to which the word “bluff” or “blust- 
er” has been applied to the inventive 
minds and the unbridled energy of 
the American people and as to how 
poorly it served as descriptive of their 
accomplishments, I may state a little 
incident that I well remember and 
have mapy times repeated. I was 
standing ‘on the railroad platform in 
Newport, Monmouthshjre, awaiting a 
train to take me to my home. I was 
then a boy, attending a British Public 
School. There were a number of other 
passengers waiting for the same 
train, among them being the vicar of 
the parish of Trevethin, a well known 
and renowned clergyman of the 
Church of England. He was talking 
to some farmers, who lived in his dis- 
trict, and the conversation ran about 
as follows: He told them that he had 
received a letter-from a former mem- 
ber of the church, who had emigrated 
to America, stating that there had 
ben invented and there was now in use 
in the United States a machine that 
while being drawn through the field, 
would cut the wheat, put it up into 
sheaves, bind it and drop it, ready for 
being put into shocks, as it went 
along, 

The conservation was interesting to 
me as, boylike, I had profound respect 
for the vicar. I now recall the expres- 
sion of doubt on the faces of the farm- 
ers, and the smile from the vicar who 
acquiesced with their thoughts, and I 
can now hear him distinctly stating 
that he very much doubted that such 
a machine could be made and applied 
in general use, with which the farm- 
ers, who were at that time cutting 
their wheat with a sickle, were very 
much in accord. 

When we consider what the sons of 
Uncle Sam have done for the agricul- 
tural world and realize that their first 
attempts were classed as “bluffs,” we 
can more fully appreciate how ridicu- 
lous and uncalled for the expression is. 
And what applies to the endeavors of 
Uncle Sam in the production of agri- 
cultural implements applies to every- 
thing he has seriously undertaken. 


Three Days vs. Four Weeks 


As a boy I went to sea in an English 
sailing ship, and I remember very well 
my first introduction to what I then 
considered “bluff.” We had crossed 
the Atlantic from England to the 
West Indies with a cargo of coal and 
had run down to Pensacola, Florida, 
for our return cargo of lumber. After 
we had discharged our ballast, we 
were towed out into the bay, where 
our complete cargo of logs had been 
rafted and was there awaiting us. 1! 
remember hearing the stevedore, an 
Irishman, by the way, by the name of 


Pendleton, who had lived the best part 
of his life in the United States, telling 
his gang that he expected to load the 
ship in about three days. While I was 
a very young boy at the time, I shook 
my head and if I didn’t say “bluff,” I 
thought it. Notwithstanding we were 
loaded and ready to sail within the 
prescribed time and we arrived in 
England some ninety days later, 
where it. took the English stevedore 
and his force some four weeks to un- 


{load what’ the American gang had 


loaded in a little over three days. No 
bluff about that. 


Some years later I was on the Isth- 
mus of Panama. It was shortly after 
the collapse of the French company, 
who had undertakén to build the 
canal. All the machinery and equip- 
ment was lying in idleness and rust- 
ing. The Isthmus was reeking at that 
time with yellow fever and disease 
and afily man who spent much time 
there took his life in hand. I was 
theri advised it was impossible to 
build the Panama Canal, and to drive 
home this statement, my advisers, 
pointing to Monkey Hill, which in’ 
those days was the famous burying 
ground of the workers on the Isthmus, 
said there were more men buried in 
the cemetery on that hill than there 
were ties in the Panama railroad. In 
later years Uncle Sam undertook to 
“dig the ditch” and the first thing he 
did was to clean up the Isthmus from 
ocean to ocean. The greatest sani- 
tary engineers the world knew’ were 
put on the job and when this part of 
the work was done and the Isthmus 
made fit for a white man to live on, 
that great organizer, Major Goethals, 
the canal .builder, was ordered by 
President Roosevelt “to make the dirt 
fly.” As to how well he did this work 
is now a matter of history; but the 
facts are the work on the canal, es- 
pecially any reference to the gigantic 
dredging operations, were often re- 
ferred to as American bluff, and when 
the date set for the completion of the 
work was mentioned, it usually 
brought forth the stereotyped reply, 
“bluff.” Nevertheless, the canal was 
completed and ships passing through 
it fifteen months prior to the official 
date set for its completion. Surely 
this cannot be termed “bluff.” 


They Came—They Saw 


If my memory serves me right, it 
was in the year 1890 that the British 
Iron and Steel Institute visited the 
United States as guests of the Ameri- 
can steel manufacturers. As that time 
I was associated with the T. A. Gil- 
lespie Co. We were laying natural 
gas pipe lines into the city of Pitts- 
burgh and some of our construction 
records had evidently reached Eng- 
land. When the members of the In- 
stitute reached Pittsburgh, it was my 
pleasure to take charge of a party of 
six to conduct them through the steel 
mills at Homestead and, incidentally, 
outline to them what was being done 
in conneetion with the bringing of 
natural gas into the city. In my party 
was the president of the Institute, 
Sir E. Windsor Richards of Middles- 
boro. Mr. Clement Crowther, of 
Crowther Bros., Kidderminster, and 
Mr. Isaac Butler of the Panteg Steel 
Works, in whose mills I had worked 
in England, also a number of others, 
all of whom were descendants of fami- 
lies long connected with the iron and 
steel industry. 


I recall now the statements they 
made on going through the mills and 
their utter amazement at what they 
termed “the gigantic buildings” and 
what in their minds was the enormous 
output, which these mills were pro- 
ducing. They told me then they had 
heard of these big undertakings, but 
had discounted them very largely, as 
they thought it was merely “Ameri- 
can bluster,” but they were satisfied 
that what they actually saw was 
greatly in excess of what had been 
reported. ' 


When I showed them the gas lines, 
which passed very close to Homestead 
before crossing the river into Pitts- 
burgh, and stated to them that we 
had secured and cleared the right of 
way, dug and filled in the ditch and 
laid eleven miles of 36-inches diameter 
continuous steel piping in less than 
five months, they were astounded and 
Mr. Crowther remarked that at home 
(meaning England) they would not 
have concluded the debate in Parlia- 
ment in that time as to whether the 
right of way should be granted or 
not. 


Making of Tin Plate 


It was just about this time that the 
subject of manufacturing tin plate 
was being considered seriously in the 
United States, and I so advised these 
gentlemen, and while they were will- 
ing to admit that all the statements 
that had been made in reference to pig 
iron and steel had been more than ful- 
filled, nevertheless it was not possible 
in their mind for any one to take 
Great Britain’s place in the prodyc- 
tion of tin plate. They were inclined 
to jokingly infer that my statements 
in connection with this industry bore 
a little resemblance to “bluff.” I may 
state that to-day the United States 
leads the world in the production of 


AReal Analysis 
of Canadian 
Stocks 


@ Showing average 
working capital and 
the otheressential data . 
indicating the true 
strength or weakness 
of the leading Cana- 
dian preferred and 
common stocks, 
@ All arranged in 
skeleton torm for easy 
comparison. This com- 
pilation will be invalu- 
able to every investor § 
and trader who wishes 
to be guided by facts 
rather than by opinion. 
@ The analysis will be 
ready for distribution 
shortly: We shall be 
glad to mail youacopy 
ree on request. 


Ask for Pamphlet, 201 
GREENSHIELDS &CO. 


Members Montreal Stock Exchange 
Dealers in Canadian Bond Issues 


17 St. John Street, Montreal 
Central Chambers, Ottawa 


tin plate, likewise pig iron and iron 
and steel. . 

There was no question as to the 
effect of what they saw on the minds 
of the’ members of the British Iron 
and Steel Institute, or as to the bene- 
fits obtained through their visit, as 
they all returned singing the praises 
of your Uncle Sam and voted unani- 
mously that he was not a “bluffer.” 
And on the Americans, who had come 
into contact and associated with this 
magnificent body ef representative 
Englishmen, the impression was inde- 
libly stamped that they were gentle- 
men in every sense of the word. 

I could go on indefinitely reciting 
statements that were regarded as 
“bluff,” but which were fulfilled to 
the letter. While the Alfonsos and 
Isabellas sneered at what they termed 
“American bluff,’ your Uncle Sam 
was not bluffing when he lifted the 
heel of Spanish tyranny from the neck 
of the Cuban and cleaned up the Is- 
land of Cuba and dredged the harbor 
of Havana and thereby got rid of the 
filth of centuries, which made this 
beautiful island a hot bed of bubonic 
plague and yellow fever. As a result 
to-day there is no more beautiful spot 
on the Western hemisphere than the 
Island of Cuba and the city of Hav- 
ane. It is true, while doing his work, 
he lost by death, through yellow fever, 
an eminent sanitary engineer, but he 
completed the job and made good his 
wildest statements. And what is 
more—he paid the bill and to-day 
Cuba is proud to be recognized as a 
protege of Uncle Sam. 

The Boxer Incident 

And while I am referring to paying 
bills, I might state that during the 
Boxer Rebelion in China, when the six 
big nations of the world undertook to 
quell the disturbance, they all went in 
with the understanding that China 
would pay full indemnity for every 
expense incurred in the undertaking. 
After the work had been accomplish- 
ed and the civilized nations had with- 
drawn, which by the way, does not in- 
clude Germany, as she stuck and took 
possession of Tsing Tau Pennisula and 
refused to be dispossessed, maintaining 
that she was holding this possession 
as payment for the expense she had 
been put to, they rendered their billy 
—which ran into enormous figures— 
and all of them are being paid with 
the exception of the one rendered by 
your Uncle Sam, which he returned to 
China, marked “paid in full,” with 
thanks for the privilege of being 
given an opportunity to render such a 
service to humanity. Surely this is 
not “American bluff.” 

The feeding of Belgium in the early 
part of this war was no bluff; neither 
is the feeding of the Allied armies to-" 
day, or that part that your Uncle Sam 
has played in this great war from the 
beginning. Referring to the feeding 
of the armies to-day, I am reading 
from an address made by Sir Wil- 
liam A. M. Goode, an officer of the 
British Food Ministry, before the Con- 
sumers’ Council, in which he gave 
striking figures, showing how the 
people of the United States by self- 
imposed foed restrictions have aided 
greatly in maintaining the food sup- 
ply of the armies in the field. Sir Wil- 
liam said: 

“From July, 1917, to April, 1918, 
the United States exported to the 

Allies 80,000,000 bushels of wheat 

products. It was calculated by Her- 

bert Hoover, United States Food 

Administrator, that fifty million of 

this represented the voluntary sac- 

rifice ef the American people. 

American exports of pork products 

to the Allies in March, 1918, 
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BOND MARKET | 
IS NOW IN A 
"QUIET STATE 


A Seasonable Dulness De- 
scends on Bond Dealers’ 
Offices 


FEW ISSUES PLACED 


Figures on First Vietory-Loan 
Are Issued—Some Proba- 


bilities With Respect to 
the Second Loan 


The bond market is very quiet at 


present and the public are not buying 
bonds to any extent. Conditions, how- 
ever, are normal, this being the height 
of the holiday season. The Manitoba 
issue floated two weeks ago has now 
been cleaned up and dealers are daily 
reducing their supply of bonds pre- 
paratory to the coming of the Victory 
Loan. The demand for bonds of the 
former issue is still a market factor. 
A few new issues keep appearing from 
week to week but they are all small. 


It is doubtful whether, outside the 
Victory Loan, there will be much more 
general bond business this year. There 
is talk of another million Greater 
Winnipeg Water District bonds, but 
provinces and large cities are now 


pretty well supplied. Possibly for a 
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of $7,000 six per cent. 15-year de- 
bentures issued for the purpose of 
providing a new school house for S. S. 
No. 15, was recently awarded to C. 
H. Burgess & Co., at 96.75. 


STAMPS IN.DEMAND 


Run on Supply of War Savings 
Stamps at Washington 

An index to the success of the June 
war savings campaign in the United 
States is found in the fact that, de- 
spite the heavy reserve supply of war 
savings stamps accumulated in banks 
and post offices throughout the coun- 
try in preparation for the campaign, 
the further requisitions upon the 
Bureau of Engraving at Washington 
were so heavy as to exhaust the sup- 
ply of war savings and thrift stamps 
there. At one time last week the Bu- 
reau of Engraving was forced tem- 
porarily to cease entirely the produc- 
tion of postage stamps and to con- 
centrate exclusively on the production 


of war savings stamps. 


OBJECTS TO TERM 
INCOME-TAX SLACKER 


Buyers of Tax-exempt Farm 
Loan Bonds in U.S. Not Adl 


Multi-millionaires 


Exception is taken by the Bond 
Buyer of New York to the charac- 


terization of purchasers of tax- 


MARKED FALLING 
OFF IN SUPPLY 
OF BONDS IN USS. 


July Figures Smallest in 
Many Years in That 
Country- 


MARKET FACTORS 


Reasons Why New York Bonds 
Have Maintained Their Price 
While Other Municipals 


Have Declined 


An interesting review of the muni- 


cipal bond business in the United 
States is supplied by the Bond Buyer 
of New York. It is pointed out by 
this authority that “As the year pro- 
gresses a comparison of the volume 
of municipal financing in 1918 with 
previous years becomes more and 
more striking. The total borrowings 
of States and municipalities in July 
amounted to $17,113,633. This brings 
the aggregate for the seven months 
of 1918 to” $152,703,866. Compare 


these figures with the corresponding 
totals in 1917 and earlier years and 


R.C.Matthews& Co 


Government 
and 
Manicipal 
Bonds 


_C.P.R. BUILDING 
TORONTO. 


FREE FROM| 


FEDERAL 
TAXATION 


We offer all 
maturities of 
Victory Loan 
at 991/ and ac- | 


crued interest. 


the effect of the war, the regulation 


of capital issues by Federal authority 


few weeks in September there may be | exempt Federal Farm Loan bonds as} and the scarcity of labor and building 


a fairly open market, but the war 
loan campaign will then be so néar 
that bond dealers will not feel inclin- 
ed to commit themselves. Indeed it 


is reported that the bond dealers’ 


organization will be taken over by tlie 
Government on or about September 1. 
In the meantime it is significant that 
bidding for new issues has fallen off 
as compared with the showing of only 
a few weeks ago. 


There will, of course, be no definite 


announcement of the terms and con- 


ditions of the Victory Loan until 
much nearer the date of flotation, 
which is believed to be towards the 
latter part of October. However, the 
general plan of the issue has already 
been pretty well decided upon. One 
innovation is rumored and that is in 
connection with the price which it is 


said will not likely be “flat” as in the 
ease of the first loan, but “and in- 


“Sncome-tax slackers.” This is the 
term applied in a bulletin of the Farm 
Mortgage Bankers’ Association, to 
which reference was made in these 


columns last week. 
“Undoubtedly, the Farm Mortgage 


Bankers’ Association is justified in 
criticizing the tax-exemption feature 
of the act but is it fair to brand the 
purchasers of the bond as ‘income- 
tax slackers’?” asks the Bond Buyer. 


“The excuse for the Farm Loan Act 
is that it helps the farmer borrow 
at a fair rate of interest and by thus 
helping the farmers the agricultural 
production is aided. If*such a result 
is obtained, surely our prosecution of 
the war is furthered in an important 


direction. 

“The bonds issued by the Federal 
Farm Loan Board are offered to the 
public as “instrumentalities of the 


materials is clearly reflected. 


Market Factors 
“With such a falling off in the 
supply of new bonds, it is but natural 
that market values have held up. But 
the diminishing supply of new issues 
has not been the only market factor. 
Added to this influence has been that 


of increased, and the expectations of 
still more ‘burdensome, income tax 


levies from which municipal bonds 
are entirely exempt. 

“In recent weeks, municipals have 
reached a comparatively high price 
level. New York City bonds, for in- 
stance, have been selling for some 
weeks to yield less than 44%% where- 
as at the beginning of the year they 
could be purchased on an income 
basis of about 4.80%. It is interest- 


ing to observe that on July 13, the 
market quotation for New York City 


R. A. DALY & CO. 


» BANK OF NOVA SCOTIA BUILDING 
TORONTO 


TENDERS WANTED 

Sealed Tenders addressed to 
the undersigned and marked on 
outside of envelope “Tender for 
Debentures,” will be received up 
till noon on the 16th day of 
August, 1918, for the purchase 
of a block of debentures of the 
City of Windsor, Ontario, as 
follows: 

$75,000.00, -Windsor Hydro 

Electric, six per cent. 

twenty years, annual instal- 

ments, semi-annual interest 

coupons. 


able at Windsor, delivery of de- 


CITY of MO 


6% Five Yes 
due Ist May, 


terest payable Ist M 
™ per at Montreal or 


Denominations $100, $ 


+ Price par (100) and aq 


Descriptive circular 
form forwarded 0 


ZA 
RENE-T.LE 


Investment & 
160 St. James Stree 


Telephones: Main 12 


Dominion of 


Members Teronte Stoc 
INVESTME? 
-97 BAY STREET, 


CITY: DEBE: 


To Yield 


terest.” If this policy is pursued it| United States” and it is explained 4%’s, due 1967, was a 4.44% basis. 
will mean that the second Victory|that they are authorized ‘by an Act] On July 13, 1917, that issue of bonds, 
Loan will be floated at a higher price | of Congress. The Farm Loan Board,| aggregating $55,000,000, was sold by 
than the first loan. Should this be|an agency of the Federal Govern-| the city at a price equal to a 4.464% 


done, it would be a wonderful achieve- | ment, has done its best to induce in-| income basis. New York City issues 
ment, equalled by no other country in| vestors to buy the bonds to help the| are thus worth about as much as they 


UNION BANK BLDG. TORONTO 


a oo 2 fe 
at Windsor: - Debentures may as 5 
far as practicable be made of 

the denomination ‘of one thous- interest 
and dollars each. No _ tender 

necessarily accepted. Further 


INDUSTRIAL ADVISORS 


A specialist én your particular industry can find and strengthen the 


weak spots in your business structure. 
* A consultation now will save much expense later and loss in the 


meantime. WE ARE AT YOUR SERVICE 
THORNE, MULHOLLAND, HOWSON & McPHERSON 


INDUSTRIAL ADVISORS Bank of Hamilton Bldg.. TORONTO 


We solicit your orders for 


CITY OF MONTREAL 


6% Five year Debentures, due Ist May 1923 


BEAUSOLEIL, LIMITED 
263 St. James Street 
a 
NEW ISSUE FIVE YEAR 
6% 


L. 


Montreal 


$6,100,000. 


CITY OF MONTR 


6% FIVE YEAR GOLD BONDS 
DATED MAY Ist 1918 DUE MAY Ist 1923 
Issued in coupon form in denominations of $100. $500. and $1000. 
With privilege of registration as to principal. 
Semi-annual interest payable Ist May and Ist November. 


Principal and interest payable in Gold in Montreal or at the Agency 
of the Bank of Montreal, New-York, U. S. A. 


The legality of the Bonds has been approved of by Messrs. Fleet, Falconer, 
Phelan & , advocates, Montreal and permission to issue has been duly ob- 
tained from the Honourable the Minister of Finance, Ottawa 


PRICE PAR (100) AND ACCRUED INTEREST 


Subscriptions are invited by and further particulars may be 
at the offices of: 


RENE-T. LECLERC VERSAILLES, 
tae Ste, = VIDRICAIRE, BOULAIS,» 


160 St. James Street, - Montreal 
Montreal Quebec 


Telephones: Main 1260 and 1261 
(ESTABLISHED 1901) 90 St. James Strest «188 Bi. John Street 


AND ALL BRANCHES OF THE 


BANQUE D’HOCHELAGA 


the world. 
A thrift campaign will likely be 
inaugurated prior to the general loan 


farmers. Should an investor, regard- 
less of the rate of income tax he may 
have to pay this year or next hesi- 


campaign. This will take the form of | tate to buy these bonds that originat- 
press advertising urging on the peo-|ed in Washington, are the direct re- 


ple of Canada the necessity of saving 
for the loan in order to maintain the 


country in prosperity. 


Victory Loan Figures 

‘It is at last possible to gain some 
idea of the distribution of the firsi 
Victory Loan. In a statement issued 
this week by the Finance Ministér 
some interesting figures are supplied. 
Thus the number of scrip certificates 
issued was 1,800,000, while the num- 
ber of definite bonds issued was the 
same, 

There were altogether more thar 
seventy different types of securities. 
there being three different maturities 
and the bonds and interim certificates 
being printed in both English and 
French, as required by the subscrib- 
ers. 

Of the $50 bond, which was issued 
for the first time, 600,000 were taken. 
In the $100 denomination 465,000 
bonds were issued. < 

Almost half of the bonds were reg- 
istered as to principal or both prin- 
cipal and interest. The figures are: 
Bearer bonds, 915,000; registered 
bonds, 381,000; fully registered bonds 
464,000. 

On June 1, the date of the first 
interest payment, 300,000 interest 
checques were sent out. The depart- 
ment dealt with 820,000 subscribers 
and 3,200 banks. The staff employed 
numbered 850. 


Some Recent Purchases 


Brent, Noxon & Co. have purchased 
a small block of town of Oakville 
bords. These consist of $5,000 10- 
instalment sixes and $9,800-30-instal- 
ment sixes. 

Though no official confirmation of 
the award had been received up to 
Thursday evening, it was reported 
that the county of Carleton’s issue 
cf $20,000 good roads debentures, un 
for sale on August 7, had beer sold 
to C. H. Burgess & Co. at 3453 

G. A. Stimson & Co. have recently 
purchased $5,074 township of South 
Norwich bonds issued for hydr» pur- 
poses and maturing in nineteen an- 
nual instalments. G. A. Stimson & 
Co. are offering the bonds at 6% per 
cent. 

F. A. Trepanier, clerk of the Town- 
hip of Rochester, states that an issue 


¥ 


sult of legislation enacted by ‘the 
same Congress and an idea fostered 
and endorsed by the same Federal of- 
ficials as those who framed the in- 
come tax laws and are collecting the 
taxes from which they deliberately 
exempted these bonds? 

| “Furthermore, by assuming that all 
the Farm Loan bonds outstanding are 
owned by multi-millionaires who are 
subject to fifty or sixty per cent. 
super-taxes, the Farm Mortgage 
Bankers would seem to be making a 
mistake that results in exaggerating 
the Government’s loss in = income 
through the criticized tax-exemption. 
When the Farm Loan bonds were re- 
cently being sold it was stated by 
investment houses that an amazing 
percentage of the orders came from 
small investors and called for but a 
few thousand dollars’ worth of bonds 
each. These buyers were manifestly 
not multi-millionaires, but owners of 
moderate fortunes whose tax would 
be figured’ on incomes amounting to 


from $5,000 to $25,000 yearly. 

“The Farm Loan Act may not be 
proving a boon to private dealers in 
farm mortgages and there may be 
uneconomic and unjust features of it 
that should be changed. But this is 
no fault of the investing public. At- 
tack the act, but why assail investors 
in tax-free bonds as ‘slackers’?” 





DISTRICT PROSPERS 
West Vancouver Enjoys Successful 
Year Financially 

The municipality of West Vancou- 
ver, which lies immediately to the 
west of North Vancouver, is enjoyine 
a very successful year financially, 
according to reports emanating from 
the municipal offices. Tax collections 
for the month of July which totalled 
$38,000 have beaten all previous rec- 
ords, while receipts of the other de- 
partments are coming in well. The 
population, both temporary and per- 
manent, is increasing rapidly and 
general conditions in the district 
augur well for the future. The local 
officials have been enabled to wipe off 
the temporary loan at the bank which 
is the first time this action has been 
made possible before the end of the 
financial year. ‘ 


t 
F 


! 


were just a year ago. 
New York’s Out of Line 


It is not true, however, that other 
municipals have recovered to this 
same extent. To-day, bonds of our 
twenty largest cities are worth, on 
an average, less than New York City 
issues whereas a year ago the aver- 


age price of the bonds of these same 
cities was considerably higher. © In 
other words, New York City bonds, 
judged in the light of past experience, 
are now selling several points out of 
line. Why this should be so is not 
easy to explain. Perhaps the prin- 
cipal reason is that the character of 
the demand for municipal issues, es- 
pecially for bonds of the largest 
cities, which are ‘mostly “legal” for 
savings banks in the Eastern States, 
has undergone a marked change since 
the United States entered the war. 

Prior to the sale of the first issue 
of Liberty bonds, the savings banks 
and insurance companies’ were the 
principal buyers of “legal” muni- 
cipals. To-day, the savings bank is 
practically out of the market and in- 
surance companies are_ investing 
heavily in Liberty Loans. The buy- 
ing of municipals is being done by 
wealthy individuals seeking to accu- 
mulate tax-exempt securities and 
their preference for New York City 
bonds as against bonds of other 
places seems to be reflected in the 
marked rise that New York City is- 
sues have enjoyed this year. The sav- 
ings banks, it must be remembered, 
have long ago invested heavily in New 
York City bonds and have, in recent 
years, shown a decided tendency to 
increase their holdings of outside 
municipals rather than to add to their 
large stocks of New York City issues. 


_ July Sales 

“During July there were a dozen 
or more important State and muni- 
cipal issues awarded to dealers and 
re-offered to the investment public. 
The largest of these was a $2,500.000 
offering of Port of New Orleans, 
(State of Louisiana) Canal, 5’s at 
prices to yield 4.85%. Another State 
bond offering last month was the is- 
sue of $690,000 Oregon 4’s for which 
the State received a 4.62% basis. 
Chicago, Ill., sold a large issue of 
Sanitary District 4%4’s and further 
west Salt Lake City and McAlester, 
Okla., were borrowers during the 
month. In the Eastern ‘market new 
issues were successfully offered by 
Richmond and Lynchburg, Va., Syra- 


particulars on application to 


M, A. DICKINSON, 
Acting Clerk. 


| Debentures and coupons pay- 
| 
| Windsor, Ont., Aug. 7, 1918. 


We Own and Offer 


$20,200 


Town of Preston, 
Ontario 


6 per cent. 30 Instalment 


Debentures 


Price to Yield G47 


(jrtham, Sanson & 


INVESTMENT BANKERS 


¢ 


Toronto General Trusts Building - TORONTO 


cuse and Yonkers, N.Y., Union and 
Middlesex Counties, N.J., Erie, Pa» 
and an issue of $120,000 Lawrence, 
Mass., 442’s, were sold on the re 
markably low income basis of 4.32% 
—and U.S. Liberty 4%’s_ selling 
around 93! A small issue of Colum 
bus, 0., 4%’s, acquired privately by 
an Ohio dealer, came on the market 
during the past week and is repo 
to have been quickly snapped up # 
par. ‘ 
“The following figures, showing the 
sales of permanent State and muni 
cipal bonds in July and the sevem 
months’ period ending July 31st for 
ten years, clearly indicates the e- 
tent to whieh the supply of new bonds 
has been curtailed: 
July 
$17,112,633 
88,946,592 
36,316,924 
27,160,893 
30,737,387 


Seven Months 
$152,703 

304,098,265 
325,413,044 
$44,31698 
349,082, 
248,026,887 
299,602,684 
$20,508 
195,1 
230,382,286, 


bentures t¢ be made purchaser : 
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C. H. Burgess 
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Executor Com 


its own Guarantee of 
principal and interest. 
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61 Yonge St. 


The Mercantile 
R. G. DUN 


Consult us before extending 
tomers are delinquent. 


Canadian Of 
_ Malifax, St. John, Quebec, 
Toronto, Hamilton, London, 
Moose Jaw, Saskatoon, Ca 
Lethbridge, Vancouver, Vic 


Addrtss ong 


R. G. DUN 


Dominion Bank Bldg. 
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Offices Throughout t 
World 
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Reputation gained > 


vigereus, conseicn 
successful w 


Themas C. 
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period ending July Sist for 
s, clearly indicates the eX- 
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July 
$17,112,633 
88,946,592 
36,316,924 
27,160,893 
30,737,387 


Seven Months 
$152,708,86€. 
$04,098,265 
$25,418,044 
$44,316,949 
349,082,007 
26,239,242 248,026. 


36,221,824 299,602,684. 


44,891,813 $20,560,763 
45,326,011 195,190,565 
19,829,268 23 


August 10, 1918. 


Bre ik ae 


CITY of MONTREAL 


6% Five Year Bonds 
due ist May, 1923 


t payable Ist May and Novem- 
her at Montreal or New York. 


Denominations $100, $500 and $1,000 


Price par (100) and accrued interest. 


i een 


Descriptive circular and application 
at forwarded on request 


RENE-T.LECLERC 


Investment Banker 
160 St. James Street Montreal 
Telephones: Main 1260 and 1261 


Dominion of Canada 


WAR LOANS 


We shall be pleased 


to give quotations 
for the purchase or 


sale of these Bonds. 


F. H. DEACON & CO. 


Members Toronto Stock Exchange 
INVESTMENTS 


97 BAY STREET, TORONTO 
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To Yield 


rh 
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Full Particulars on Application 


C,H. Burgess & C0, 


BANK OF HAMILTON BLDG., TORONTO 


Chartered Trust and 
Executor Company 


secepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar 
antee ee all the essentials of 
@ high-class investment—good in- 
terest return, absolute promptness 
32 payment, and security of prin- 


Chartered Trust and 
Executor Company 
61 Yonge St. TORONTO 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if ous 
tomers are delinquent. 


Canadian Offices: 
Halifax, St. John, Quebec, Montreal, Ottawa 
Toronto, Hamilton, London, Winnipeg, Regine 
Jaw, Saskatoon, Calgary, Edmonton 
Vancouver, Victoria. 


Addrése enquiries te 


R. G. DUN & CO. 


Beminton Beak Bldg. Terente, Can 


ESTABLISHED 1849 


BRADSTREET’S 


Offices Thconghoss the Civilized 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
v » Conscientious 
seccesaful work. 


Themas C. Irving 
Gencenl Manuzer Woesters Canade 


CREDITABLE 
SHOWING BY 
PRINCE RUPERT 


In Four Years City Places Its 
Affairs on Much Better 
Basis . 


THE DEBT IS REDUCED 


Sinking Fund Kept Up to Re- 
quirements — Tax Arrears. 
Being Held Down—tUtili- 
ties Show Profits 


The record of the city of Prince 
Rupert, B.C., as disclosed in the an- 
nual report for 1917 just to hand, is 
one reflecting much credit on the 
officials of that city. In an article 
on Prince Rupert and district, ap- 
pearing as an appendix to the report 
proper, a review of: the city’s finances 
is given which illustrates how well it 
has done during the four years of 
war. ' 

“In 1914,” explains this review, “our 
total bonded indebtedness was $2,594,- 
838, of which only $250,070 was per- 
manently sold; $1,371,000 was repre- 
sented by treasury certificates which 
were renewed for one year (condition- 
ally that they were taken up by cash 
payment); $202,237 were hypothe- 
cated to the bank for loans made, 
and $771,530 were unsold. Our as- 
sessed valuation for taxation was 
$17,486,485 and our gross mill rate 
was 13.975 mills, and the city bor- 
rowed from the bank, $37,000 against 
current revenue. In 1915, $70,990 of 
short term debentures matured and 
were taken up. In 1916 a further 
$25,870 matured and were paid for. 
The same year the whole of our debt 
was converted into serial bond forms; 
two by-laws repealed, and the remain- 
ing debt permanently sold in the 
United States. In 1917 our entire 
debt after deducting amounts col- 
lected and on hand for payment of 
debentures maturing in 1918 is $1,- 
624,000, a reduction since 1914 of 
$970,838. 

Did Not Borrow Last Year 

“The whole transactions of the city 
for 1917 were carried on without bor- 
rowing ohne cent from the bank 
against current revenue or for any 
other purpose. 

“Our assessed valuation for taxa- 
tion for 1917 levy was $11,596,295, 
a reduction of $5,890,190 since 1914 
and our tax rate 10 mills gross. Our 
local improvement levy in 1914 of 
$146,643 was reduced in 1917 to 
$81,000, making a total reduction in 
taxation since war was declared of 
62 per cent., with arrears of taxes 
$178,000; all sinking funds completed 
and no obligation outstanding. 

“I therefore submit, having regard 
for the unenviable positien in which 
the city stood in 1914, the fact of 
having resources sufficient to enable 
it to recover in this way, in spite of 
war conditions, should confirm the 
high regard bond houses have for 
Canadian municipal bonds, especially 
when applied to the older established 
cities, and aucurs well for the possi- 
bilities of British Columbia.” 

Debenture Debt Reduced 

Turning to the general balance 
sheet as at December 31, 1917, it is 
to be noted that the debenture debt 
totals $1,724,673. Of this, $846,220 
is represented by general and $878,452 
by local improvement debentures. 
There was repaid during 1917, under 
the serial instalment plan, the sum 
of $28,274. The sinking fund stands 
at $141,980, of which $30,913 is cash 
in bank, $14,500 war loan investment, 
$18,710 investment in city lots pur- 
chased at tax sale, $77,856 cash in 
bank on accdunt of serial instalment 
payments. As the total amounts re- 
quired to be at the credit of the 
various sinking funds amounted to 
$141,980, the city’s obligations in this 
respect have been fully met. 

Tax Arrears 

Arrears of taxes and interest there- 
on are shown as totalling $204,040. 
This is almost equivalent to the total 
levy in 1917, which amounted to $208,- 
337. The fact, however, that there 
was collected during the year. $197,- 
827 in current and overdue taxes, 
shows that the arrears are not in- 
creasing now to any extent. A 
schedule showing the collection of 
local improvement rates gives a good 
idea of how taxes are being met. 
The levy was $80,767 for the year, 
while payménts were $42,858. At the 
same time arrears of about $30,000 
were paid in, leaving a shortage for 
the year of only $8,000. é 

It is pointed out that, of the ar- 


‘THE FINANCIAL POST OF ‘CANADA 


FIELD OF MUNICIPAL FINANCE 


rears, approximately $93,700 cannot 
be collected by tax sale, as they are 

upon properties the titles of 
which are still vested in the provincial 
government or the titles to which are 
held by alien enemies or by men on 
active service. 


Small Deficit For 1917 
The general rev@nue account shows 
a deficit for the year,of $17,633, this 
after allowing for all administration 
expenses. and providing for sinking 
fund appropriations. As, however, the 
utilities enjoyed an aggregate profit 
of $10,822, the net civic deficit was 
only $6,810. Certain. extraordinary 
and unanticipated expenditures to 
some extent brought about this deficit, 
it is explained. ' 
The light department showed a 
credit on operating of $2,701, after 
making ail necessary charges. The 
telephone department had a profit of 
$53 and the water department of 
$8,068. 


SUDBURY’S TAX RATE 


By Practice of Economy, Rate is Kept 
Down to Last Year’s Level 
Sudbury’s tax rate is practically 
the same as for last year—33.45 mills 
for public school supporters and 33.05 
for supporters of separate schools. 
This year’s council has endéavored 
to practice economy in every depart- 
ment in view of the town’s heavy 
debenture indebtedness, and while it 
has not been possible to reduce the 
general tax rate, a considerable sav- 
ing in the general expenditure has 
been made, amounting to about $10,- 
000. No big civic improvements are 
being carried on this year, only neces- 
sary repairs to streets and sidewalks, 
and the erection of the new standpipe, 
the latter arranged for financially 
last year, being carried on. The much 
talked of Pembroke Street bridge, 
costing $1,500.00, has been erected, 
while substantial repairs have been 
made to Cedar street bridge. The 
watchword in all departments has 
been strict economy. All permanent 
works this year so far have been paid 
out of current revenue, thus saving 
any great addition to the debenture 
debt, although it has had. the effect 
of keeping the tax rate as it is this 
year. 2 


EXEMPT LIBERTY BONDS 


United States May Find It Necessary 
to Give Tax Concessions 

While some Canadians are urging 
that the Government should tax the 
next Victory Loan, United States fin- 
anciers are finding it necessary to 
advocate further concessions in the 
way of exemptions for the next Lib- 
erty Loan. 

Says the Financial World: “A re- 
sumption of weakness in Liberty Bonds 
all but the 3%s making new low 
prices on the movement downward, 
has started a renewed discussion as 
to how it will be possible for the 
Government to sell $6,000,000,000 of 
Fourth Loan 4% per cent. bonds at 
par when the Third 4% are selling at 
better than a 4.50 per cent. basis. 
The answer by investment bankers 
who have studied the situation is that 
in all probability the Government will 
make some further concessions as re- 
speets exemptions of the new bonds 
from taxation to make them more at- 
tractive, and ‘it is being already sug- 
gested that instead of exempting only 
up to $5,000 worth, the exemption pe 
made $50,000 or $100,000 before any 


taxation of the income shall begin. 


An exemption of $100,000 would make 
the new bonds bearing 4%, much 
more attractive to the wealthy who 
are, nevertheless, not in the multi- 
millionaire class. New legislation, 
permitting conversion of the existing 
issues into the Fourth Liberty Loan 
issue bearing the tax-exempt privi- 
lege, would help the present issues. 

It appears that among the advo- 
cates’‘of increased exemption, the idea 
is held that there is need of some 
competition with tax-exempt munici- 
pal bonds and that making the Fourth 
Liberty Loan tax-exempt up to $30,- 
000 or $100,000, would afford a very 
good bond to compete with munici- 
pals. The new'plan has gained so 
much favor ameng the banks and in- 
vestment houses that it will be urged 
on Secretary McAdoo at some of the 
numerous conferences that are to be 
held at Washington and in New York 
prior to the adoption of the Liberty 
Loan campaigp- Discussion with re- 
spect to the rate of interest has not 
risen and on all sides it is the ocn- 
ensus of opinion that the rate will be 
only 4% per cent. 


The New York “Tribune” says the 
Federal Government will shortly take 


over street railway systems in the 
important cities of the country. 


‘| will find it to their advan 


Money By-laws 


Those investors who wish to keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bend news. Municipalities 
te send 
in direct news of contemplated bond 


issues. 


TENDERS WANTED 

August. 19, Alberta Education Depart- 
ment—$22,550 school district debentures 
in four blocks: (1) Monitor, $5,000, 7 
per cent., 10 years; (2) Ready Made 
Consolidated, $4,000, 7 per cent., 10 years; 
(3) Price, $1,800, Atkinson, $2,300, Rocky 
Hill, $1,500 and Fawcett $1,000, all 7 per 
cent., 10 years; (4) Hooper, $2,250, 
Livona, $1,500, Crow Hill $2,000 and Ox- 
ville $1,200, all 7 per cent., 10 years.— 
J. T. Ross, Deputy Minister of Educa- 
tion, Edmonton. 

August 12, Alberta Education Depart- 
ment-—$21,200 in four blocks of school 
district debentures: (1) Orion. Con, 
$3,500, 7 per cent., 10 years; (2) Lethom, 
$300, 7 per cent., 3 years; (3) Bruns- 
wick, $2,500, Seven Creek, $2,700, Gul- 
lion, $1,600 and Spirit River $1,100, all 
7 per cent., 10 years; (4) Selkirk, $1,500, 
Hudson Bay, $1,600, Lansdell, $2,500, 
Violetdale, $900, Poplar Heights, $1,500 
and Staplehurst, $1,500, all 7 per cent., 
10 years. 

August 12, Alberta Education Depart- 
ment—$25,000, seven per cent., forty in- 
stalment bonds of Forestbyry Consoli- 
dated S.D.—J. T. Ross, deputy minister, 
Edmonton, Alta, 


BY-LAWS TO BE VOTED ON 


August 20, Chippawa—$6,500 for the 


purpose of installing an electric light 
plant in the village of Chippawa. De- 
bentures to be 7 per cent. and 20 in- 
stalments. 

August 12, Rainy River—$31,000 to 
purchase the plant and equipment of the 
Rainy River Electric Light & Power Co. 
Debentures to be 6 per cent., twenty 


years. 

August 19, Woadville, Ont.—$1,500 to 
provide for the cost of completing plant 
for the distribution of hydro-electric 
power. Bonds to be 6 per cent., 20 in- 
stalments. 

DEBENTURE NOTES 


Halifax, N.S.—This city has requested 
permission from Ottawa to issue city 
bonds to the amount of $500,000. The 
amount required is estimated at $598,- 
700. Of this amount $278,000 will be ap- 
propriated for paying the cost of repair- 
ing twenty-three school buildings. Re- 
pairs to eighteen schools will cost $100,- 
000, and repairs to five others will cost 
$178,000 and the city council has accept- 
ed the recommendation of the Board of 
Control that this amount be borrowed 
for this’ purpose. Large amounts are 
included in the total: above for perma- 
nent sidewalks, pavements, water exten- 
sion, hospital for infectious diseases, 
tuberculosis hospital, fire equipment, 
and $90,000 is included to meet the bal- 
ance owing on the North-West Arm 
trunk sewer. 

Winnipeg—Another million dollars in 
debentures will be issued by the Greater 
Winnipeg Water district, according to 
the decision reached by the board at its 
meeting on-July 25. This will be the 
second million, it was explained, of the 
four million dollars which the district 
has been authorized to raise. According 
to a letter which was read from A. F. D. 
MacGachen, manager of the Bank of 
Montreal, it would be advisable to have 
the bonds on the market and absorbed 
before October when the next Victory 
loan campaign will be launched. This 
view was concurred in by the commis- 
sioners and the necessary by-law was 
passed. 

Brockville—The campaign for the sale 
of $16,800 Brockville bonds is meeting 
with splendid success, according to Mr. 
Walsh who ¢s conducting the sale from 
the town office. Mr. Walsh, on being in- 
terviewed, stated that he was greatly 
pleased with the large number of en- 
quiries, especially from those of mod- 
erate means, and the fact that they are 
following the good example of Brock- 
ville’s prominent Citizens which means 
that the issue will shortly be over- 
subscribed. 


SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the local government 
board from July 15th to 18th: 

School Districts — Boxmoor, $2,900; 
xOxford, $1,200; Painsville, $2,500; 
xKristnes, $600. 

“Rural Municipalities—Morris Lake, 
No. 312, $3,000. 

Rural Telephones—North Marengo, 
$3,500; Noremac, $6,300; Mona, $6,300; 
Glenavon East, $700; -Argo, $15,400; 
Avonlea, $4,200; Fillmore, $4,350; For- 
est Bank, $2,800; Quinton, $1,800. 

xBeing sold by the local government 
board. 

The following is a list of debentures 
sold from July 15th to 18th: 

School Districts—-Kellerville, $2,800, 
Waterman-Waterbury Mfg. Co., Ltd.; 
Beautiful Plains, $5,650, Regina Public 
School Sinking Fund; Springwater, 
$2,300, Canada Landed & National In- 
vest. Co., Winnipeg; Currie, $2,000, Nay 
& James; Orleton, $2,800, Waterman- 
Waterbury Mfg. Co., Ltd.; Coulee Creek, 
$2,500, Waterman-Waterbury Mfg. Co., 
Ltd. 

Rural Telephones—Big Gully, $2,200, 
W. L. McKinnon'& Co.; Speers, $2,000, 
Geo. Foley & Sons; Stockholm, $8,600, 
W. L. McKinnon & Co. 


BOND SALES 


$1,000 Canada Bread at 91; $1,500 Can. 
Locomotive at 90-89; $7,000 Consolidated 
Rubber at 87-88%; $4,000 Dom. Cottons 
at 97; $1,500 Montreal Trust debs. at 
72%; $1,900 N.S. Steel at 83-8144; $6,000 
Ogilvie “C” at 100; $10,000 Penmans Ltd. 
at 855¢-85%; $500 Porto Rico Rys. at 
80; $8,000 Quebec Ry. at 57; $4,800 War 
Loan (1925) at 95%-95%4; $36,500 War 
Loan (19381) at 9594%; $48,600 War 
Loan (1987) at 93%-93. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Date Place and Purpose 

July 18—Saskatchewan, schools 
*“  18—Saskatchewan, phones 
“ . 27—Manitoba, province 
«“ |.—Rochester Township, school ... 
“  _|,—South Norwich Tshp., hydro... 
“ 31—Oakville, 

Aug. 7T—Carleton 


Purchaser 
Various (see list above) 
Various (see list above) . 
C. Meredith & Co., Ltd., Syndicate. 
C. H. Burgess & Co., Toronto.\... 
G. A. Stimson & Co., Toronto .}.. 
Brent, Noxon & Co., Toronto 
C. H. Burgess & Co., Toronto. 


Amount Price Basis 


Term 
Susan $ 18,050 
10-yr. 

15-yr. 

19-ins. 

10-30 


20-yr. 


BRITISH COLUMBIA 
. MUNICIPALS 


WE WILL BUY 


Chilliwack 
Cranbrook 
Fernie 

Grand Forks _ 
Kamloops 
Nanaimo 
Nelson 
Richmond 


Vancouver - 
North Vancouver 
Revelstoke 
Rossland 
Vernon 

Burnaby 

.Point Grey 
Saanich 


We specialize in British Columbia Municipal 
Bonds, and have customers for any of the above 
at market prices. 


Royal Financial Corporation Ltd. 


703 Rogers Bldg. Capital Paid Up E. B. McDermid 
. Vancouver, B.C. $366,220.32 Managing Director 


‘CANADIAN PACIFIC 


Resorts in Ontario 


Including 
BALA (Muskoka Lakes) 
FRENCH RIVER (French and Pick- 
erel Rivers) 
POINT AU BARIL (Georgian Bay 
Resorts) : 
BOBCAYGEON (Kawartha Lakes) 
SMITH’S FALLS (Rideau Lakes) 
SEVERN RIVER (Gloucester Pool) 
BON ECHO (Lake Mazinaw), Etc. 


ARE CONVENIENTLY REACHED BY CANADIAN PACIFIC 


Summer Tourist Fares in Effect. 


Particulars from Canadian Pacific Ticket Agents. 
W. B. HOWARD, District Passenger Agent, Toronto. 


NADIA 
ath 
TEL 


Away to the West om FAA 


A comfortable route—back through cool, exhilarating, pine- wa 

clad forests and — mighty streams of untold water power 

—a sportsman’s ise, ‘way off from beaten paths—to Winnipeg and West; 
and on to Vancouver . . . a river-valley route for 600 miles from the gate- 
way to the Rockies, by the highest known in Canada and along 
the lowest grade—immensely scenic —the trail of the pioneer, the trapper 
and explerer. Ask for let “* Canadian Northern ies.” 


From Torente 10,00 p.m. Moa., Wed. or Fri.; first-class observation and tour'st sleeping proche 
dining service; descriptive booklet, any ark Agent, or write Gen’l Pass, Dept., Mostresl or create 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


here is published {> New York Clty a daily and weekly newspaper which he- 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealess, 
investors and public officials consider it an authority in it» field. Municipalities 
eonsider it the logical medfum in which to announce bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


Keep Ahead of the American Markets by 
Keeping Up with Franklin Escher in 


THE INVESTMENT WEEKLY 


“The Journal of Dependable Financial Info ma@ism”’ 


—Most Widely Read 

— Most Incisive 

—Most Interpretative 
financial paper, published in the United States. 
Because of its strong analytical editorial policy, 
its thoroughly concise yet compiete curren 
digest of investment news, it has proven itself 
to be an indispensable guide to investors and 
an invaluable aid to banks’and bankers. 

Jadge it for yourself. 

A current copy will be sent 
upon request. 

Details of a special subscription offer are 


contained in circular No. 2 F.P. Ask for it. 
You ineur no obligation. , 


Office of Publication: 
42 BROADWAY, NEW YORK 





MONTHLY INCOME: POLICIES A NECESSITY 


A legacy of life insurance amounting to $100,000 was completely dissipated 
pensive living: In another case a 
beneficiary squandered the of a life insurance pelicy amounting to 
$50,000 in a single year. To protect the beneficiary against inexperience in 
making investments and against extravagance the monthly income policy has 
been introduced providing an automatic, safe and profitable investment of life 
insurance funds. Supplement your existing insurance with a monthly income 
policy. It can be written on the life, limited life or endowment plan. Such a 
policy with our disability clause incorporated is without an equal in furnishing 
ideal household protection. We will gladly farnish full particulars and illus- 
trations. 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 
CHAS. RUBY, General Manager E. P. CLEMENT, K.C., President © 


SOLID GROWTH 


Up-to-date business methods, backed by an un- 
broken record of fair-dealing with its policyholders, 
have achieved for the Sun Life of Canada a phe- 
nomenal growth. " 


Assurances in Force have more than doubled in 
the past seven years, and have more than trebled 
in the past eleven years. 


To-day they exceed by far those of any Canadian 
life assurance company. 


SUN LIFE AssurANcE 
Company OF CAN 


ZTANADA 
HEAD OFFICE >MONTREAL 


Some Men 


Give “reasons” why they have not taken out 
Life Insurance. In nine cases out of ten 
these reasons are found to be mere excuses. 


Life Insurance is a matter far too import- 
ant to risk coming to false conclusions. 


If you need information and advice, 
permit 


The Great-West Life Assurance Co. 


to give the explanations you need. 
Dept. +*“G” 


Head Office: Winnipeg 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, MAN. 


TOTAL ASSETS $2,387,634.14 


A Canadian Company Investing its Funds: in Canada 


APPLICATION FOR AGENCIES INVITED. 


The Independent Order of Foresters 


Policies issued by the Society 
are for the protection of ‘your 
phar “ cannot be bought, sold 
or p . 


Benefits are payable to the 
Beneficiary in case of death, or to 
the member in case of his total 
disability, or to the member on 
attaining ‘seventy years of age. 


Policies issued from $500 to 
$5,000. For further information Dollars 
‘and literature, apply te 


FRED J. DARCH, W. H. HUNTER, 8S. d. PIPE, F.A.S8., A.I.A., 
retary President 
HEAD OFFICE - - TORONTO 


Benefits 
Paid 
58 Million 


Furnishes 
A Complete 
‘System of 


Insurance 


CO-INSURANCE 


Our Appraisal Service affords the only safe method of 
estimating the amount of insurance protection required 
under the terms of the Co-Insurance Clause. . It also 
— the quick and equitable adjustment of a fire 
Oss. 


The Canadian Appraisal Co., Limited 


TORONTO— Royal Bank Bidg. MONTREAL—17 St. John St, 


Investors’ Information Bureau : 


Any subscriber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 
financial matter in which he may be interested. Inquiries are treated 
confidentially, and answered by mail. 

This service is free to subseribers, but inquirers should endless 
gtamp for reply. . 


THE FINANCIAL POST OF CANADA | 


INVESTORS’ INSURANCE NOTES 


EXPERIENCES . 
~ IN THE FIELD OF 
IND. INSURANCE 


Representative of Australian 
Company in Canada is 
Interviewed 


SIZE OF THE CENTRE 


Methods Employed of Paying 
Agents in Order. to Secure 
the Best Results—How 
Transfers Are Made 


Experiences in industrial insurance 
met with in Australia, interwoven 
with those of more recent date in 
Canada, proved an interesting sub- 
ject of an interview THE FINAN- 
CIAL POST had this week with J. P. 
Moore, the secretary of the Mutual 
Life and Citizens’ Company (of Aus- 
tralia). Mr. Moore is a keen, be- 
liever in industrial insurance as a 
builder-up of “ordinary insurance,” 
the latter developing out of the for- 
mer as a logical result. — 

The conversation began with a dis- 
cussion of the risks. to industrial 
policies that were involved in such 
disturbances of industry as_ the 
threatened. strike of the shop men on 
the railways of Canada, the _ post- 
men’s strike, and the shutting down 
of industries in the earlier stages of 
the war, and went on to possible de- 
clines in the average of wages that 
may follow the war and the decline in 
the price of commodities, either as 
resplt or as cause. As to the latter, 
Mr. Moore’s firm opinion is that the 
business of industrial companies in 
insurance lines will not suffer, that 
life insurance is not an “expense” but 
represents a “saving,” and that with 
a lowering of the cost of living the 
“surplus” of the average man who 
would take out an industrial policy 
will remain almost as high as it is 
now, and consequently he will be able 
to provide for the weekly or monthly 
calls of the industrial agent. 


’ The Minimum Centre 

In Australia the minimum size of 
a center where it would pay agents 
to work he set down at perhaps about 
5,000 accarding to the practice there; 
in Canada so far the limit might be 
higher. Naturally the industrial com- 
panies covered little of the ground 


| outside of the centers, as the frequent 


visits they had to make to collect 
the payments made it too costly to 
touch the farming classes. In this 
way there was comparatively little 
competition with the business of th? 
“regular” companies. 

In two directions his experiences 
here and in Australia may prove sug- 
gestive to other insurance men. One 
is in connection with the method of 
paying agents to secure the best re- 
sults. In the company he represents 
there are three divisions in the source 
of salaries earned. There is first a 
certain percentage paid for all col- 
lections, varying ten to fifteen.- The 
second is a special salary paid for 
increased business, not new policies 
written up. That is, an agent is 
made responsible for the lapses in 
the field he is cultivating. If he writes 
up 30 cents new a week and loses 20 
cents, his net gain is only 10 cents, 
and on this he gets paid fifteen times 
the amount, in this case $1.50 (fifteen 
times ten). 

On top of these two there is a 
“bonus.” This is worked on a com. 
bination of the industrial and ordin- 
ary business. There is a certain 
“allotment” worked out for the in- 
dustrial, so much weekly that is ex- 
pected of the agent over and above 
the lapses. In addition there is an 
allotment made of the new ordinary 
business that is written up. If he 
comes up to the standard set in both, 
he receives a bonus starting at $35 
and going up. The higher he runs 
over the allotment the larger the 
bonus for the month. This triple 
system of payment tends to “freeze 
out” the poor agent, and encourage 
the more clever writer of insurance by 
the larger rewards. 


How Transfers Are Handled 

The second point that may appeal 
to insurance men is the method of 
dealing with what are known as 
“Transfers.” That is, a client or 
assured who moves from one part of 
a city to another, or from one city 
to another, or even from one country 
to another. 

In the first place, taking the City 
of Toronto as an example, there is a 
division of the city into districts, 
numbered such as 160, 161, 162, and 
so on. For the whole city there are 
four divisions, each in charge of a 
“superintendent,” who in turn is in 
charge of the agents in the several 
districts he presides over. If a policy 
holder moves from one district to 
another in charge of the same super- 
intendent, the agent makes a 


of the removal, with all particulars 


5 ine ei A eid as 


covering the number of the policy, 
the old and new address, the premium, 
etc., the length of time he has been 
calling on him, ete. If the man who 
has moved away keeps up his pay- 
ments to the new agent for 22 weeks 
the former agent is relieved of any 
penalty for his lapsing later on, and 
this is not counted against him in 
figuring his increase week by week. 
If however the’ policy lapses, through 
a mistake in the address, or for any 
reason that may seem to be the fault 
of the first agent, he is charged with 
it as against new business he gets. 
The first agent is allowed to follow 
up his client ‘in the new territory if 
he so desires, and it is near at hand, 
in order to make sure that he con- 
tinues. If he keeps on for twenty- 
two weeks paying, it is concluded that 
it is “up” to the new agent to see 
that he keeps on for the future, and 
a lapse after the 22 weeks does not 
count against the first agent. But 
each case is considered on its merits 
in order not to be unfair to the first 
agent who wrote the insurance. 


Policies Are Continued 

If the insured moves to.a district in 
the city not under the control of the 
same superintendent, or to another 
place or country, the particulars are 
forwarded to the head office for Can- 
ada at Montreal, and the transfer 
made from there. There is a special 
clerk to attend to removals from Can- 
ada, and it is surprising how many 
are continued. Mr. Moore told of one 
case where a Montreal man who took 
out industrial insurance left that city 
and was not heard of till months 
later when he sent on his pay from 
a mining center in Chili, South 
America, 10,000 above the sea level. 
As a rule little trouble is found after 
the first year’s payments have been 
made; the insured then has such an 
interest in the policy that he seldom 
allows it to lapse. 

The company has some interesting 
figures in reference to the compara- 
tive cost of securing the two classes 
of insurance: One set of figures places 
the cost in the “ordinary” branch 
at 9.8 per cent., and in the industrial 
at 38.9 per cent. The average works 
out at about 3% times for the indus- 
trial, and even this discrepancy ap- 
pears very low when it is considered 
that in some cases the collection of 
the premium involves fifty or more 
visits in a year, as compared with 
about four for the ordinary premium, 
or less in most cases, while there is 
an enormous increase in clerical work, 
and along other lines. 


SOME FIRE LOSSES 


Figures Issued by the Ontario Fire 
Marshall for 1918 

The property loss due to fires dur- 
ing the first six months of this year 
in Ontario increased by $1,132,743 
over the same period of 1917, ac- 
cording to the report of Provinciai 
Fire Marshal Heaton. However, the 
net’ or uncovered loss has been re- 
duced by almost $100,000. Im 1917 
there were 4,839 fires; the gross loss 
was $5,937,044; the insurance loss 
$4,483,212, and the net fire loss $1,- 
453,832. This year, during the first 
six months, the number -of fires to- 
talled 5,396; the gross loss $7,069,- 
787; the insurance loss $5,707,609, and 
the net loss $1,362,178. 

During June alone: there were 954 
fires, and the aggregate gross loss 
was $816,147. Insurance on the de- 
vastated buildings and their con- 
tents totalled $629,818, leaving a net 
actual fire loss for the month of 
$186,329. 


NEW ASSOCIATION 


Marine Underwriters of the United 
States is Formed 

The recently organized Association 
of Marine Underwriters of the United 
States, which was formed to promote 
the interests of American marine in- 
suralice companies, held a well at- 
tended meeting last week at which 
President Benjamin Rush of the In- 
surance Company of North America 
and president of the association, pre- 
sided. The meeting. was mainly de. 
voted to completing the organization 
and development of the association. 
The president announced the appoint- 
ment of an executive committee and 
several standing committees, includ- 
ing membership, finance and war ser- 
vice. 

Seven new members of the organ- 
ization were elected, they being the 
Federal Insurance Company of Jersey 
City, the New Jersey Fire Insurance 
Company of Newark, the Hartford 
Fire Insurance Company of Hartford, 
the Atlantic Mutual Insurance Com- 
pany of New York, the Boston Insur- 
ance Company of Boston, the United 
States Lloyds, Inc., of New York, and 
the American Equitable Assurance 
Company of New York. 


A Washington special says Presi- 
dent Wilson will issue proclamation 
exempting coal miners from draft 


report | and, possibly, providing for release 


of miners already drafted. 


STUDY OF THE 
POLICY LOAN 
IN PAST YEAR 


Net Increase Smaller Than 
in Any Year Since 
1906 


INCREASE EXPLAINED 


Record Intimates the Probabil- 
ity That no Considerable Part 
of Large Borrowings of 
1914 Repaid 


Comparison of the position of the 
Canadian life companies’ policy loans 
as at 31st December, 1917, with. the 
record of preceding years indicates 
that war prosperity in Canada is hav- 
ing an important effect in this connec- 
tion, says the Insurance Chronicle. The 
net increase for last year is reported 
as only $1,615,103, a lower figure than 
in any preceding year since 1906, at 
which date, of course, the possibili- 
ties of borrowing in this way were 
very much less than they were in 
1917. The 1917 increase in these 
loans is actually little more than ore- 
fourth .the increase which took place 


in the year of the war’s beginning, | 


when as a result of the pronounced 
slump in security values and other 
causes, policy loans were expanded 
during the twelve-months’ by $5,329,- 
108. The 1917 growth is also less 
than one-third the increase of 1913. 
when the after-effects of an era of 
pronounced expansion and speculation 
were beginning to be felt in Canada. 


rh A Good Decrease 

As a result of the relatively small 
increase last year in the aggregate 
of these policy loans, their proportion 
to the companies’ re-insurance re- 
serves, which decreased sharply in 
1916 from the record level of 17.3 
per cent. recorded in 1915, was fur- 
ther reduced in 1917 from 16.7 per 
cent. to 16.0 per cent. But this pro- 
portion is still in excess of the 1913 
proportion, a fact which suggests 
that the 1917 decrease in proportion 
is due more to a falling-off in new 
borrowings than to any marked im- 
provement in repayments. The record 
intimates the probability that no very 
considerable proportion of the large 
borrowings made in 1913 and 1914 
have since been repaid. 


Table of Loans 
The following table shows the loans 
and premium obligations upon poli- 
cies of the Canadian life companies 
(including two fraternal organiza- 
tions) since 1901, and the proportion 
such loans and obligations bear to 
the companies’ net reserves: 
P.C. of 
Amount, Year’s Reserves, 
Dec. 31 Increase Dec. 31 
$ 9,679,244 $ 867,215 10.6 
11,091,446 1,412,202 11.0 
14,057,512 2,966,066 12.7 
16,750,846 2,693,334 13.8 
18,409,651 1,658,805 13.8 
20,409,223 1,999,572 139 
22,960,040 2,550,817 14.2 
Seen. 25,879,863 2,919,823 14.4 
30,875,309 4,995,446 15.7 
36,204,417 5,329,108 17.0 
39,308,673 3,099,256 17.3 
41,134,378 1,830,705 16.7 
42,749,481 1,615,103 16.0 


From Panic Year 

The year 1905, it may be noted, 
marked a low point in the propor- 
tion of these loans to the companies’ 
reserves, though for. several years 
previously there had been no very 
pronounced fluctuation in this pro- 
portion. As the table shows, the dis- 
covery of the possibilities of securing 
easily and cheaply ready cash by 
means of borrowing on life policies 
really dates from. the panic year, 
1907. From time to time, there is a 
certain amount of lamentation by life 
insurance officials regarding this dis- 
covery, and in the United States it 
has even been proposed that efforts 
should be made by the companies to 
obtain legislative restriction of the 
facilities for borrowing. 

In point of fact, wholesale con- 
demnation of the practice of borrow- 
ing on life policies is not justified. 
Admittedly, there is a good deal of 
foolish borrowing, but on the other 
hand, borrowing on policies in certain 
cases is not only legitimate, but good 
business. Certainly any attempt to 
restrict a privilege, by which a pol- 
icyholder, who meets with sudden 
financial misfortune, can raise funds 
easily and cheaply, would react very 
unfavorably upon the business of ufe 
insurance. What companies and 
their agents can do is to provide 
easy facilities for the repayment of 
loans, and to use their opportunities 
of dissuading policyholders from bor- 
rowing except in,cases of misfortune 
or necessity or for purposes at whose 
legitimacy no sensible business man 
will cavil. 


The Sub-Committee of the U. S. 
Senate Military Affairs Committee 
investigating aircraft production will 
recommend ereation of separate aero 
department. se 
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HAMILTON - ONTARIO 


Fire, Marine, Hail and Automobile 
Insurance. 
HEAD OFFICE - - 


BOARD OF DIRECTORS: WwW. B. 
Meikle, President and General Man- 
ager; Sir John Aird, Robert Bicker. 
dike (Montreai), Lt.-Col. Henry Brock, 
Alfred Cooper (London, Eng.), H. C. 
Cox, John H.’ Fulton (New York), D. 
B. Hanna, E. Hay, John Hoskin, K.C., 
LL.D., Z. A. Lash, K.C., LL.D., Geo. A. 
Morrow, O.B.E., Lt.-Col. the Hon. 
Frederic Nicholls, Brig.-Gen. Sir Henry 
Pellatt, C.V.O., E. R. Wood. 

Assets, on “i - x $3,500,000.00 

paid since organiza- 
a over = $43,000,000.00 


LONDON 


Western Assurance Company 


Fire, Marine, Explosion and Automobile 
Insurance. 
Incorperated 1851 

HEAD OFFICE, TORONTO, ONT. 
Assets over - -  $6,000,000.00 
Losses paid since organiza- 

tion over - - $70,000,000.00 
BOARD OF DIRECTORS: W. B. 
Meikle, President; Sir John Aird, 
Wobert SBickerdike (Montreal), Lt. 
Col. Henry Brock, Alfred Cooper (Lon. 
don, Eng.), H. C. Cox, John H. Fulton 
(New York), D. B. Hanna, E.. Hay, 
John Hoskin, K.C., LL.D., Z. A. Lash, 
K.C., LL.D., Geo. A. Morrow, 0O.B.E., 
Lt.-Col. the Hon Frederic Nicholls, 
Brig.-Gen. Sir Henry Pellatt, C.V.0O., 
E. R. Wood. 


Strength and Earning Power 


When placing your insurance, test your 
company as you would any other busi- 
ness institution, by its strength and 
earning power. The best criterion of 
these features in a life insurance com- 
pany is the rate of surplus earned on 
assets, as on this largely depends 


Its Power to Pay Liberal Ditsdends to 
Polityholders 


The Dominion Life 


ASSURANCE COMPANY 
ranks at the top in this most im- 
portant raflo. It furnishes the best 
insurance at lowest net cost. 


Head Office - Waterloo, Ont. 


SOLICITORS 


. TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Etc. 
Canadian Bank ef Commerce Building: 
Torente 


Cable Address: Blakes, Toronto. 

General Solicitors for the Canadian Banat 
of Commerce, National Trust Company, 
Limited, ete. 


CHARTERED ACCOUNTANTS 


EDMONTON, ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


CONSULTING ENGINEERS 


MONTREAL 
W. J. Francis & Co, - 260 St. Joma & 


ENEMY TRADING CLAUSE 
Fire Insurance Exchange Thinks 

Should be Revised 

The New York Fire Insurance Ex- 
change held a special meeting recent- 
ly to consider complaints that the 
trading with the enemy clause, ft 
cently promulgated by the executive 
committee of the Exchange, had beet 
found in practice to be too sweeping: 
It was felt that co-operative action 
should be taken on behalf of all i 
surance companies, and the following 
resolution was adopted: 

“Resolved, That the letters from te 
Brokers’ Association and from 
mortgage interests, respectively, be 
referred to the president, the -chait 
man of the executive committee 
the manager, with the request that 
they confer on the subject with a com 
mittee of which F. W. Jenness ¥ 
chairman and with the committee ® 
laws of the National Board of Fire 
Underwriters, it being unders 
that those committees and counsel 9 
the National Board of Fire: Under 
writers have already taken steps 
confer with other interested parties 
looking to any necessary revision 
a “trading with the enemy” clause t 


cently promulgated by the executiv® » 


committee of this Exchange and othet 
insurance organizations. . 
“Resolved, That the president, #* 
chairman of the executive committee 
and the manager report to an adjour™ 


ed special meeting of this Exchans® 


to be held at the call of the 


jand at the earliest possible date. 


eras 


August 10, 1918. 
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purchaser may enter into 
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‘8 paid. Interest charges 
each month by the extent 
paid on account of the 
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ditional amount over a 
monthly payment as he 4 
fit on account of the p 
however, will apply to th 
over and above the mort 
rangements would be mad 
gage for payment on a 
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cerned. 
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GUELPH’S PLAN 
FOR HOUSING 
ITS WORKMEN 


Association Formed Which 
Will Erect Suitable 


Dwellings 


os 


MEMBERS TO BUILD 


Individuals Finance Erection of 
Houses Under Supervision of 
Association and Then Sell 

to Those in Need 


In the city of Guelph an attempt 
to solve the housing problem is being 
made by the Guelph Home Builders’ 
Association, a body of citizens who 
have agreed to build houses for sale 
to workingmen. The whole plan is 
pretty well explained in the follow- 
ing agreement between the Associa- 
tion and its individual members. The 
Association has already obtained sub- 
scribers for quite a number of houses 
and building is to commence at once. 
The agreement is as follows:— 


“We, the undersigned, each for herself, 
himself, ourselves (in the case of firms, 
or partnerships); itself (in the case of in- 
corporated companies); but not for each 
other, agree and undertake to build or 
have built within the limits of the City 
of Guelph, the number of houses (known 
as Weskmen’s or Workwomen’s Houses) 
set oPposite the respective signatures 
upon the following terms and conditions: 

(1) Houses to be built for the follow- 
ing reasons and purposes: 

(a) To assist the working mar to 
own his home. 


(b) To assist the City of Guelph 
inerease its population thereby assist- 
ing its public utilities (Street Rail- 

: way, Electric Light and Gas Commis- 
sion, Waterworks, etc.), and, furthér, 
have the effect of increasing the re- 
venue of the Guelph Junction Rail- 
way, thereby benefiting the city. 

(ec) To assist manufacturers to ob- 
tain and retain help. 

(d) To assist merchants and others 
of the city through wages spent in 
Guelph, and generally increasing the 
prosperity of the city. 

(2) The cost of houses to be built 
shall not exced in the case of detached 
houses $1,600 (or more in special cases 
that may be approved of and as deter- 
mined by the committee hereinafter pro- 
vided for). In the case of semi-detached 
houses, cost shall not exceed $2,600 (or 
more in special cases that may be ap- 
proved of and as determined by the com- 
mittee hereinafter provided for) for the 
two houses, exclusive of land. Houses to 
conform with all city by-laws. Each 
owner to oversee or to have overseen the 
construction of her, his, theirs or its 
houses in order to obtain the best re- 
sults in value for the money expended, 
but no salaries, wages or fees ‘to be 
charged up in the cost of said houses 
when same are offered for sale. 

(8) Each owner must offer for sale 
each and every house built at actual 
cost under this arrangement without 
charge of any account for architect fees, 
supervision, or interest on the principal 
(if house is sold prior to or within 
thirty days of completion) to any per- 
son who désires said property for his 
or her sole use as a dwelling upon the 
plan known as the monthly payment sys- 
tem as follows: 


(4) Cash payment of $100, balance in 
monthly payments covering interest and 
payment on account of principal. The 
total monthly payment shall not be less 
than 1 per cent. upon the selling price 
of the property (if property is sold for 
$1,500, the monthly payment will be 
$15). A mortgage may be placed upon 
the property for as large a sum as is 
possible with interest not exceeding 6 
per cent. (6%), payable half-yearly. If 
the property is-subject to mortgage, 
purchaser to assume the mortgage, but 
purchaser may enter into possession and 
ive in property as soon as cash deposit 
‘8 paid. Interest charges to be reduced 
tach month by the extent*of the amount 
paid on account of the principal. Pur- 
chaser to have the right to pay any ad- 
ditional amount over and above said 
monthly payment as he or she may see 
fit on account of the principal. This, 
however, will apply to the principal sum, 
over and above the mortgage only. Ar- 
rangements would be made in each mort- 
gage for payment on account of prin- 


cipal insofar as the mortgage is con- 
cerned. ow 


(5) Where any of the undersigned 
how own lots upon which they will build 
- house ,or houses, the value of these 
ots in fixing the selling price of the 
poPerty shall be determined by price 
ike lots in the same district may be 
eerehaced for on a cash basis, and after 
a has been ascertained all lots in 

@ one district may be pooled, and the 
average price of the lots built on ob- 
tained, and the selling price of the above 
ots already owned shall take the aver- 
age price as found. 

(6) Builders Risk Insurance may be 
added to the cost of the property in ar- 
riving at the selling price. 
ae Houses to be of a standard type 
= three designs of feur, five and six 
b ems each. Tenders to be called for the 
uilding of all houses as a whole. The 
undersigned shall not be bound to accept 
will tenders, but may and if necessary 
ill build on their own account, but the 
_ of the building must not exceed the 
aeraee price obtained by tender for 
ouse of same size. Houses of more 

&n six rooms may be built if desired. 
ti tes tendering may submit alterna- 
ve plans for standard houses of four, 
Ve and six rooms, 

{) When signatures covering twenty- 
— houses are obtained to this agree- 

a e eee the members will 

© handle the proposition in 
order te obtain best results oe to pur- 
wer, sites, etc. No limit to 


a of houses to be built shall . 


REAL ESTATE AND 


be fixed (this number should, if possible, 
exceed the anticipated number of fifty), 
and this agreement shall not be binding 
‘on the undersigned until*the minimum 
of: twenty-five houses has been obtained. 

(9) A selling campaign or canvas to 


be put on in advance, and the houses 
built where most needed. 


(10) For the purpese of indentifica- 
tion only, the undersigned shall be 
known as the “Guelph Home Builders’ 
Association,” but his shall not be con- 
sidered as a partnership, and no mem- 
ber so signing shall have authority or 
power to bind each other, or one an 
other. Each party shall sign a separate 
contract for her, his, their or its house 
or houses. 

(11) Where a house is sold in ad- 
vance, the purchaser shall have the 
right if he so elects to supervise the 
erection of the house, subject at all 
times to the control of the seller. 

(1) As far as possible all goods and 
materials entering into the construction 
of houses shall be made in Canada, and 
all other things being equal preference 
shall be given by the committee to 
Guelph merchants, contractors and made 
in Guelph goods. 

(13) The members to this agreement 
at time of signing shall pay a fee of 
$5, which will be used to pay expenses 
of adyertising re tenders, loans, lots, etc. 
Any /surpluus left from above shall be 
refunded pro rata. 


(14) The Committee will have built 
for a workman who now owns a lot a 
house upon his property. Such matters 
will be left to the decision of the Com- 
mittee of the members to be appointed 
as above provided for (it being the in- 
tention that this association will give 
a workingman or woman the advantage 
of its purchasing power, and assist in 
financing the erection of a home). 

(15) Purchasers may be given choice 
of the lots obtained by the association, 
but should the purchaser want a house 
built upon a higher priced lots than 
those obtained by the association, pur- 
chaser must bear the difference between 
the average price of association lots in 
same district as compared with the lot 
he desires to have built upon. 


HOUSING SCHEME AT 
POINTE AUX TREMBLES 


How Workingman’s Housing 
Society Has Been Securing 
Results at This Place © 


The nearest approach to any housing 
scheme fo? Montreal workers has been 
undertaken at Pointe Aux Trembles, 
says the Montreal Star. Here a 
definite housing scheme is being car- 
ried out under the Quebec Housing 
Act which bears a similarity to the 
scheme undertaken at Guelph. La 
Soeiete des Logements Ouvriers, The 
Workingman’s Housing~ Society, was 
formed late * in 1917, with R. 
Prieur as president, for the pur- 
‘pose of building and_ renting 
cheap houses to the  working- 
men of the neighborhood or those who 
cared to make their homes at Point 
aux Trembles. A portion of the 
capital was raised locally and the re- 
mainder is being raised on bonds 
guaranteed by the local councils. 

In spite of the: difficulties arising 
from the war and especially those 
arising from the greatly increased 
cost of material and labor, this society 
has made considerable progress dyr- 
ing the past*year, sixty-five substan- 
tial houses have been built, each with 
good garden and fronting on well- 
paved streets. 

The houses are rented at an average 
of $200 a year, inclusive of local 
taxes. The garden space in front has 
been planted with trees and flowers 
by .the society under the care of a 
competent Belgian gardener. 

The financial arrangements of the 
scheme are claimed to be sound. The 
revenue from rents, it is stated, is 
sufficient to pay interest at 6 per 
cent. on the bond issue of $200,000 
which has been made. The sum of 
$1,000 per annum only is paid out 
for administration, this being the 
salary of a qualified female secretary. 

The society 6wns 340 lots in the 
same vicinity and the interest of 
those lots is not taken care of and 
is not charged on the books until 
houses are put up as provided in 
the deed of purchase. This arrange- 
ment, it is said, will work to the ad- 
vantage of the society when it con- 
tinues the execution of the project. 

The land which the ‘society owns 
was paid for at 10 cents per square 
foot, being $250 per lot of 25 by 100 
feet—$10 per foot of frontage. It 
is expected that considerable profit 
will be derived from the sale of cor- 
ner lots among the 340 which the 
society holds. This profit, under the 
charter of the society has to be in- 
vested as a reserve for the building 
of more houses, thus strengthening 
the position of the society. i 

The first type of house erected was 
not to be commended from an archi- 
tectural point of view. Some of the 
earlier types on Fourth avenue were 
of the kind one usually finds on some 
east end street, highly decorative 
exterior with fancy turrets, etc., and 
of the two-flat variety, but the late 
type is all that could be desired for 
such a scheme. They are of red brick, 
semi-detached with good verandah in 
front, lawn laid out with flower beds 
and cement foot path to sidewalk, the 
whole making a very pleasing subur- 
ba® appearance. 
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BUILDING IN 
JULY SHOWED 
IMPROVEMENT 


Permits Issued by Canadian 
Cities Ahead of Last 


Year 
TORONTO’S GAIN 


Ottawa Makes Big Increase as 
. Result_of Erection of New 
Government Building— 
Halifax Ahead 


That there will be a substantial in- 
crease in the value of building per- 
mits issued by Canadian cities during 
July is indicated by returns received 
by THE FINANCIAL POST this 
week, 


A very substantial gain of over ia 
million and a half is recorded by Ot- 
tawa. Its July permits are valuca 
at $1,610,830, these being the largest 
shown by any Canadian city for the 
month and comparing with only $59,- 
050 in July, 1917. The reason for 
the large amount is to be found in 
the inclusion of the cost of the new 
Government office building. 


Toronto’s Good Gain 

Toronto’s permits crossed the mil- 
lion mark and-exceeded the July, 1917, 
figures by approximately a quarter of 
a million dollars. For the seven 
months ended with July, permits to- 
talled in value $4,835,293, being $747,- 
511 ahead of the corresponding seven 
months of 1917. An interesting fea- 
ture of these returns, as pointed out 
by the City Architect, is an increase 
of $282,200 in the value represented 
by permits issued for new dwelling 
houses. There was also an increase 
of $314,800 in the value of permits 
issued for factories and warehouses. 

Building in Halifax . 

The reconstruction of the devastat- 
ed area of Halifax is naturally re- 
flected in that city’s permits. For 
July the value of permits issued was 
$388,158, as compared with $56,840 in 
July, 1917, while for the first seven 
months of 1918 permits amount to 
$1,363,350, as against $521,901 for the 
corresponding period of 1917. 

The city of St. John reports a mod- 
erate increase as between July, 1918, 
and July, 1917, the figure for the for- 
mer being $86,998 and for the latter 
only $7,100. 

Montreal and Quebec 

While Toronto has been steadily 
increasing its building this: year, 
Montreal has been falling back, July 
permits were valued at $610,045, 
while those of a-year ago were $877,- 
195. For the year to date the com- 
parison stands as $2,649,610 to $3,- 
843,854, a decline of $694,244. 


“UNCLE SAM” IS NOT A BLUF- 
FER IN ANY SENSE 
Continued from page 11 

United States. In January, Sir 
William continued, the Allies asked 
Mr. Hoover for sevently million 
pounds of frozen beef monthly for 
three months. In March 86,000,000 
pounds of frozen beef were shipped. 
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THE FINANCIAL POST OF CANADA 


the launching of ninety-four ships 
on the Fourth of July are merely in- 
cidents in the vast war program map- 
ped out by Uncle Sam. Yet any one 
of these undertakings is stupendous. 
They form parts of the American war 
machine, and you can take it from me 
that when this force gets properly 
started, there is no power on earth 
can stop it. It is no bluff; it is Uncle 
Sam’s contribution to a _ righteous 
cause, and shoulder to shoulder with 
his Allies, he will drive it across the 
Rhine. 


While I know from experience that 
the great majority of Canadians fully 
realize and appreciate that Uncle Sam 
is a good neighbor and that he is not a 
bluffer, I also know there are small 
cliques of narrow-minded individuals in 
Canada, who are earning their Iron 
Crosses and doing good work for the 
Kaiser by sneeringly applying to all 
things American the word “bluff” and 
thereby attempting to discount their 
most sincere efforts. Such individuals 
should, in my judgment, be reported 
to.the proper authorities, where they 
would be given an opportunity to 
prove whether their remarks were 
merely expressions of their personal 
opinions, or whether they were paid 
for with German gold. 


The Wrong Viewpoint ~ 


An incident I shall ever remember 
and long regret happened on a train 
some months ago. I was sitting in the 
parlor-car. We were leaving Hamil- 
ton, going to Toronto with a friend, 
and across from us sat the president 
of a large Canadian manufacturing 
company. He was reading -a Buffalo 
paper and evidently some of the head- 
lines did not please him. Handing 
this paper to me, he pointed to an 
article and remarked: “What do you 
think of that American “bluff?” The 
article referred to & loan of a few bil- 
lions to the Allies and incidentally 
spoke of htIping to deliver the punch 
that would knock out the Hun. I saw 
nothing objectiorfable in the article 
and called his attention to the fact 
that he was reading an American 
newspaper, and I further stated that, 
in my judgment, the help we would 
get from Uncle Sam was necessary 
and that had the United States not en- 


tered the struggle to take the place 
of recreant Russia, Germany might 
have forced a peace of her own devis- 
ing upon the Allies, to which he ob- 
jected, stating definitely that he would 
rather see the Allies beaten than have 
that bluffer take any of the credit. 
The cruelty of this remark was suf- 
ficiently effective to stun both of us to 
whom it was directed, and while we 
felt like beating him up, or handing 
him over to the police, we ignored 
him; but not without taking his men- 
tal measure and concluding he was 
either crazy or. profoundly pro-Ger- 
man, preferably the former. 

I fully realize that Canada would 
exist without her neighbor; but it 
would not be a very modern existence, 
neither would it be a very progressive 
one. But I also realize that we can 
get along much better with the United 
States than without. We are absol- 
lutely dependent upon Uncle Sam for 
a whole lot of our comforts. Take 
hard coal for one—yet notwithstand- 
ing there was a great shortage last 
year due to the war, it is a fact, the 
homes of Canada were more comfort- 
ably heated than the homes in the 
United States, and I know the orders 
from Washington relating to the dis- 
tribution of certain materials were 
positive, as a prominent official there 
told me that Canada was being treat- 
ed as one of the States. This spirit 
prevails and governs the actions of 
Uncle Sam in all his dealings with 
Canada. 

Canadians should not forget /that 
Anglo-Americans wrote the De¢lara- 
tion of Independence and the Consti- 
tution of the United States; they pro- 
duced George Washington, Abraham 
Lincoln and Woodrow Wilson; they 
were the makers of trails and the 
givers of laws;, they opened up the 
American wilderness; they drove the 
roads and bridged the streams and 
the roads they drove were straight 
and the laws they gave were broad 
and kind, and to-day the eyes of the 
world are looking west for they know 
that your Uncle Sam is not a bluffer. 
They are beginning to realize what | 
America stands for. 

The Spirit of America 

My message is prompted.by the 

most sincere thought and best wishes, 
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because I want Canadians) especially 
to know what the spirit of America 
is. I want to get into their very souls - 
the passion and love for the sons of 
Uncle Sam that the sons of Uncle 
Sam have for them. I want them to 
understand that their heart is as 
great as the nation over which their 
emblem of liberty flies, and what is 
more, it beats true and in sympathy 
with all that can be termed human 
fellowship. It is consecrated to the 
highest ideals of humanity in its nob- 
lest form. The spirit of America is 
liberty, but it does not invade the 
rights of others, for it well knows that 
to enjoy liberty, it must extend it to 
ethers. It pleads for the rights of 
men to think, to reason, to investigate 
to the end, that the future may be en- 
riched with the thoughts of honest 
men. It implores every human being 
to be a soldierein the army of pro- 
gress, and it extends to him every 
right it claims for itself, believing 
that when all men give to all others 
all the rights they claim for them- 
selves, the world will be civilized. 
Uncle Sam has had his difficulties, but 
they have stimulated, rather ‘than 
stifled, his energy and the spirit of 
America, born of liberty, justice dnd 
truth, has surmounted a_ greater 
variety and combination of obstacles 
than I believe ever fell to the share of 
any one people in the same space of - 
time, and to-day it is returning to 
the world the fruits of the belief that’ 
the universe was planned for good 
and the blessings of creation were in- 
tended for the admiration and bene- 
fit.of all mankind: 


The Trade Newspaper the Logical Medium for 
. -Your Advertising These Days . 


WHY? 


The merchant is buying very carefully these days. The high prices of all 
foodstuffs make it absolutely necessary not to overstock 


He picks out lines suitable to his trade that he knows he can recommend 


_and push. 


There are-a lot of new clerks in stores throughout Canada, because of 
the heavy enlistments for army service. These new clerks know very 


little about the goods in stock, and w 
are using liberal space in trade newspapers to € 


can talk their lines and make more sales. 


This was due almost wholly to]} 


meatless days in the United States. 

Had this statement been made by 
an American, it would, no doubt, have 
been dismissed as “bluff.” 

I would like to furnish some, more 
figures and I would if space permitted, 
but suffice to say it required more 
than bluff to supply Great Britain and 
France ‘with over 1,500,000 horses and 
mules; millions of tons of steel and 
shell forgings, hundreds of thousands 
of tons of barbed wire, and tens of 
millions of- completed shells, machine 
guns, revolvers, together with hun- 
dreds of millions of pounds of powder 
and cordite to assist in delivering 
these shells into the ranks of the 
Germans by way of British guns. Add 
to this the enormous quantity of ma- 
chine tools and equipment that was 
shipped to England and France, which 
enabledethem to speed up and take 
care of their own requirements. Add 
to these transports, trench diggers, 
tanks, automobiles, medical supplies, 
clothing, shoes—in fact, mountains of 
supplies—that were absolutely neces- 
sary for the very existence of the al- 
lied armies in the field. We grant he 
was paid for all this, but that he was 
entitled to. What I wish to bring to 
your notice is the magnitude of this 
undertaking and the manner in which 
it was carried out, and many times 
during the early period of the war 
I heard statements made by these 
American producers, who had under- 
taken this magnificent work, referred 
to as “American bluff.” 

Some 1918 Accomplishments 

The building of the Liberty Mill at 
Homestead in six months for the roll- 
ing of ship plates, the construction of 
a one-hun -million-dollar ordnance 
plant on Neville Island in the\Ohio 
River, near Pittsburgh; the buifding 
of shipyards from ocean to oceafi and 


ise manufacturers realizing this 
ducate the clerks, so they 


Ten thousand housewives in Boston, Mass., were asked to express on a 
printed form, the reason for their use of 100 articles sold through the 


grocery trade. 


Z 
¢ 


FIFTY-SEVEN PER CENT. of this large number of grocery custom- 
ers recorded the fact that it was the influence of their GROCERY 
DEALERS which was responsible for their use of these household 
articles. Twenty-five per cent. recorded newspaper advertising as re- 
sponsible and the remainder were distributed over a number of other 
reasons such as bill-board advertising, friend’s influence, etc. 


Does this not indicate that the DEALER’S INFLUENCE is a mighty 
big element in selling? Where the Dealer has been interested and is lin- 
ing up his support and that of his clerks, behind a certain line, is where 
biggest sales are being made. 
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